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'I "E-As a Whole or in p'art at any time Low ..••..•• _., 221f] 13% 101{8 9'Is ;'·73f.:In Mar. 1990, sold its Tempest Products unit for

r after June 1, 1994, at the optilim of. Co., on at. '[!].1990 and prior bid prices. -.. a total of approx. $3.132,000. .
least 30 but not more than 60 days notice to each W I Ou tg., M 3' 1992 warnt.ntsto .In Mar. 1992, completed tha sale of Sabine Tow-
May 14 as follows: arran 8: tss~ ay.. . . ins' and Transporatation Co. for approx.
1995 104.667 1996 103.889 1997 103.111 l)urc~~9~~,OOO 5 es at $16.88 per sh. ~l~ $36,000.000, net in cash.
1998 102.333 1999 101.556 2000 100.778 ec.,., .. In Nov.: 1992, Atlantic Research Corp., a unit of
and thereafter at 100plus accrued interest. SEQUA CORp. Co.• acquired the assets of Interoperability Sys-
CONVERTIBLE - At any time on or' prior to. .' .tems 'International in Athens, Greece. Terms of the
May 15, 2001 unless previously redeemed, at History: Incorporated in Delaware, March. 28, '. acquisition were not disclosed.
S23.50 per share, subject to adjustment in certain 1929,. as General' Printing Ink Corp.; Name In 1992, Co. completed the sale of Valley Line
events. changed to Sun Chemical Corp., on Nov. 28, 1945; and the Gemoco division of engineered services.
CHANGE OF CONTROL- Upon the occurrence t d ted M 8 1987 For other _L (ARC)of a change of control of Co., each holder of the preaen..name ~ op on ai{' , . Joint Venture: In 1989, Atlantic Research .. '
debentures will have the right to require that Co. ~U1Sitions pnor to 1960. see . cody s 1960 Indus- a unit of Co. and Allied Signal fonned a 5°/50 joint

h -'I trial Manual. ...... venture called Bendix Atlantic Inflator Company
repurchase all or any part, at suc ho der's o{)tion. In 1960 acquired ~rtistic Mf.s:. Cc., Inc., Starn- IBAICCh, to develop, produce and market hybrid
of such holders's debentures at a purchase pnce in ford, C.onn

N
,jsOld. m 1974); Dyna-Foam. eo",,! L.tl_to rs for automotive airbag 'ysterns. The [oint

cash equal to 100% of the principal amount Ell viIl (dis 1 ed "64) d b =mthereof, together 'with- accrued interest to the date en e, ..., . so v ; an us!Dess 0 venture has expended substantial sums on the
of r~urchase. Carbo Chemical Co.• Pawtucket, R.I..(dissolved development and marketing of beth passenger-
OPTIONAL REDEMPTION _ In the event that 1964). . .. ' . and driver-side infla~ors WIth early emphasis on
following a change of control whether before or On Nov. 30, 1960) General Printing Ink Co.• Inc. . the {)assenger-side unit, As a result of these efforts,
after June I, 1994, holders of 90% or' more in (N.Y.), former subslqiary. was dissol~. the Joint venture has orders from five car ccmpa­
aggre~ate princiapl amount of the debentures out- In AJ2~, 1966, acquired Tousey Varmsh Co., Nor- Dies covering .10 models be~ with the 1994
standing on the day on which the change of con- -thlake.Tll.• forSJ,650,OOOcash.. . model year. The first deliveries of production units
trol occured elect to -have their debentures repur- In June 1967 acquired Varnish Products Co. for will be made in 1993 when total shiPments are
chased by Cc., Co. may, at its option, on not less 4,147 shares of 5% second pfd. stock. . . estimated at3oo,ooo units.
than 30 nor more than 60 day's notice to the hold- OD; Jan.. 2~,. 1968 sold the assets of Industrial In Aug. 1991, ARC and Industrial Materials
ers thereof, given within 60 days after the date of Coatings DiVISIOn. . Technology (DdT) formed a Joint venture that
such repurchase, redeem the remaining debentures

t
· In Dec. 1968 acquired Federal Color Laborato- will develop and manufacture titanium matrix

as a whole but not in part, at 100 of the principal riee, Inc., Cincinnati. 0., for 303,030 common composite (TMC) materials and parts for U.S. cus­
amount thereof, together with accrued interest to shares. , '. . tomers. The joint venture, operating under the
the date fixed for redemption. In Dec. 1969, acquired 241,500 sm. (over 10%) name Atlantic-IMT, will benefit from the combina­
SECURITY - Not secured. Subordinate to all of Standard Kollsman Industries. Inc. for about tion of resources

J
technology

d
complementary skills

senior indebtedness. $11 a sh. and experience m ARC an IMT. By combining
INDENTURE MODIFICATION -Indenture On Dec. 30, 1970 acguired Web Press Engineer- the composite materials and processing expertise
may be modified, except as provided, with consent ing Inc., Chicago, and Logic Systems Inc. . of. ARC with th~---.P'roduction facilities of Hot Iso­
of majority of debs. outstg. ' on Nov. I, 1971 acquired Sta-Hl Corp. Newport static PressiItg (HIP) experience of IMT, Atlantic­
RIGHTS ON DEFAULT - Trustee. or 25% of Beach, Cal. ' . .. IMT can offer customers a fully integrated capa-
debs. outstg., may declare principal due and paya- In Sept. 1972 acquired 80% interest in Societe bllity for fabricating TMC components. -.
ble (30 days' $lace for payment of interest). France Couleurs, SoA.for cash. . ., Business: Co. is engaged in producing and sell-
LISTED-On New York Stock Exchange, On Dec, 29, 1972 meraedBtenderd Kollsman ing a broad range of products and services
PURPOSE - Proceeds to reduce bank debt and Industries, Inc. thru exchanze of 1 com. sh. for through operating companies in four consolidated
for general corporate purposes, includinJ capital each 41j2Standard Kollsman SM. industry segments· Aeros)2;tee MachineIY and
~enditures, working capital and potential acqui- pt Apr. 1973 acquired 25% interest in Ault &: Metal Coatings, Specialty Chercicals, and Profes-
sitions of related business or products. ~lborg group..Ltd. ynper· aeal..r. Ault &: Wib?r.s sional Services and Other Products.
OFFERED - (SI00,OOO,OOO) at 100 .Qlus accrued will acquire British Pnnting Ink La•• a Co. aubeidi- . it.. f
interest (proceeds to Co., 97.75) on May 30. 1991 ary, and a license to manufacture' and sell Co.'s ,Property: CompaJ,I-Y leases 581000 sq. 0 cor-
thru Wertheim Schroder &: Co. Inc., Lehman Suncure ultraviolet cured printing inks (acquired porate office space in New York, N.Y. and Hack--
Brothers and associates. Offering contained an additional 15% interest in 1974 and 2% in 1977.) ensack, N.J. , . .
over allotment option of up to SI5.000,000 princi- In Apr. 1973 acquired 83.9o/t: interest in BagUni ,Aerospace-The KollsfDan 9peration owns two
pal amount of debs. S.p.A., Italy for an undisclos~cash sum (acquired plants m New Hampshire WIth aggregate flqqr
PRICE RANGE - 1992 1991 additional 13.7% in 1976). . ' . spac~ of 400,000 sq. f!- and leases two othe.r facil!-

High. . .. . . . . .. . 147 135 In Sept. 1973 acquired 800;; interes. t in Societe ties m New Hampshire 155~ sq. ft. T9is bU~I-
Low 1201/2 1041f2 Encres Dresse, Belgium. for cast. . '. p.e!ll! also o~ a 23,000 sq. manufactl,t~ac;:il-
2. Other Long-Tenn Debt: Outstg. May 31, In Apr. 1974 Encres Dreese subsidi8IT acquired Ity m W!chita, Kan. and leases 7 domestic ties

1992. $35,574,000 comprised of: . Dam~rame, Be\gium for cash (acquired additional ~:a~:~/~:;Turbine Corp. operates 70
(I) SI6,437,000 9% acquisition indebtedness, 10% in 1976). ., . lift M' d fcreinet. In Dec. 1974, sold Artistic Division, manufac- pants.In. een states, elpco.an seven orergn(1 7 tJT Il tJT ed turer of ribbons and bows. . countries in Europe and ASia WIth ag~gate floor

rev~ ~2C::jj~te:~~yabl~ 14~2yo unsecur In Jan 1975' sold Warwick Chemical (York- space of approx. 4,500,000 s~ ft., of which approx.
(3) S2,354,!Xl9 91(4% to 101(4% notes. payable, shire) Ltd. '. ... k2g>I~J~' ft. 18 owned an approx. 2,300,000 sq.

secured by certain property anc!Plant.facilities. . In Feb., 19.79, ~Ull'ed a 5.2%. mterest m Chro- Rocket propulsion o~rations lease a l,014-acre
(1) $4,428,000 1070 to 121jt;9"0 caPital lease obli- ~Oy Amell:can COrp. Interest mcreased to 18% manufacturing facility m Camden, Ark. Co. owns

gations, net. . . '. subsequently m 1979.. .... . 12 acres and an 89,000 sq. it. office and manufac•
. Co. has a ljne of cr¢it agreement WIth a domes-. In Feb, 19~2, Co. lDcreased'lts mterest m c;:hro- turing complex in Gainsville, Va. An auditional

tic banJt which prOVIdes fot' aggregate .unsecured ,malloy Amencan Corp. to 36.1% by purch@S1Ilg a 33.000~. ft. is leased for administrative and man­
bqrrowm.gs .of up to. $20,000,000. Borrqwmgs under, total of 297j 100 shs. for $5,500,090 betw~ .oct. 23, ufacturing ~urposes in Ala., Cal. and Va., The liq­
this credit line bear Iftere:ot at fluctua~ rates not .1981 thru an. 14, 1982. (ACQUlred rema1IIlIl:8.shs·uidpropulslondivisionleasesa101.OOOSq.it. facil­
to EtXFeed the bl}-Dk s ~nme ra~e. l~s h of 1%. m Dec. 1986).. . . <. ity m Niagara, N.Y. Co. .also owns 2,430 acres of
Addit;ionallr' Co~ s forergn subslgianes ~ave van- In. :!feb. 1986, sold its Venezuelan pnnting ink lind in Orange County, Va., which has been deve!­
ou~ line 0 • credit agreements WIth foreign banks subSIdiary for $4.000,000. . . . .. ~" oped for use in the :propellant business. An addi­
which prOVide for. aggregate borro~s of up to In Jan. 1987, ~o. completed ~.e sale of 'Its tiond 38,000 sq. it. IS owned in Alexandria, Va.
$30'~IOOOl bear mterest at J'revallinS rates, are gJ;aph!c arts matenals group, to Dam.tppon Ink aI!d and is used for administrative purposes. '
generally aue on demand. an are generally gnar- Chenucals, Inc., for approxunately ~50.000,OOO In . Machinery and Metal Coatings _ The can fonn­
anteed by tl].e Co. At May 31, 1992 ~d !991. out- cash.. . .. . . ...'. ips" and decorating operations own two plants in
~tg. borrowmgs.under all such credit lines bore . Ip.Mar.,3, 1987, Co. acql~.lred Lith,?-Strip Co.~a the United States with aggregating floor space of
IDterest at a v.-:elghted average rate of 10.1% and di~lon of Amsted Industri~ Inc. With p!ants m 228.000 sq. ft and leases one small warehouse facil­
10.5%, respectively. At ¥ay 31, 1992,1. Co~ had Chic~o and Houston •. also In 19BZ, acqUlled Jet ity of aoprox. 5000 sq. ft. In Europe, through the
$37,~oo,ooo of unused credit under all Ot Its line of ServIces W~t and Maij:chaud et -Cie for at total segment's ·auxiliary press equipment supplier,
credit agreements. purchase pnce of approxnna~y S3~IOOOtOOO. Materiels Equi,P,ement Graphiques (MEG). Co.

Capital Stock: Sensormatlc ElectronIc. Corp. In .Dec. 1987, Co. acqUlred Atlantic Research, owns a plant With aggregate floor space of approx.
Common; par $0.01: Corp. for; SJ07,000,000. .... 57,000 sq. it. MEG also leases two sales offices\and
AUTH-60 000,000 shs. . Alsp.' m .1987, Co. sold K-G. Retail chains. of owns a storage facility in Europe with a total of
OUTSTANDING-May 31.1992,25,257,000 shs.; mean s specaltystores. 20000 square feet and leases·a 1,000·square foot
in treas., 2,541,000 shs.; reserved for options, On Jan. 5, 1~88. Co. and Atl;mtic Research Corp. sales office in Singapore. The Precoat Metals o~r­
4,4201000 sm.; reserved for Employee Stock. mergea, followmg the conclUSion of Co.'s $31 per atiotIB owns four manufacturing facilities in Mo.,
PurChase Plan, 751,000 shs.; conversion of debs.• share cash tender qffer for' Atlantic Research TIL and Tex. with a total of 5oo.<XlO sq. ft of s~e.
4,894,000; reserved for warrants, 800,000; par $O.ot. shares. In th~ offer, .which expire4 on Dec. 21, An additional 56,000 sq. ft is leased in Ill. and Tex.

$O.q~-'p:arshs.split 3-for-2 May 31, 1983. 1987, Go. recelved valid tenders which, when cou- for manufacturing purposes.
VOTING RIGHTS - Entitled to one vote per pled WIth shares already owned bl': Co., amount to . Specialty Chenucals _ The Specialty Chemicals '
share. apprOlpmately 94% of Atlantic. Resl?tch shares. segment owns .one plant situated on 78 acres in
PREEMPTIVE RIGHTS-None. A~tic Research stockholders whq did not ~der Chester, .S.C. aggregating 153,000 sq. it. of s~.
DIVIDENDSPAID-(calendaryears): their sto~ but who surrender thelr shares·m.the In addition the. segment owns two plants in the
1978 _ 50.05 1979 $0.11 lDI980 $O.06 ·merger will receive $31 per share in ca5

b
h. Under United Kin'gdom with aggregate floor space of

OnSO.Olparsbs.afterl00%stk..div.: the merger, AtIaI\tiF Research Corp. ecomes a 211,000 sq. ft. on approx. 37 acres·of land and
1980 0.04 1982.~ 0.05 wholly owned subSIdiary of Co. . . . leases a 8,000 sq. ft.. of warehouse and office space

On $0.01 par shs. after 100% stk. div. In Mar. 1988, sold Chromallon' Amencan Insur- in five separate locations in France Spain; the
1982 0.03 1983 _ 0.03 . ance Group, Inc. with Resolute Holdings, Inc. _ United Kingdom and Italy.' '

On SO.01 par shs. after 3-for-2 split: In 1988.:. Co. purchased all 6f the common stock Professional Services and Other Products _ The
1983 0.021/2 19840-89 0.05 1990 0.26 of Sequa t'LC. for $24,400,000. - Professional Services Group operates in 49 Ioca-
1991-92 0.30 001993 0.15 Also in 1988, Co. sold Woolley Tool &: Manufac- tions with a total of approx. 451,000 l&. ft..of space

!DAIsopaid stk. divs.: 1980, 100%: 1982,1000/0- turing uivision·in ~e engineered servi~bus~~ in the U.s., Canada, the United~9m anp
lDTo Ma 14 In 1989, sold Its land transportation diVISIon Greece. A 20,000 sq. ft. property is owneO m Balti-

OFFEREE'-(3OO000 sm.) at Sl.2.50'on Feb. 13 wi~ .the sale of its Transi~ Mana,gement ~lYices p1ore, M<;l. and.an additional 45,000 sq. it. facility
1969 thru Collins ~rities Corp· New York and DIVISIon, Munce Reclamation & Supply DiVJ13ilOn, ISowned m Sterling, Va.. . ' "
associates ., Hausman Bus Sales & Parts Division and National 'L'he automotive products subsidiary, Casco,

(300,()()() shs.) at $6.50 on Oct. 7, 1970, thru Line- Seating.Co. .. ".. . . owns a 205,000 sq. ft. pl:mt in C~nn..and leases .a
berger Lowe & Co and Associates Also m 1989, sold lts TeleproductsDiVlSlon. .',". 1/200 sq. it. sales office In Detroit, Mich. In addi-

<350'000 sh.s.) at S27.25_per sh. 'on Dec. 27, 1979. In 1989..r. Co.'s. wholly-owned. subsi«UarY., ?oD. casco Ltd. leases 3,200 sq. ~ ot manufactur-
thru E.F. Rothschild, Unterberg, Towbini The Chromal1y uas Turbme Corp. purchased the buSl- mg. warehouse and offi~ space.1l)- tJte U.K. The
Robinson-Humphrey Company Inc. and associ~ ness and assets of Aero cast, Inc., ·A~e can and lid manuf~~ sub5ldianes~ Northern
ates. ' Investments CastinRs , Inc., Caval Tool &: MaclUne Can Systems and. Its affiliated companies (NCS)
TRANSFER AGENT-First National Bank of Co., Inc., DRB InaUStriCSI Inc., H&H Parts ea.. own. man¢acturing facilities in Ohio, Wis. and'
Boston, Boston, Mass. Inc. and The. Stalker Corp. or $70,000.000. /.; Canada WI~ ~gregate floor space of 226,000 sq.
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MOODY'S INDUSTRIAL MANUAL··

Officers
N.E. Alexander. Chmn. & C.E.O.
J.J. Quick•• P,es. & C.O.O.
S:Z. k.rinsly, Sr. Exec. V.P. & Gen. Counsel
G.S. Gutterm~~ Exec. V.P., Fin. & Admin.
W.P. Ksiazek, v.P. & Cantr.

Senior Vice-Presidents
H. Brill-Edwards D.M. Libutti
A.L. Savoca M. Weinstein
R.H. Wright

it. In addition, NCS owns a 120,000 sq. ft. ware­
house in Wis.

The Centor Company, a wholJy-owned subsidi­
ary owns and operates the Chromalloy Plaza
Building, a 18·story office building in ClaY1;on. Mo.
with approx. 284,000 sq. fL of rentable office and
commercial space. Center owns 10 properties that
are either leased to third parties and/or held for
sale.

Subsidiaries
Atlantic Research COrp<)ratlon
Chrcmallorv Gas Turbine Corporation
Casco Products Corp.
Kollsman Manufacturing Co.
The Valley Line Company
Sequa Chemicals, Inc.
Warwick International Ltd.
Sequa Engineered Services
Sequa Capital Corporation
SunRise Insurance Limited

transactions entered into after the date of thl
issuance of indenture securities, plua.jhe agg:
princiJlal amount of indebtedness secured by
on physical properties. then outstanding wi
equaJIy and ratably securing the indenture. e
ties. would not exceed 5% of consolidated ne
gible assets. or (b) an amount equal to the gI
Qf the net proceeds of such sale or transfer I
fair value of such .physical property is al
within 120 days to the voluntary retirement l
indenture securities or other indebtedness of (
indebtedness of a wholly-owned domestic su
ary, for money borrowedl maturing more th.
months after such application.
INDENTURE MODIFICATION - Inde
may be modified, except as provided, with co
of 662/.ff£ of notes outatg, .
RIGHT~ ON DEFAULT-Trustee. or.25'
notes outstg., may declare principal due and I
ble (30 day's grace for payment of interest).
PURPOSE - Proceeds will be added to the
eral funds of Co. and may be used to repay
standjng debt and to meet capital expenditure
working capital requirements.. .
OFFERED - ($150.00Qz()(XI) at 99.7581us ac
interest (proceeds to \..0., 99.10) on ct. 19,
thru Merrill Lynch Capital Markets; Bear St
&: Co. Inc.; J.P. Morgan Securities Inc.; She
Lehman Hutton Inc. and associates.

3. Sequa Corp• .med.~term notes. aero A, 9
to 40 ynt.:

, R8Itlng- 92 .
AUTH- 1100,000,000. ,
OUTSTG- Dec. 31. 1992.$100,000.000.
DATED -1991.
DUE - 9 mos. to 40 yrs.. ,
INTEREST - A&O 15 to holders registered :
&: S 30. Each note will bear interest at either
fixed rate or (b) a floating rate detennined b)
erence to an interest rate base which rna
adjusted by a spread or spread multiplier_
floating rate note may also have either or bo
the following: (1) a maximum numerical int
rate limitation, or ceiling, on the rate of inl
that may accrue during any interest period
(n) a minimum numencal interest rate limiu
or floor. on the rate of interest that may aA
during any interest jsedod, The applicable Pi
supplement will designate a fixed rate per ar
for each fixed rate note or one of the folio
bate rates for each floating rate note: the CD
the Commercial Paper Rate, the Federal F
Rate, LIBOR. the Treasury Rate, the Prime
or another base rate designated by Co.
TRUSTEE - First National Bank of Chic~o.
DENOMINATION-Each note will initlall'
represented bf a globe note registered in the i
of The Depository Trust Co...the Depository I
inee unless the ap~licable pri~ supplement =

ifiee that notes Will be issued in defmitive 1
tered fonn. An interest .in a. global note wi
shown on•. and transfers thereof will be effl
only through records maintained by the depos:
and its participants. A. beneficial interest :
Global note will be exchanged for notes in dl
tive fonn only under the limited circumsts
described herem. Fully registered $100,000 or
,amount in excess thereof which is an integral :
ljpl~ of $1 000. .
CALLABLE - If provided in the applicable
ipg supplement, the. notes may be redeemab
the option of Co. thereof prior to the stated IJU
ity at ~"ri" specified in sud> pricing supple",,,
REPAYMENT AT THE _OPTION
HOLDER'-: U provided. in the applicable prj
supplement, the notes may be repayable at
option of the bolder thereof prior to the st
maturity at a price specified in such pricing
plement.
SECURITY - Not secured. 'Ranks equally wit
other unsecured and unsubordinated indebted
of Co. (1) Co. nor any wholly-owned domestic
sidi~ will not create, incur. issue or assume
indebtedness secured b~ any lien. on any phy
property owned by Co. or any wholly-ol
domestic subsidiary~ and (1I). Co. will not i1
and will not permit any subsidiary. to, en
incur, issue or assume any indebtedness see
by any lien on any shares of stock or indebted
of any wholly-owned domestic subsidiary w
owns .any physical property•.without, in any ..~
described in the forego~ clause (I) or
equally and ratably securing .the indenture ee
ties. unless after giving effect thereto (x) the as
gate principal amount of. such secured indet:
ness then outstanding plus (y) the attn"but
debt of Co. and its wholly-owned domestic sub
aries in respect of sale and leaseback transact
described below involving. physical prope
entered into after the date of the first issuanc
indenture securities, other liens, existing on
property of or shares of- stock or indebtednes
any corporation. at the time it becomes a whl
owned domestic subsidiary. or arising thetel
pursuant to contractual commitments entered
prior to such corporation's becoming a. whi
owned domestic subsidiary and otherwise tha:
connection with 6orrowing of money &mU
after suCh cotpOration became a wholly-G'1
domestic subsidian-, would not exceed 5% of,l
solidated net tangit>le assets. ' "_ ,.,.
SALE· AND LEASEBACK,- Co. or any wilt
owned subsidiary will not enter into any sale
leasebacktransaction after the date of the first i
ance of indenture securities covering any phyt
propertr. which was or ill owned or leased by
or a. wholly-owne9 domestic subsidiary and V!

Liabilities: -r; ~.,; .... ~ .-', C'''-'~'~''

~~=U;a~~~.~~~~ : lt~:~f· ,.;-C' '-~;I~t:ll~'
Taxes on mcome, • . . ••• • 20,3.63 24.716
Accruedexpenses ..• ;.. • 196.391 192.789

Total current liabil •• 350.146 c ,383,191
Lg tm debt, net of curr

matur . .-............ 689,970 "825.459
Deferred taxes on income. 41,437 . 48~635
Other long-term liabil. . • . 179,249 154,384
Defer crs & other liabil . • . 220,686 203,019
Pfd stock-IS cum conv . • • 1IIIJ797 . lIIIJ797
Class A common stock . •• 1!DJ7.042 '1!IIl7.042
Class B common stock Jtf. 1iI!J3.873 lIID3.873
Cap in excess of par value 295.806 299,451
Cumululative tranel adj. . . drl0,583 a19,205
Retained earnings...... 453.486 '., 473,251

Total •••. ; •• . . . . •• 750,421 803,619
Lees-cost of treasury stk. lIIllil98,755 lDIIdrl07.o.U

Total shholders' equity. 651,666 696.588
Totalliabil & stk eq . 1.912,468 2.108.257

Net current assets ••.... 329,048 395.341
Book value .. ; • . . . • • • . • $29.88 129.57

lDReclassified to confonn with current presenta­
tion lIIPar value: $1.00; Authorized shares:
1,825,000; . Issued: 1992 797:000 ; 1991 1.825.000
!IlInvoluntary liquidation value: 1992.$26,359,090 i
1991 $26,359,000 [!INa par 'value; Authorizea
shares: 1992 25,000.OOO....i)991 25.000.000 lIlISsued
shares: 1991 7,042.000 L!JNO par value; Authorized
shares: 1992 5,000,000 ; 1991 5.000.000 l!IIssued
shares: 1992 3,873,000 ; 1991 3.873.000 lIIClass A
shares: 1992 864,052 ; 1991 984,0441!lClass B shares:
1992396.283; 1991 396,283

Auditor's Report: The following is an excerpt
from the Report of Independent Auditors. Arthur
Andersen & Co•• as it appeared in the 1992 Fonn
lo-K. '

"As discussed in Note 16 to the consolidated
fmancial 'statements: a federal ,STand J~rrnJnvesti­
gation and a Federal Aviation A . tration
audit of one of the o~ting units of the Com­
pany's subsidiary, Chromalloy Gas Turbine Corpo­
ration, were begun in 1992 and are, continwng.
There can be no assurance ·that the ultimate reso­
lution of this investigation and audit will not have
a material adverse effect on the COmpany or on its
financial position."

Long-Term Debt: 1. S8qU81 corp. 101f.2% ••nlor
subordinated notes, due 1988:

R8Itlng-B3 '
AUTH -$250.000.000.
OUTSTG-Dec. 31,1992, $247.450,000.
DUE-May 1. 1998. .
INTEREST-M&N 1. .
CALLABLE - As a whole or iri part beginning
May_l 1993'at 104.67.
OTHER DETAILS - Not reported.
LISTED - On New York Stock Exchange.
OFFERED-S250..:ooo,OOO on Apr. 27, 1988 thru
Drexel Burnham Lambert Inc.' & Bear Sterns &
Co. Inc. and associates.
PRICE RANGE..,.. 1992 1991 1990 1989 1988

High • • • • • • • • • • • lOS 101 103 l00'h 101
Low ..•.•...••. 98lfz %lla 100 l00lh 98
2. Sequ8I Corp 9!f1% notes, due 1999:

RBtlng-82
AUTH -$150,000,000.
OUTSTG- Dec. 31. 1992. $150.000,000.
DATED-Oct. 15.1989.
DUE .....Oct. 15, 1999. . . ,
INTEREST - A&O 15 to holders registered M 3r
&530. .
TRUSTEE - The First National Bank of Chicago.
DENOMINATION - Fully registered.. $1.000 and
integral multiples thereof. Transrerable .ana
exchangeable Without service charge.
CALLABLE:- Not callable prior to maturity. .'
SECURITY - Not secured. Rank prior to alI sub­
ordinated indebtedness' of Co. and pari passu with
all other unsecured and unsubordiilated indebted­
ness of Co. Co. or any restricted subsidiary will
not create. incur, issue or assume any indebtedness
secured by any lien on any physical propet1Y
owned by Co. or any wholly-owned domestic sub­
sidiary, and Co. will not itself. and will not permit
any subsidiary to. create. incur. issue or 'assume
any indebtedness secured by any Uen on any
shares of. stock or indebtedness of any wholly­
owned domestic subsidiary which owns any physi­
cal property, without equaJJy and ratably seeuPns"
the indenture securities. unless after giving effect
thereto. the aggregate principal amount of such
secured indebtedness then outstanding .plus .the
attributable debt. of Co. and its wholly-owned
domestic subsidiaries jn respect of sale andIease­
back transactions involving physical property
entered into after the date of ilie first issuance of
indenture securities. other than such transactions
as are permitted as described in. clause (b) under
Sale and Leaseback would not exceed 5% of con­
solidated net tangible assets•. '
SALE AND LEASEBACK - So long as any
indenture securities are outstandinJt under the
indenture~Co. or. any wholly-owned domestic sub­
sidiary will not enter into~ sale and leaseback
transaction after the date. of the first iSsuance of
indenture securities 'covering any principal' prop­
erty, which was or is owned'or- leased by Co. or a.
subsidiary and which has been or is to be sold or
transferred more than 120 days after the comple­
tion of construction and commencement· of . full
operation thereof, unless (a) the attributable debt
of Co. and its wholly-owned domestic subsidiaries
in respeCt thereto and all other sale and. leaseback

29,136
464.710

3.642
1.748

. 3.529
488,456

l!l1991
12,910
3.040

235.370
141.253
345.621
40,338

245,383

778,532

19,616
264,999
665,792

. 32,665
3,529

$5.81
d$2.78

.•$.i.OO

373.012
25.922

398.934
2,108.257

0'9,751
488,456

3,678
1.776
3,161

473.251

.d6;590
3,161

$1.24
d$2.26

.dii.Oi

1992
14,807

679;194

198,542

200.345
110,941
312.310
40,791

21.321
219,863
630.409

i62.J57
20,645

383,002
1,912,468

$1.53
dS2.26
dSO.76
d$1.49

Directors
N.E. Alexander J.J. Ouicke
A. Dworman A.L.Fergenson
R. Frankel D.S. Gottesman
D.D. Kummerfeld R.S. LeFrak
F.R. Sullivan G. Tsai, Jr.

Auditors: Arthur Andersen & Co.
Annual Meeting: In May.
Shareholder Relations: Linda G. Kyriakou

.Vice-Pres. Corp. Comm.. Tel.: (212) 986-5500.
No. of Stockholders: Mar. 24. 1993. 3.520 Cl. A;

830. Cl. B.
No. of Employees: Dec. 31, 1992. 13,800.
Address: 200 Park Avenue. New York, NY

10166. Tel.: (212) 986-5500. Fax: (212) 37()"1969.
Consolidated· Income Account, years ended

Dec. 31 ($000):

1992 1991 u::m1990
1,868.341 1,878,787 1.957,831
1.480,412 1.497.204 1,515,849

263,325 263.893 260.743
1,743,737 1.761,097 1,776.592

124,604 117.690 181,239
73.125 82,802 68.869
4,137 6,293 8,616

drll.816 dr7,162 drI2,844
drSO,804 dr83,671 dr73,097

43.800 34,019 108.142
25,900 19,000 48,775
17,900 15.019. 59.367

d121,7oo dr2I.609 dr26.702
d3,BOO d6,590 32.665

dr7,337
dl1,137

3.168

d14,305
473.251

3,710
. 1,750
3.168

453,486

Sales & revenues ...
Cost of sales & revs .
Selling. gen & admin
Total costs & exps•.
Operating income ..
Interest expense .••
Interest income .
Other, net .
Tot other inc (exp) .
Inc bef income taxes
Prov for inc taxes .•
Inc fr cantin opers .•
Inc fr discont opers .
Inc bef acctg change
Prior yrs-acctg chg

for mc tax .....••
Net Income ...••..
Preferred dividends •
Net inc available to

tom stk .
Previous retain earn
Cash divs-Claes A ..
Cash dive-Class B ..
Cash divs-pfd .....
Retained earnings ..
Earn comsh::

Primary:
Contoper ...•.
Discont opers ..
Ac~change ..
Netmcome .•••

Common shares (000):
Year-end ••••.•• 9,655 10.915 10.915

, Average .• ',' .. .. 9.620 9.534 9.618
mReclassified to confonn with current presenta-

tion lIlRestated to reflect Valley Line & Sabine
Towing & Transportation operations, En~eered
Services & the Men's Apparel units as discontin­
ued operations

Consolidated Balance Sheet, a. of Dec. 31
(SOOO),

Assets:
Cash & cash equivalents .
Short-term investments .•
Receivables, net ......•.
Unbilled receivables,net •
Inventories ••.••...•••.
Other current assets ••.•.

Total current assets .
Net assets of discont

opers ••.........•...
Non-carr receivs & other

invests ...•.••....••.
Total investments .••

Prop, plant & equip. net .•
Excess of cost over assets

of cos acquired ..•....
Deferred charges & other.

Total other assets ••.

Total assets .
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Its~ as well as holders' of Its pnva: • Co SI 1 • -"q1"'1ln'
public ~enio~ debt, with a ratable security ttl ,. in the "1ll W~I.f:ltl U" ·"\\\\1
m~~f~':.n~ begin discu8siODa. wi"'Jk~ ~O~~,,' ::,""1 \\~,hJtrt.'1 ;~
next three .moothr. .tow¥!' the developmeJ\~,,~,t ~on, "lV'IW,'\':'''''''' '"''''~I' ,new or revised credit facility to repla.c.e the 'Ciil WD and 'ftl .lIlt I) h~ ~I\",."
aedi'agreemon,expUlngonJan.3I,I_ uli,'t .. ft""ll"""'~'t"IIiIi' '\.:\'~ \

CaP"a1 Stocle t, sequ. COI'p. sa cu......• ~"" Co " ... 1Ilo111..
COnYertl~lereferred;I)MS1: , a.relOeate~h~l'I"'I"fi1 ,1'4 , ' \
AUTH - 1 5.000 sh:l. _HI~ ~ ~I 1111,,1'1 I "he III n
pUTST ING-Dec. 31, 1992, 633.511 "" ~~'S; '"U~') II",
onbe..." 163,489shs; - $1. "'l\\~ ~ ~" •
DIVID~ND RIGHTS ... Entitled to cumum \~ I "

dividends of S5,..,. 01>. per "'"- . I u\I\1 HI\,;' "1CONVERTIBLE - Each sh.. 10 convertib e 1\ \ 41\} \
1.322shs. of ClassA common. ~ " .~
~E'W-.!~~?l'i~~f~A%'r'~b. ~~ ~\(.I) I,ll!
DIVIDEND RECORD - Initial dividend of " i~" I ( J
paid F.b. I. 1987, ",gular quarterly di,,;dendA~ \ " ~~
il'tfftte'RANGE- 1992 1991 1990 1989 ~l I III r.~, ~'\

H;gh .•. . •. ••••• 83\7 91\7 105 U16 115) ~, '~
Low 6S 70Y, 97 86 II !I II , 1'\

ISSUED - Issued in connection with mergtt ,,,U
Co. and Chroma1loy American Corp. ,\H) ~ \ )

2. Sequa Corp. C'••• A common; no par: \ >l in
AUTH-2S000.OOlJshs. ~\ ~ fildh
OUTSTA.NIiiNG-Dec. 31, 1992. 6.177,948! ' ~ opente4 ~V.
~ tr..... "',052 ,hs., ,eserved fo, optiODa, conI' , ~' ""2,19d9'. ,,,'::11/1'1 ~11\\1""1l .
SIan of preferred and Class B common 8W\ ~\ J.n onan 0, ~ H M 1 ~lll\1 o on '0'\\1\.
!'~M.05 "'"''!'! no par, ; Dalliui, ItiJ...\'\' '''''~'Y' N~'I' I\~~
u<VJ-UENDS.-AID- \."""ll'ega"'''IK\'I''' .'1 r[~""' I ~.",

\ till. "I 1 IKIO' ,v, ~\ \
On no par,~~dCommon Stock ~ 1\ ~ l'II\''Vt?<!,,!OlW;',,~".. I ' Ill, n, '

1929 .$1.875 19Jo-J1_"_"$2.50 1932.._.•_... \\\ \ \\ 0, VP i;~' ~ l"l: tl"l,U,
1933 0.15 "34 1.00 1935__••••••, ., _, ~'V i> ':" If'· \lell'I'
193t>n'i'i"par~37 .w w _D.60 . i~ .~ \~~.~. II~.. ", I' to 1'~~I\,
1937•..••••..•••.••.0.90 1938•..••_••w 0.50 1939............... . ,. 01
1940 0.60 1941 w ••_0.65 1942•.•.•_........ . ~' e.lr . fltI~I'
1943-44 0.40 1945 0.45 1946-47............ ~~~~e' M lh\l'
1948 0.50 1949 0.40 1950............. {. '1<\""" 11,"\"" ,I
1951·54.•.•..•••..0.75 1955 •.•.•.•w ••••••0.85 1956.••.._........ \ \' . 1 ,rllll\\"
1957 0.80 1958 w ..~.70 1959-61_._... .. A\\\it~Deloftte 1\ flllllll:lU" lIHtllI."
1962-76 0.40 ~ \\1'1 Muting: In AI111i '

On$lparshs.after3-for-2split: .. .l.l_ \\ ,.nolder Rell" '
1977 0.45 1978 _ 0.'.0 1979.•._ •.•••••,v... \_1101.: (615)660-.1~lIi MI~, II

On $1 par shs. after 4-for-3 split: '" II II 11" lU.· l~f", ,0\11 \
1979 0.15 1980 0.60 198Lm._ u, . tt.~t StockhOlder" 1"11, J lijij. I ~

On $1 par shs. after 3-for-2 split: ~t ~mployee.llIHI I I .tI8I \141,
1981.. 0.36 1982-86 ••..•._.•0.48 . ~~. 7100 Serv\·, ' I IltV." ""tk),

On Class A common . \1 37027. T. ,I tIIm\w~\'II,~ lillY" II
1.87-.2 0.60 ml993..._.••.••0~0 \~ \ ~ . tI"lIlII, ~." Itlll

t!JToJv1y 1. .. ~, "ll' P.O. Bo, lillllll N II
DIVIDEND .RIGHTS-For a period of f~~ . I t\IlIt\lIll~ 'r
xears commencing Jan. I, 198~1. annual dividen.I'~ I~~ted InCQRUI .... ,N J7~tH
if any. on Class A comman WIll be at least SO.t) . Ql~ "ltti8l1nt
more"'p~sh. than ClassB common dividends. II ~n, I ~••r. IJl~.~
VOTING RIGHTS - Has on. vote,..,. ohare.. /('jlYJ
mf,gMflf''A~&'.fT~-:E8fSTRAR-Contl. lJ ~nei<ha;,d'" 1, I;IUU 1,!tJl.1ll JIIlU/ill
nental Stock Transfer & Trust Co. NYc. J1. 'l\\tY & I .f,IA I" \

LISTED-On NYSE (Symbol: SQA A). . i \ l\,,"'...... 1,111_,111
P'lf~ ~~~.~ . l1"2 i: Ir° j?~ A;U ~I ,~~~~.. . ~,U'I j'~Il:m "Il<1'U~

A.Mr~~ &iii~·· com~~n:~o r:. ,49 ~~' ·~I\\f.~:::: Al : mit! 'i:
lll

Iltl:P
OUTSTANDING -Dec. 31, 1992, 3.476,711 ~ ~~~;" I! : I ';! i

!~i7~~~~:::~~_ohue' ;'I!if1 '1:·1 It ill' ll\lr'
CONVERTIBLE-Convertible into Class A COJD- J, I~' • ; I'. ,~~ ~,
man stk.. on a 5hAor~sh. basis. ~ l~ ~ : • H I' I I (kill, I
W'leE~gn.E;:'YSE f~":'~fQ~· 1989 1985 .~1.1I'r.~ (000)' hi. '~1111 'iIl1'lik

Ifigh •..•• , .•. .. 58 73'h 85\7 80\7 72 la' . q~ '"I ' 11' l.AI
Low........... 30114 47 "64'h 61 51¥:l .~ ,::::::: Inl'V1~ ltlVlll~!
RecapitalizatIon: In' Dec. 1986 stockholderl!l llil~ for 3·ffll 'JI1I' 1~llfMII'O ~ajl

app,ove<! a P'opo'a1 to authorize 25,000,000 share< I \"1 for 5-10'-4'1'",~ ,,~\l" AI'lIl' III"I~'
of Class A common and 5,000,000 shares of Qass B ~I ,.....ted BaianGI 81 1 ~t\ I~I' •
common ~d each outstanding common share wq I~ n,H I'" "II. III' ~. ('I~kl)
converted mto a one-half share of Class A and " . I I

;;::;~~~~=:;'::C;~.,'NC. ~.~ It!:,~~~:: 1{i:III 1l(1~!lt
History: Inc. in Tenn. in Jan. 1970 to succeed to NJJflOflll.CS ••••• " .\ ... 11~t ~ ~"'Jl

:~mg?~:;;.v;~an;;:~ I 'il~~!ii~: ~'·.I:ll"l- ~:!ni
ated Cos. in ~change for 484.281com. shs. till, VI'1 ~ ,U 0' h
~=iJf:~a1~~ttJY:~c.s1g..wr= fAI',;! Ilnli~;;:;;;; ; 1)'11:1U~h1. .. 1118:oj:~~nl

In July ~uired 2 Sam Solomon Co. stores in '~AI tax ' "I
Charlotte, N.C.. for undisclosed terms.' It,' es ,,, " on:.

On Aug., 101 1982. acquired Sam Soloman Com· ,. c·······, . 41V.I
pagyin a StoCK transaction valued atS1O,233.000. . MII:~debt, I a4'JOon May 3. 1983., ilCQuired The Computer RJ' t::apiud1&0 , 91'64

:~:!¥~~:~~CS~~lo~l~s~::- Ware- i JJ'~'I;Miw~~~~ ~ ~ '~im· .. .:,,-
On May 8. 1985. Co. acquired HJ. Wilson Co.. .i. "bngationa • . 1,' 14

11',1!1Inc. through a tender offer for all of the outstand. II

ing shares of its common stock. - 14.1

been or is to be sold or transferred more thanmdays after the completion of construction and
~encement01 full operation thereof, unless (a)
(be attributable debt of Co. and its wholly-owned
doJrtestic subsidiaries in respect thereto and all
~er sale and lease back transactions entered into
JfteC the date of the first issuance 01 indenture
&eC\lrities. plus the aggregate principal. amount of
indebtedness secured by' liens on pliY51caJ proper­
.ee then outs~ without. equ8.lljr and ratably

U .ring the indenture securities, would not exceed
~of consolidated net tangible assets, or (b) and
,nfount equal to the greater of the net proceeds of
uch sale or transfer or the fair value of such

'ph sica! propertY is applied within 120 days to the
vofuntaI'Y. retirement of the indenture securities or
ilier indebtedness of Co. or indebtedness of a

~holly-owned domestic subsidiary for money bor­
rowed, maturing more than 12 months after such
,p£!ication.

iNUENTURE MODIFICATION -Indenture
may be modified, except as provided, with consent
of 66113% of notes outstg.
RIGHT::S ON DEFAULT-Trustee, or 25% of
notes outstg.• may declare princifal due and paya­
ble (30day'S grace for payment 0 interest).
pURPOSE - Proceeds will be added to the gen­
eral funds of Co. and may be used .to repay out­
standing debt and to meet capital expenditure and
working capital requirements.
OFFERED - ($l()Q.OOO,OOO) at 100 plus accrued
interest (proceeds to CO., 99.875.99.0(0) on Apr. 2211991 thrU Bear, Stearns & Co. Inc•• Merrill ana
associates.

4. Other LongaTerm Debt: Outstg. Dec. 31,
1992, $209,387,000 comprised of:

(l) $50,000.000 10.3% private placement, due
1994.

(2) $83,000,000 revol~ term loan at weighted
average interest rate of 4.9'70.

(3) 151,1431000 mortgage notes payable and
equipment obligations.. at weighted average interest
rates of 11.00/"0. payable in varying amounts thru
2013.

(4) $25,244,000 other long-term debt, at
weighted average interest rates of 8.3%, payable in
varying amounts thro4B'h 2003.

In Nov. 1991. 'Co. entered into a new
S275,ooo,ooo revolving credit agreement with a
group of' banks that extends through Jan. 1994.
The rate of interest payable under the loan agree­
ment is, at eo.'s option, a function of the p'rime
rate, the Eurodollar rate or the domestic certificate
of deposit rate. The agreement requires the Co. to
pay a facility fee at a annual rate of .5% of the
maximum amount available under the credit line.
Under the terms of the revolving credit agreement,
the maximum commitment was reduced to
$262,400,000 as a 'result of the divestiture of discon­
tinued operations. At Dec. 31, 1992. SBJ,OOO.OOO
was outstanQUtg under this facility and
S179l!00.OOO of unused credit remained available.
In Mar. 1993

1
the maximum amount available

under the revo ving credit agreement was amended
to .1250,000,000.

Co. has the intent and the ability, supported by
the terms of the revolving credit agreement, to
maintain through Jan. 1994 principal amounts out­
standing under the revol~. credit agreement.
AccordinKly, amounts outstanding under this fa.cil­
ity have 6een classified as long·term debt.

Co. has a policy aimed atman~ interest rate
risk associated with its current and future antici­
pated borrowings; accordingly, Co. has entered
mto various interest rate swaps, options and simi·
lar arrangements. Any fees paid or received in
connection with these arrangements are deferred
and amortized as yield adjustments over ap..propri­
ate future ~s. As of Dec. 31, 1992. Co. had
outstanding interest rate swap expiring in 1996
which effectively converts $50,000,000 of variable­
rate bo~ under shorHerm financing facili­
ties to fixed-rate borro~ with an average inter­
~t rate of 8.7%, and interest rate swaps expiring
m 1996 and 1998 which effectivelY convert
1751000.000 of fIxed rate medium term notes Into
vanable-rate borrowings. Based upon market inter-

h
est rates at the balance sheet date, the Co. would
. ave to pay approx. $1,300,000 to terminate its
~terest rate swaps and options outsUlnding at

ec, 31. 1992.
The Company's loan agreements contain cove­

~ants which restrict, among other matters, the ahil­
I!y of the Company, 'to l::iorrow invest in Sequa
Capital Co~ pay dividends and repurchase com­
m?n stock. The Company must also maintain cer­
tain ratios regarding interest coverage, leverage
and net worth, among other restrictions. Under the
~ost restrictive covenants at Dec. 31. 1992, consoli­

ated retained earnings of approx. $11,653,000 were
unrestricted as to ~ayment of cash dividends and
repurchase of Co. s common stock. In addition.
Siqua Capital is subject to a covenant related to
net worth. Certain of the Coo's other subsidiaries
~~e also subject to covenants which restrict loans.
~vances and cash.
Sdu~.equent Fln.ancfng. On May 28, 1993,"Co.:t Its 'banks s~ed an amendment to Co.'s
0,000,000 revolVIng credit apeement that will

Provide Co. with enhanced liquidity.
In a Form 8K, med May 28 with the SeCurities

and Exchantle COmmission. Co. indicated that the
""dendment 1ncreases its present borrowing ability
un er the credit to ap'['roximately $170,000.000
~OfIlC a previous limit 0 3125,000.000. Currently.

e o. has drawn down 3135.aoo.000.

l.
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MOODY'S INDUSTRIAL MANUAL

Net sales ...•..••.
Sales &: revenues .. ,
Cost of sales $t revs.
Selling, gen & admin
Total costs & exps ..
Operating income .• ­
Interest expense .,';
Interest income •..•
Inc on sale ofmin

int .....•. , ...•.
Other, net .......•.

Officers
N.£. Alexander, Chmn. & CE.O. .
S.Z. Krinsly, Sr. Exec. V.P. & Gen. Counse
J.J. Quicke, Exec. Vice-Pres. '.... '...;
G.S. Gutterman

l
Exec. V.P.! Fin. &: Admin

H. Brill-Edwards, Senior vice-Pres; .
D.M. Libutti, Senior Vice-Pres.
M, Weinstein, Senior Vice-Pres.
R.H. Wright, Senior Vice-Pres.
W.E. Morris, Senior Vice-Pres.
A.L. Savoca, Senior vice-Pres.
K.A. Drucker, V.P. & Treas.
W.P. Ksiazek, V.P. & Contr,
I.A. Schrager, V.P. & Corp. Sec. ' ..'Ie}

Vice-Presidents· '..·... (,[1,

L.G. Kyxjakou~.
D.S. BuDind,·,\{l
R.P. Schnei cr.

Directors .'\'~\j[~
N,E, Alexander A.Dwo~.
A.L. Fergenson R, F~~I .,
D.S. Gottesman S,Z, lU~rat
D.D. KU!pffierfeld ~.s.r~ ]t'
:F.R. Sullivan ..~' . .!

Auditors: Arthur Andersen &:Co..:
Shareholder Relations: Linda-

Vice-Pres. Corp. Corom. Tel.: (212)9,.,:
Annual Meeting: In May. ". "I,'
No. of Employees: Dec. 31; 1991.. ~_
No. of StQckholders: Dec, 31, 19?'~
Address: 200 Park Avenue,

10166. Tel.: (212)986-5500. FalC (211 .
Consolidated income Ace~}

Dec. 31 ($000):

I.A. Cabrey
S.W.Rosen
J.C, Allwarden

In Apr. 1973 acquired.25'7l; interest in Ault & Adjacent to the Gainesville leased facility
Wiborg Group Ltd. Under deal). Ault & Wiborg owns 12 additional acres and an 89,000 sq. It ~.
will acquire British Printing Ink. Lo., a Co. subsldi- and manufacuturing complex. Also leases i24,OOo
ary, and a license to manufacture and sell Co.ts sq. ft of administrative and manufacturing SPace in
Suncura ultraviolet cured printing inks (acquired Ala., Calif. and Va. Co. also owns 2,430 attesof­
additional 15% interest in 1974 and 20/0 in 1977.) land in Orange County, Va., which has been deYd.'

In Apr. 1973 acquired 83.9% interest in Baglini, oped for use m the propellant business. The liCJUid ­
S.p.A., Italy for an uridlsclosed cash sum (acquired pr.opulsion division leases a 96,000 sq. it. faciUty in
additional 13.7% in 1~76). .. Niagara, N.Y. . ..-,.. "", ';_

In Sept. 1973 acquired 800/Q interest in Societe Machinery and Metal Coatings-The ~.fo·- <1;;-

Encres Dreese, Belgium, for cash. ing and decorating operations own two plantsnp--
In Apr. 1974, Encres Dresse subsidiary acquired the United States with aggregating floor space.~

Dambrame, Belgium for cash (acquired additional 228,000 sq. ft and leases one small warehouse~
10%in 1976). ..~ it:y of approx. 5,000 sq. ft. In Europe, owns a PIarit

In Dec. 1974, sold Artistic Division, rnarrufac- with aggregate floor space of epprox. 57,OOO.sq. It.,
turer of ribbons and bows. The Precoat Metals operations owns five manUfIC

In Jan. 1975, sold Warwick Chemical (York- turing facilities in MD" Ill. and Tex. with a total ci
shire) Ltd. 500,000 sq. It of space, An additional 75000 sq. ft

In Feb., 1979, acquired a 5.2% interest in Chro- is leased in Ill. . . "" ....• ,'C;

malloy American Corp. Interest increased to 18% Specialty Chemicals - T,?-e Specialty Chen:ii~'
subsequently in 1979, segment owns one plant situated on 78 scree •

In Feb. 1982, Co. increased its interest in Chro- Chester, South Carolina assresann 147000 ~
mallcy American Corp. to 36.1% by purchasing a of space. In addition, the segment owns 'two~
total of 297

j
l 00 shs. for 85,500,000 between O.ct. 23, in the United Kingdom with aggregate floor~.

1981 thru an. 14, 1982. (Acquired remaining shs. of 190,000 sq. ft. on approx. 37 acres of land aDd.
in Dec. 1986). leases a 9,100 sq. ft. of warehouse and office IPICt

In Feb. 1986, sold its Venezuelan printing ink in six separatelocations in France. '. ,. '.~.; ,\.,'~'r'
subsidiary for $4,000,000. Transportation - Sequa's barge business oPei~,;,'

In Jan. 1987, Co. completed the sale of its ates m excess of 900 barges; 22 tow boats &bel ,'.'
graphic arts materials group to Dainippon Ink and tugs. Also utilizes approx, 274,000 sq. it. of Terml.:
Chemicals, Inc., Ior approximately $550,000,000 in nal and Maintenance facilities on approx. 300 ana
cash. of land. The barge group leases epprcx, 37000

In Mar. 3, 1987, CD. acquired Litho-Strip Co. a ft. of office space in St. Louis, MiSSissippi nU N:;
division of Amsted Industries Inc. with plants in York, , .;.... -;,~!t~"
Chicago and Houston , also in 1987, acquired Jet Sabine owns six United States flag dee~
Services West and Malichaud et Cie for at total tankers and operates 15 tow boats and 38· tank
purchase price of approximately $36,000\000. barges. Also owns nine harbor tugs, and. apPlOt.

In Dec. 1987, Co. acquired Atlantic Research 82,00 sq. ft. of space in Port Arthue, Tex. '.',-', ,...';
Corp. for $307,000,000. Professional Services and Other Products~

AlsD, in 1987, Co. sold K-G. Retail chains of Professional Services Group operates in 61
mean's specialty stores. tions with a total of approx. 676,000 sq. a·

On jan. 5, 1988, CD. and Atlantic Research Corp. space. . "",;,',~
merged, following the conclusion of Co.'s $31 per The engineered services businesses 9peratt'hrO
share cash tender offer for Atlantic Research manufacturing facilities in La, and W,Va. 1D~
shares. In the offer, which expired on Dec. 21, tion, they also . lease seven and own two uAtt.
1987, Co. received valid tenders which, when cou- administrative and warehouse facilities. tota.UnC
pled with shares already owned by Co., amount to approx, 49,000 sCI: ft. ., :. ·';l';.,"-"h
approximately 94% of Atlantic Research shares. The automotive products subsidiary,.Cu(g
Atlantic Research stockholders who did not tender owns a 268,000 sq, ft. plant in Conn. .::'.:', .;">.;:
their stock but who surrender their shares in the Financial Servlces -c-Sequa Capital Corp, uW1lel
merger will receive $31 per share in cash. Under 15,000 sg. ft. of leased office space in New y~
the merger, Atlantic Research Corp. becomes a City and two satellite offices totalling 1,300~ .ft,;
wholly owned subsidiary- of Co. in Englewood Cliffs, N.J. The centor eo.:. ,.

In Mar. 1988, sold Chromallory American Insur- wholly-owned subsidiary, owns and operatet
ance Group, Inc. with Resolute Holdings, Inc, Chromalloy Plaza Building in Clayton, Mo. ':::;;

In 1988, Co. purchased all of the common stock aubsteterree ·,dlY,1lj'
of Sequa PLC. for $24,400,000.

Also, in 1988, Co. sold Woolley Tool & Manufac- Atlantic Research Corporation
turing Division in the engineered services business. Chromallory Gas Turbine Corporation

In 1989, sold its land transportation division.' Casco Products Corp.
with the sale of its Transit Management Services Kollsman Manufacturing Co.
Division, Muncie Reclamation & Supply Division! The Valley Line Company
Hausman Bus Sales & Parts Division and Natione Sequa Chemicals, Inc.
Seating CD. Warwick International Ltd.

Also in 1989, sold its Teleproducts Division. Sequa Engineered Services
In 1989 Co.'s wholly-owned subsidiary, Sequa Capital Cc rporation

Chromally Gas Turbine Corp~ purchased the busl- SunRise Insurance Limited
ness and assets of Aero Cast, Inc., Aerodyne
Investments Castings, Inc., Caval 'I'ool & Machine
CD" Inc., DRB Industries, Inc., H7H Parts Co.,
Inc. and The Stalker Corp, for $70,000,000.

On Dec. 12, 1989, sold a majority interest in
Atlantic Research Corp. to Chromalloy Gas Tur­
bine Corp.

In March 1990, sold its Tempest Products unit
for a total of approx. $3,132,000.

In March 1992, completed tha sale of Sabine
Towing and Transporatation. Co. for approx,
$36,000,000, net in cash.

Joint Venture: In Aug. 1991, Atlantic Research
Corp. (ARC), a unit of Cc., and Industrial Materi­
als Technology (lMT) formed a joint venture that
will develop and manufacture titanium matrix
composite (TMC) materials and parts for U.S. cus­
tomers. The joint venture, operating under the
name Atlantic-IMT, will benefit from the combine­
tion of resDurces, teChnology

d
complementary skills

and experience m ARC an IMT. By combining
the composite materials and processing expertise
of ARC with the production facilities of Hot ISD­
static Pressing (HIP) experience of IMT, Atlantic­
IMT can offer customers a fully integrated capa­
bility for fabricating TMC compDnents.

Business: Co. is engaged in producing and sell­
ing a broad range of J?roducts and services
through Dperating compames in six consolidated
industry segments: Aerospace, TranspDrtation,
Machinery and Metal CDatmgs, Specialty Chemi­
cals, ProfessiDnal Services and Other Products, and
Financial Services.

Property: CDmpany leases 58,000 sq. ft. of cor_
porate office 52!1ce. In J;'lew York, N.Y,; Hacken­
sack, N.J.; and Cmcmnati, Db.

AerDspace-The Kollsman Dperation owns ·twD
plants m New Hampshire with aggregate floor
space of 400,000 sq. ft. and leases five Dther facili­
ties aggreagting 132,000 sq. ft. Also owns a 23,000
sq. ft. manufacturing ficility in Wichital Kan. and
leases 12 domestic and four, fDreign facility aggre~
gating 160,000 sq. ft.

The Chromalloy Gas Turbine Corp. operates 60
plants in twelve states and seven foreign countries
with aggregete floor space Df approx 3,600,000 sq.
fc

Rocket propulsion operatiDns lease tWD principal
manufacturing facilities, a 421 acre site in Gains­
ville, Va. and a 1,014 acre site.in Camden, Ark.

1987
13J/s
71/s

1988
101/2

73/s

standing on the day on which the change of con­
trol occured elect to have their debentures repur­
chased by Co .• Co. may, at its option, on not- less
than 30 nor more than 60 day's notice to the hold­
ers thereof, given within 60 days after the date of
such repurchase, redeem the remaining debentures,
as a whole but not in part, at 100 of the principal
amount thereof, together with accrued interest to
the date fixed for redemption. _
SECURITY - Not secured. Subordinate to all
senior indebtedness.
INDENTURE MODIFICATION -Indenture
may he modified, except as provided. with consent
of majority of debs. outstg.
RIGHTS ON DEFAULT-Trustee. or 25% of
debs. outstg., may declare principal due and paya­
ble (30 days' Erace for payment of interest).
LISTED - On New York Stock Exchange.
PURPOSE - Proceeds to reduce bank debt and
for general corporate purposes, including capital
expenditures, working capital and potential acqui­
aitions of related business or products.
OFFERED - ($100,000,000) at 100 plus accrued
interest (proceeds to Co., 97.75) on May 30, 1991
thru Wertheim Schroder & Co. Inc., Lehman
Brothers and associates. Offering contained an
over allotment option of up to $15,000,000 princi­
pal amount of debs.
PRICE RANGE - 1991, 135-104lf2

2. Other Lon~.Term Debt: Outstg, May 31, 1991,
833,729,000 consisting of:

(I) $16,952,000 9% acquisition indebtedness,
net.

(2) 89,688,000 unsecured revolving credit notes
payable.

(3) $2,436,000 91/4% to 101/4% notes payable,
secured by certain property and plant facilities.

(4) .$4,653,000 10":70 to 121/2% capital lease obli­
gations, net.

Capital Stock: Sensormatic Electronics Corp.
common; par $0.01:
AUTH. - 60,000,000 shs.; outstg., May 31, 1991,
24,326,000 shs.: in treas., 2,677,000 shs.; reserved for
options. 2,228,000 shs.; reserved for Employee
Stock Purchase Plan, 921,000 shs.; conversion of
debs., 4,894,000; reserved for warrants, 800,000; par
$0,01,

SO.OI par shs. split 3-fDr-2 May 31,1983.
VOTING RIGHTS - Entitled to one vote per
share.
PREEMPTIVE RIGHTS - None.
DIVIDENDS PAID (calendar years):
1978 $0.05 1979 , $0.11 l!J1980 $0.06

On $0.01 par shs. after 1000/0stk. div.:
1980 0.04 1982 0.05

On SO.OI par shs. after 100% stk. div.
1982 0.03 1983 0.03

On $0.01 par shs. after 3-for-2 split:
1983 0.D2 112 1984-89 0.05 1990 0.26
1991 0.30

rnAlsD paid stk, divs.: 1980, 100%; 1982, 10Cl'"7Q.
OFFERED (300,000 shs.) at $12.50 on Feb. 13
1969 by Collins Securities Corp., New York and
associates.

(300,000 shs.) at $6.50 on Oct. 7, 1970, thru Line­
berger, Lowe & Co. and Associates.
. (350,000 shs.) at 827.25 per sh, on Dec. 27, 1979,

thru L.F. Rothschild, Unterberg, Towbin; The
Robinson-Humphrey Company, Inc. and associ­
ates.
TRANSFER AGENT - First National Bank of
Boston, Boston, Mass,
LISTED - On NYSE (Symbol:SRM).
PRICE RANGE- 19911I11990 1989

High , . 301/2 15314 131/s
Low ,.,. 131/s 10l/s 9%
001990and prior bid prices.
Warrants: Outstg., May 31, 1991, warrants to

purchase 800,000 shares at $16.88 per sh, expiring
Dec. 31, 1995.

SEQUACORP.
History: Incorporated in Delaware, March 28,

1929, as General Printing Ink Corp.; Name
changed to Sun Chemical Corp. on Nov. 28, 1945;
present name adopted on May 8, 1987. For other
acquisitions prior to 1960, see Moody's 1960 Indus­
trial Manual.

In 1960 acquired Artistic Mfg. CD., Inc., Stam­
ford, Conn., (sold in 1974); Dyna-Foam Corp.,
Ellenville, N.Y., (dissolved 1964); and business of
CarbD Chemical Co., Pawtucket, R.I. (dissolved
1964).

On NDV. 30, 1960, General Printing Ink Co., Inc.
(N.Y.), fanner subSidiary, was dissolved.

In Apr. 1966, acquired Tousey Varnish Co., Nor­
thlake, Ill., for $3,650,000 cash.

In June 1967 acquired Varnish PrDducts CD. for
4,147 shares of 570 second pfd. stock..

On Jan. 29, 1968 sDld the assets of Industrial
Coatings Division.

In Dec. 1968 acquired Federal ColDr Laborato­
ries, Inc., Cincinnati, D., for 303,030 common
shares.

In Dec. 1969, acquired 241,500 shs. (over 10":70)
of Standard Kollsman Industries, Inc. for about
$11 ash,

On Dec. 30, 1970 acquired Web Press Engineer­
ing, Inc., Chicago, and Logic Systems Inc.

On Nov. 1, 1971 acquired Sta~Hi Corp. Newport
Beach, Cal.

In Sept. 1972 acquired 800/0. interest in Societe
France CDuleurs, S.A. for cash.

On Dec. 29, 1972 merged Standard Kollsman
Industries, Inc. thru exchange of 1 com. sh. for
each 4112 Standard Kollsman shs.
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br any lien on any shares of stock or indebtedness
o any wholly-owned domestic subsidiary which
owns any physical property, without, in any event
described in the foregoing clause (I) or (II),
equally and ratably securing the indenture securi­
ties, unless after giving effect therto (x) the aggre­
gate principal amount of such secured indebted­
ness then outstanding plus (y) the attributable
debt of Co. and its wholly-owned domestic subsidi­
aries in respect of sale and leaseback transactions
described below involving physical properties
entered into after the date of the first issuance of
indenture securities, other liens existing on ay
property of or shares of stock or indebtedness of
any corporation at the time it becomes a wholly­
owned domestic subsidiary, or arising thereafter
pursuant to contractual commitments entered into
prior to such corporation's becoming a wholly­
owned domestic subsidiary and otherwise than m
connection with borrowing of money arranged
after such corporation became a wholly-owned
domestic subsidiary, would not exceed 50/0 of con­
solidated net tangible assets.
SALE AND LEASEBACK - Co. or any wholly­
owned subsidiary will not enter into any sale and
leasebacktransaction after the date of the first issu­
ance of indenture securities covering any physical
property, which was or is owned or leased by Co.
or a wholly-owned domestic subsidiary and which
has been or is to be sold or transferred more than
120 days after the completion of construction and
commencement of full operaion thereof, unless (a)
the attributable debt of Co. and its wholly-owned
domestic subsidiaries in respect thereto and all
other sale and lease back transactions entered into
after the date of the first issuance of indenture
securities, plus the aggregate principal amount of
indebtedness secured by liens on physical proper­
ties then outstanding without equally and ratably
securing the indenture securities, would not exceed
5% of consolidated net tangible assets, or (b) and
amount equal to the greater of the net proceeds of
such sale or transfer or the fair value of such
physical property is aprlied within 120 days to the
voluntary retirement 0 the indenture securities or
other indebtedness of Co. or indebtedn -ss of a
wholly-owned domestic subsidiary for money bor­
rowed, maturing more than 12 months after such
application.
INDENTURE MODIFICATION -c-Indenture
may be modified, except as provided, with consent
of 662/3% of notes outstg.
RIGHTS ON DEFAULT-Trustee, or 25% of
notes outstg., may declare principal due and paya­
ble (30 day's grace for payment of interest).
PURPOSE - Proceeds will be added to the gen­
eral funds of Co. and may be used to repay out­
standing debt and to meet capital expenditure and
working capital requirements.
OFFERED - ($100,000,000) at 100 plus accrued
interest (proceeds to Co., 99.875-99.000) on Apr. 22, .
1991 thru Bear, Stearns & Co. Inc., Merrill and
associates.

4. Other Long-Term Debt: Outstg. Dec. 31, 1991,
$349,256,000 comprised of:

(1) $50.000,000 10.3% private placement, due
1994.

(2) $3.000,000 5.3% uncommitted lines of credit.
(3) $200,000,000 6.Q<7c, revolving term loan.
(4) $61,066,000 10.5o/p average mterest rates

mortgage notes and equipment obligations paya­
ble in varying amounts thru 2013.

(5) $35,190,0008.6% other long-term debt paya­
ble in varying amounts through 2003.

In Sept. 1989, Co. filed a shelf registration state­
ment with the Securities and Exchange Commis­
sion for the issuance of up to $250,000,000 aggre­
gate principal amount of senior unsecured debt
securities. In Oct. 1989, Co. sold, as part of the
shelf registration, $150,000,000 of 9.6% senior
unsecured notes due 1999.

In April 1991, Co. filed a prospectus supplement
with the Securities and Exchange Commission for
$100,000,000 of senior unsecured medium-term debt
securities which were available for issuance under
the previously filed shelf registration. In May 1991,
Co. sold $100,000,000 of the notes pursuant to the
prospectus supplement with maturities ranging
from five years to ten years and bearing fixed
interest rates ranging from 9. t% to 10.10/0'

In Nov. 1991, Co. entered into a new
$275,000,000 revolving credit agreement with a
group of banks that extend through Jan. 1994. The
rate of interest payable under the loan agreement
is at Co.'s option, a function of the prime rate, the
Eurodollar rate or the domestic certificate of
deposit rate. The agreement requires the Co. to
pay a facility fee at a annual rate of 5% of the
maximum amount available under the credit line.
At Dec. 31, 1991, $200,000,000 was outstanding
under this facility.

Co. has the intent and the ability, supported by
the terms of the revolving credit agreement to
maintain on a long term basis the principal
amount outstanding under its short-term financing­
facilities. Accorgingly, amounts outstanding under
these facilities have been classified as long-term
debt.

Co. has a policy aimed at managing interest rate
risk associated with its current and future antici­
pated borrowings, accordingly, Co. has entered
mto various interest rate swaps, options, caps and
similiar arrangements. Any fees paid or received in
connection with these arrangements are" deferred
and amortized as yield adjustments over appropri­
ate future periods..As of Dec. 31. 1991. Co. had

1988
101
98

$3.02
$2.08
$5.10

d117,428
75,128
40,428
34,700
21,171
55,871

418,317
3,793
1,844
3,841

464,710

$5.81
dS2.78
83.03

dl13,097
108,142
48,775
59,367

dr26,702
32,665

464,710
3,642
1,748
3,529

488,456

$1.24
d$2.26
d$1.02

drl33,671
34,019
19,000
15,019

dr21,609
d6,590

488,456
3,678
1,776
3,161

473,251

1991 1990 1989
. . . . . . . . . . . 101 103 100112
. . . . . . . . . • . 96% 100 loo!j2

rqua Corp 9518% Notes, due 1999:
Rating-Ba1

- $150,000,000; outstg. Dec. 31, 1991,
0,000.
D-Oct. IS, 1989. DUE-Oct. IS, 1999.
~E.C" A&O 15 to holders registered M 31

her inc (exp) •
f income taxes
or inc taxes ..
JI1l cont opers .
jiscont opers .
cor
us earn
tivs " .,A ..
iivs-Ciass B ..
Ivs-pfd .....
ed earnings ..
omsh:
lary:
mt oper .....
scent opers ..
~t income ....
on shares (000):
<end 10,915 10,915
'age. . . . . .•. 9,534 9,618 10,213
iatated to reflect Valley Line & Sabine Tow­
Transportation opera, Engineered Services &.
an's Apparel units as aiscont opera
solidated Balance Sheet. as of Dec. 31

sidiary, and Co. will not itself, and will not permit
any subsidiary to, create, incur. issue or assume
any indebtedness secured by any lien on any
shares of: stock or indebtedness of any wholly­
owned domestic -subsidiary -which owns any physi­
cal property, without equally and ratably securing
the indenture securities, unless after giving effect
thereto the aggregate principal amount of such
secured indebtedness then outstanding plus the
attributable debt of Co. and its wholly-owned
domestic subsidiaries in respect of sale and lease­
back transactions involving physical property
entered into after the date of the first issuance of
indenture securities, other than such transactions
as are permitted as described in clause (b) under
Sale and Leaseback would not exceed 5% of con­
solidated net tangible assets.
SALE AND LEASEBACK - So long as any
indenture securities are outstanding under the
indenture, Co. or, any wholly-owned domestic sub­
sidiary will not enter into any sale and leaseback
transaction after the date of the first .issuance of
indenture securities covering' any principal prop­
erty, which was or is owned or leased by Co. or a
subsidiary and which has been or is to be sold or

ts: , 1991 1I11990 transferred more than 120 days after the comple-
: cash equivalents 12,910 46,576 tion of construction and commencement of full

. ts 3040 3414 0feration thereof, unless (a) the attributable debt
"bnn. mves ..•.•. , '0 Co. and its wholly-owned domestic subsidiariesa es. net 235,370 229,422" th d II th -_. d I b k
d receivables, net. 141,253 159,453 In respect eretoan a 0 er:;Q.le an ease ac
aries . . . . . . .. .. . . 345,621 316,560 transactions entered into after the date of the first
current assets..... 40,338 47,349 iss.ua!lcaleof indentur,e. 'deeubriUd'es, plus thedaggrel~ate

pnnepar amount 0 mete ness secure by lens
,tal current assets . 778,532 802,774 on physical properties then outstanding without
jets of discont equally and ratably securing the indenture securi-
i . • . . . . . . . . . • • • • 245,383 182,908 ties, would not exceed 5% of consolidated net tan-
trrent receivables . , 11,850 12,024 gible assets, or (b) an amount equal to the greater
nvestments ••..•. 7,766 33,920 of the net proceeds of such sale or transfer or the
.tal investments. . . 264,999 228,852 fair value of such physical property is apflied
Ilant&equip,net.. 665,792 560,819 within 120 days to the voluntary retirement 0 the
of cost over assets indenture securities or other indebtedness of Co. or
sacq .....•....• 373,012 381,417 indebtedness of a wholly-owned domestic subsidi-
sdcharges & other. 25,922 21,166 ary, for money borrowed, maturing more than 12
tal other assets . . . 398,934 402,583 months after such application.
tal ts 2 108257 1 995 028 INDENTURE MODIFICATION - Indenture
~ti~~se ......•. " "may be modified, except as provided, with consent
aturs of 19tm debt 23,797 16,109 of 662/3% of notes outstg.
.tspayable....... 141,889 146,623 RIGHTS ON DEFAULT-Trustee, or 25% of
m mcome 24,716 19,803 notes outstg., may declare princiral due and paya-
:i expenses. . . . . . . 212,740 199,467 ble (30 day's grace for payment a interest).

PURPOSE - Proceeds will be added to the gen-
tal current liabil .. 403,142 382,002 eral funds of Co. and may be used to repay out-
iebt, net of curr standing debt and to meet capital expenditure and
rs .."............ 825,459 677,213 working capital requirements.
d tav.." on income. 48,635 79,149 OFFERED _ ($150,000,000) at 99.75 plus accrued
iab' 134,433 140,288 interest (proceeds to Co., 99.10) on Oct. 19, 1989
rs , r'llabii::: 183,068 219,437 thru Merrill Lynch Capital Markets; Bear, Stearns
ck-~~ .anul conv . g]I]797 rIm797 & Co. Inc.; J.P. Morgan Securities Inc.; Shearson
common stock... l!m7,042 l!l!l7,042 Lehman Hutton Inc. and associates.
common stock. . . [llfJJ,873 lIID3,873

excess of par value 299,451 299,971 3. sequa Corp. med.-term notes, ser. A, 9 mos.
translation ad] cr19,205 cr.24,288 to 40 yrs.:
xl eamings 473,251 488,456 Rating-Ba1
tal ... .......••. 803,619 824,427 AUTH-$100,000,OOO; outstg. Dec. 31, 1991,
-stof treasury stk. rnrndrl07,Q31 l!J!Jdr108,051 $100,000,000.
I shholders' equity. 696,588 716,376 DATED-1991. DUE-9 mos. to 40 yrs.
talliabil&stkeq . 2,108,257 1,995,028 INTEREST-A&O 15 to holders registered M 31
Tent assets 375,390 420,772 & S 30. Each note will bear interest at either (a) a
alue . . . . . . . . . . . . $29.57 $30.61 fixed rate or (b) a floating rate determined by ref-

- erence to an interest rate base, which may be
stated to reflect adoption of SFAS No. 94 adjusted by a spread or spread multiplier. Any
-alue: $1.00; Auth shs: 1,825,000; Issued: 1991 floating rate note may also have either or both of
JO ; 1990 797,000 OOInvoluntary liquidation the following: (I) a maximum numerical interest
1991 $26,359,000 ; 1990 $26,359,000 l!1No par rate limitation, or ceiling, on the rate of interest
Auth shs: 1991 25,000,000 ; 1990 25,000,000 that may accrue during any interest period and
d shs: 1991 7,042,000 ; 1990 7,042,000 OONo (II) a minimum numerical interest rate limitation,
lue; Auth shs: 1991 5,000,000 ; 1990 5,000,000 or floor, on the rate of interest that may accrue
d shs: 1991 3,873,000 ; 19903,873,000 @Class during any interest period. The applicable pricing

1991 984,044 ; 1990987,473 @Class B shs: supplement will designate a fixed rate per annum
'6,283; 1990401,257 for each fixed rate note or one of the following
I Term Debt:. 1. Sequa Corp. 101/2% senior bate rates for each floating rate note: the CD rate,
linated notes, due 1998: the Commercial Paper Rate, the Federal Funds

Rating _ Ba3 Rate, LIBOR, the Treasury Rate, the Prime Rate
'"'25000 000 D 31 1991 or another base rate designated by Co.

.-"" , 0, ; outstg., ec. , , TRUSTEE- First National Bank of Chicago.
~~y 1,1998. DENOMINATION -Each note will initially be
~EST _ M&N 1. represented by a globe note registered in the name
\.BLE _ As a whole or in part beginning of The Depository Trust Co., the Depository nom-
1993 at 104.67. inee unless the applicable prici~ supplement spec-

R DETAILS _ Not reported. ities that notes will be issued m definitive regis-
,D-On New York Stock Exchange. tered fonn. An interest in a global note will be
~ED-$250,OOO,OOO on Apr. 27, 1988 thru shown on, and transfers thereof will be effected
Burnham Lambert Inc. & Bear Stems & only through records maintained by the depository

', and associates. and its participants. A beneficial interest in a
RANGE _ Global note will be exchanged for notes in defini­

tive fonn only under the limited circumstances
described herem. Fully regieaered $100,000 or any
amount in excess thereof which is an integral mul­
tiple of $1,000.
CALLABLE - If provided in the applicable pric­
ing supplement, the notes may be redeemable at
the option of Co. thereof prior to the stated matur­
ity at a price specified in such pricing supplement.
REPAYMENT AT THE OPTION OF
HOLDER - If provided in the applicable pricing
supplement, -the notes may be repayable at the

rEL The First NationaI Bank of Chicago. option of the holder thereof prior to the stated
MINATION - Fully registered, $1,000 and maturity at a price specified in such pricing sup­
I multiples thereof. Transferable and plement.
geable WIthout service charge. SECURITY - Not secured. Ranks equally with all
~BLE - Not callable prior to maturity. other unsecured and unsubordinated indebtedness
UTY -Not secured. Rank prior to all sub- of Co. (1) Co. nor any wholly-owned domestic sub­
ed indebtedness of Co. and pari passu with sidiary will not create, incur, issue or assume any
er unsecured and unsubordinated indebted- indebtedness secured by any lien on any pphysical
; Co. Co. or any restricted subsidiary will property owned by Co. or any wholly-owned
ate, incur, issue or assume any indebtedness domestic subsidiary, and (II) Co. will not itself,
tnw -.an~!i~~~~,.;~q.'(1:i~~",,~9J?~"'"_tJyl~%.~L.2.gL,pe~.,,~ ...ell~1-..~~ry .. to, create,
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capital Stoe
rnoni par SO.50:
AUTH. - 100,<
65,531,000 shs.,
parSO.50.

Sl par shs. s
on Apr. 29, 19~

01 on May 17, I!
VOTING RIG
non-cumulativl
pREEMPTIVl

HartY, RaYl
56.26% of outs!
DIVIDENDS;
1973·75..•.._1I1 •

On $1 par
19ii .•........$O.Q7 I.

OnSl par
1978 0.Q71.
1981 0.101

OnSI par
1983 , 0.(

On$1 par
1989..........•...10.1

!DAIso paid
Mar., 1975, 5~

00 Plus right!
OFFERED­
18. 1971 thru
Proceeds to p
"rital.

210.000 shs
thru Wheat. 1
Proceeds of 1~
rate purposes.

(850.000 sbs
thru Smith B
Wheat

h
First

Hump rey CI
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Curr maturs on capized
lse oblig , .. .. . . • .. ... 8,576

Total current liabil .. 743,788
Long-term debt. . • .• . . . 619,266
Capized lease obligations. 9.5,430
Deferred tax on income . . 9,864

Total liabilities ..... 1,468,348
Common stock .•. '" . . • !!132,766
Additional paid-in cap . . . 8,572
DefftlTed compensation. • dr4,274
Retained eam (deficit) . . • 67,251

Tot shholders'eq (def) . 104,315

, Totalliabil & etk eq . 1,572,663 t,6SJ.2OI
Net current assets 221,613 252M2
Book value. . • . . . . . . . . . $1.59' .. lO.J9.

UlAllow for doubtful accounts: 12/28/91' Ss4o:... ~
; 12/29/90 $604,000 @Par value: $.50; Auth.'
100,000,000 ·f.~.,

Long Term Debt: 1. Service Merchandl..
Inc. 113/4% senior subord. notes, due 1996.

Rating - Baa ·,-"~tr;;
AUTH - $300,000,000; outstg, Dec. 28, .,;'1
$297,875,000. . ...",
DATED-Sept. 30, 1986. DUE-Dec. IS; 1996.
INTEREST - J&D 15 to holders registered Jl:D
1. . .. ''\IN"
TRUSTEE - Bankamerica Trust ce.:of.'N~
York. . .... '.".",;(
DENOMINATION - Fully registered, SI.ooo.tna
integral multiples thereof. Transferable. :.U4
exchangeable WIthout service charge.·::.·.,l':~~'

CALLABLE - As. a whole or in part from timt ~.,.
time on or after Dec. 15, 1989 at the option of .
at least 30 not more than 60 days' notice to
Dec. 14, as follows: . . .,;:,'" ..
1991 105.04 1992 103.36 1993 ·.;;.;:)0
and thereafter at 100 plus accrued interest," ,
callable prior to Dec. 15, 1991 as a part of, 'or
anticipation of l any refunding by the applicatlot).
directly or indirectly, of the proceeds of mdebttd":'l:"i'
ness for money borrowed having an interest cott
of less than 11%% per annum. "I{;,,''':''': c

~~o~~;J;~t;;j~~:. secured. SUbordina~",~,!:~~. ;~';~if,;'
INDENTURE MODIFICATION -Indmiuri
may be modified, except as provided, with COllleftt .';:'-"::;-:'

~IGH~SrigNf DIi~AUr¥~ Trustee, or \25~,;~ .. ·:;,~:1i::,::;·
notes outstg., may declare princiral due and p&Yl*'}t;fi"
ble (30 day's grace fa: payment 0 interest). :;~;,'/~~'~~~.:S';:'...
LISTED - on Amencan Stock Exchange. ',.,:~li!};S
PURPOSE - Proceeds will· be used tc . reduce ,<'
short-term indebtedness to banks and to. p~/~;:
working capital. , ., ".. , ':',':1, h:,';, (;.'
OFFERED - (SJoo,ooo,ooo) at 98.509ylus a.Ccniod -:::'.
interest (proceeds to Co., 95.554) on Sept, 25, 1* ," .?-

thru Merrill Lynch Capital Markets and assoc\i.teI. '.I ;"
PRICE RANGE - 1991 1990 1989 1988•.1917 :-.~,~

High . . . •. . . .• .• 102 94 96 971/8'",,1 .:;'
Low .....•.•... 72 67!j2 86lfl 75· ,"', :;.,'
2. Other Long Term Debt: Outsts. Dee,' 28,"1.. .

$416,435,000 comprising: . .. - ..:,;'/:,:;·'4>.t%:~'~n:h::~:
(1) $219,654,000 secured tenn loan. ' "~'.,;:{(.~'/:'~'~.:;?j<

(2) $64,624,000 11.2%· mortgage notes pay'" :\< ~
due 2022. . . ;:.',.~.,"':~ '

(3) $90,000,000 6.5% first mortgage'
notes payable in three equal payments from;.
to 2000. .. .- : \.~

(4) 541,511,000 5.4~ industrial revenue
with fixed and variabfe interest rates, due
2024. . .' ::',.,>}-

(5) 8646,000 10.7% other debt, due thru200
In. July 1989, Co. en~ed into.da S975f , '~ ,,~2.>;

credit agreement which provt ed~ \c
ft~g:ggg:ggg in

in re~ e:~:egri~nyoan, ~d·.C _"'<c.;;;.;:,

:~::~ i:rii:;:~~~~se5~~«w~~'·fif
secured term laon, thereby reducms we~ ..
$,360,000,000 Indebtedness to S21~70Jl'~ at
secured term loan bears interest at (.;0. s~
a per annum rate based on ~a) LIBOR
2314%, or (b) the lender's prune rate plus
Repayment terms call for the amoruzation .
secured term loan in variable amount5.~
1994. . " ,>:.:.;

In June 1990, Co. repaid S87,200,~~
estate bridge loan by iss¢nS: S90,ooo, Tb
gaae secured notes due in June 2C1OQ. ~
ing 852,800,000 of the real estate bndge lPid '
verted in July 1990 to a term loan 99 '

. subsequently prepaid by Co. in Ma~.1 .
first mortgage notes bear interest full '
month LIBOR rate plus 0.95% and :r~
in three equal payments between 1998 an -'.~' -

The aforementioned credit a~~
numerous restrictive financial anao~,
including, but not limited to, (a) tliens ind
incurrence of indebtedness, leases, ~'
gent obligations, (b) restrictions 0.11ts iui4'
sitions, sales of assets, investmen

~~bu~~ ~filidi~~ckCby·'bo:~ d)
on capital expenditures; and (e)
includmg among others. those.~,
consolidated current rati0l l~ec: '.1
age ratio and- net worth. ht I)ec. -.~­
in compliance with ~eloan~.

.......;0..1 1 ......... nkllnAtlonl&: OUtstg.·., .

65,523
M,958

2,487,489
819,621

561,820
54,217
9,229

212,813
88,663
13,394

110,756
38,765
71,991

290,558
432,090
£169,541

51.11

12/30/89
3,307,110

2,574,540
860,497

585,985
54,687
4,557

224,382
113,221
13,238
97,923
37,211
60,712

d69,541

. ;j:8i9
msO.92

12/29/90
3,435,037

2,521,967
877,785

592,831
56,154
4,795

233,595
96,278
12,596

124,721
48,641
76,080
d8,829

: 67:25i
$1.14

12/28/91
3,399,752

In Apr. 1974, acquired 7 catalog showrooms
operations of Malone & Hyde, Inc. for about
$10,000,000 in cash and notes.

In July acquired 2 Sam Solomon Co. stores in
Charlotte, N.C., for undisclosed terms.

On Aug. 10 1982, acquired Sam Solomon Com­
pany in a stock transaction valued at $1O,23J,OOO.

On May 3, 1983, acquired The Computer
Shoppe, Inc. for 100,000 shs. of Co.'s com. stk.

In July 1983, acquired Home Owners Ware­
house, Inc. for 663,000 Co. com. shs.

On May 8, 1985, Co. acquired H.J. Wilson ce,
Inc. through a tender offer for all. of the outstand­
ing shares of its common stock.

On May 24, 1985) Co. acquired Ellman's, Inc.
through a tender offer for all of its outstanding
common shares.

As of Jan. 3, 1987 sold for cash McHOW subsid­
iary and all related inventory.

Business: Co. is engaged, through its 359 cata­
log stores, in the sale of a: broad line of jewelry,
diamonds, housewares small appliances, giftware,
silverware, cameras, iug&"age, radios, televisions,
and other home electronic toys, sporting goods.
Computerware, home improvement goods, plant
and garden supplies, fine Jewelry and giftware, and
lingerie are offered through the companies subsidi­
aries.

Properly: Co. stores are located as follows:
N.Y. (2l) Tenn. (18)
Tex. (36) Nev. (2)
Ala. (8) Ariz. (4)
Ark. (3) Cal. (17)
Colo. (8) Conn. (5)
Del. (2) Fla. (42)
Ga. (16) Ill. (24)
Ind. (16) Ia.(l)
Kans. (4) Ky. (7)
La. (14) Me. (6)
Md. (4) Mass. (10)
Mich. (11) Miss. (6)
Mo. (7) Neb. (2)
N.H. (5) N.J. (4)
N.M. (2) N.C. (7)
Oh. (14) Oklo (8)
Penn. (10) S.C. (7)
Vt.(l) Va. (7)

Subsidiaries
The Computer Shoppe, Inc.
Zinin's

Net sales ...•.....
Cost of merchand

sold & buy &
occup exps .

Gross margin .
Sell, sen & admin

exp .
Depree & amort ..•.
Other income .•....
Eam bef int & taxes
Interest exp-debt ...
Int exp-capized lses .
Earn bet tax on inc .
Income taxes .
Net earnings .
Prev retained earns .
Cash dividends .
Retained earns .
Earn com sb .
Common shares (000):

Year-end .. , . .. . 65,531 [!)65,290
Average. . . . . . .. 66,984 [!)65,685
mAdj for 5-for-4 stk split, OS/20/91
Consolidated Balance Sheet, as of ($000):

Assets: 12/28/91 12/29/90
Cash & cash equivalents . 1l0,716 208,162
Accounts receivable, net. . 1Il45,955 1IJ55,494
Inventories............ 793,311 747,697
Prepaidexps........... 15,419 28,914

Total current assets . 965,401 1,040,267
Owned assets, net. . . . . • . 504,613 496,519
Capitalized leases., net... 73,471 77,144
Other assets & defer chrgs 29,178 39,272

Total assets . . . . . . . . 1,572,663 ,1,653,202
Liabilities:

Accounts payable. .. . .. . 374,112 410,185
Accrued exps 162,726 177,180
State & local sales tax 48,936 44,851
T"'rn....... t<>"..., "-'l lad dR Rfl.~

1939 0.80
1942 0.30
1946-47 0.60
1950 0.90
1956 0.90
1959-61 0.60

ffectively converts $50,000,000 of variable­
rowings under short-term financing facili­
xed-rate borrowings with an average Inter­
of 8.7%. and interest rate swaps expiring

r 1998 which effectively convert
,00 ixed rate medium term notes into
-rat .rowinga.
ompany's loan agreements, excluding those
lJ::" to Seoua Capital Corp., contain cove­
11Ch restrict, among other matters, the abil­
he Company to borrow, invest in Sequa
Corp., pay dividends and repurchase corn­
ck. The Company must also maintain cer­
ios regarding ,interest coverage, leverage
worth, among other restrictions. Under the
rtrictive covenants at Dec. 31, 1991, conscli­
tained earnings of approx. 522 1831,000 were
-ted as to payment of cash dividends and
LSe of Coo's common stock. In addition, Co.
:t to a covenant related to net worth. Cer­
he Co.'s other subsidiaries are also subject
nants which restrict loans, advances and

lS guaranteed 850,000,000 of Sequa Capital
nrestricted debt and $22,500,000 of its sub­
d debt. Sequa Capital's debt is included in
nee sheet caption.
II Stock: 1. Sequa Corp. $5 cumulative
Ible preferred; par $1:
- 1,825,000 shares; ou tstg., Dec. 31, 1991,
shares, in treas;>, 163,489 shs.: par 81.
~ND RIGHT;:) - Entitled to cumulative
Is of $5 per sh. per annum.
~ND RECORD - Initial dividend of 81.25
o. 1, 1987; regular quarterly dividends paid
er.
BLE - At option of Co. at $100 per sh,
:RTIBLE - Each sh. in convertible into
a, of Class A common.
) - Issued in connection with merger of
Chromalloy American COn?'
)-On NYSE (Symbol: SlJA Pr)
UNGE - 1991 1990 1989 1988 1987
• . • . . . . . • . 911/2 105 106 97 115l/2
.......... 70~ ~ M 73 M

=luaCorp. Class A common: no par:
- 25,000,000 shares; outstanding, Dec. 31,
,057,956 shares; in treas., 984,044 shs.,
I for options, conversion of preferred and
common stock, 4,513,798 shares; no par.
~ND RIGHTS - For a period of five
ommencing Jan. 1. 1987, annual dividends,
on C'<ss A common will be at least $0.10
ore' n Class B common dividends.
~:K

Officers
R. Zimmerman, Chmn., Pres. & C.E.O.
S.P. Braud, V.P., Treas. & C.F.O.

On Old Common Stock G.A. Bodzy, V.P., Sec. & Gen. Coun.
no par shares: Directors
.....$1.875 1930-31 $2.50 1932 50.25 R.P. Crane, Jr. R.M. Holt
.......0.15 1934 1.00 1935 2.00 C.V. Moore J.E. Poole
.......5.00 1937 0.60 H. Roitenberg R. Zimmerman
$1 par shans: Auditors: Deloitte & Touche...........0.90 Ilj38 0.50
..........0.60 1941 0.65 Annual Meeting: In April.
.........0.40 1945 0.45 No. of Stockholders: Dec. ,28,1991,6,192.
..........0.50 1949 0.40 .
..........0.75 1955 0.85 Address: 7100 Service Merchandise Drive, Brent-
..........0.80 1958 0.70 wood, TN 37027. Tel.: (615)660-6000.

·$"i"P~;~~s. after 3-for-2 split: Mailing: P.O. Box 24600, Nashville, TN 37202-
..........0.45 1978 0.60 1979 0.45 4600.
81 par shs. after 4-for-3 split: Consolidated Income Account, years ended
..........0.15 1980........•......0.60 1981 0.18 ($000):
$1 par shs. after .r-tor-z split:

..........0.36 1982-86 0.48

On Class A common
..........0.60 ill1992 0~25

July L
END RESTRICTIONS - See long term
ove.
fG RIGHTS - Has one vote per share.
"fPTIVE RIGHTS - None.
3FER AGENT & REGISTRAR-Conti­
Stock Transfer & Trust Co., NYc.
D - On NYSE (Symbol: SQA A).
RANGE - 1991 1990 1989 1988 1987
· . . . . . . . . . . 66lfg 77 77112 693/4 88%
· . . . . . . . . . . 38% 50 565/8 49% 40314
rqua Corp. Class B common: no par:
· - 5,000,000 shares; outstanding Dec. 31,
,476,717 shares; treas., 396,283 shs.; reserved
.ons 750 shares; no par.
;rG RIGHTS - Has ten votes per share.
ERTIBLE - Convertible into Class A com­
k..on a sh.-for-sh. basis.
·ENDS-
.........$0.50
D- On NYSE (Symbol: SQA B).
RANGE - 1991 1990 1989 1988 1987
· .... '.. . . . 73lf2 85lf2 80112 72 9tth
· . . .. . . . . . . 47 64lf2 61 5t!/z 42%.

Ipit IOn: In Dec. 1986, stockholders
ed Jposal to authorize 25,000,000 shares
s A ......Lomon and 5,000,000 shares of Class B
III and each outstanding common share was
ted into a one-haH share of Class A and
If share of Class B common.

ICE MERCHANDISE CO., INC.
)ry: Inc. in Tenn. in Jan. 1970 to succeed to
: and showroom merchandising business
d in Sept. 1960.
ruly ~l?, 1971, .a7quired~ i~ ~~~~~o! i~~;,~-



Officers
C.W. Pollard, Chmn. & C.E.O.
RD. Erickson, Exec. V.P. & C.O.D. -People Servo
B.D. Oxley, Exec. Vice-Pres.
V.T. Squires, Sr. V.P. & Gen. Counsel
RF. Keith, V.P.,C.F.O. & Treas, _
E.J. Mrozek, V_Po& CAD.

'rill:508
68,768

721
68,047
$1.40

6251

1,387,448
129,035

1989
1,609,267

1,516,483
92,784
29,413
8,905

6,500

20,000
lD4,998
85,385
2,332

83,053
S1.75

1990
1,825,750

1,545,527
177,941

1,729,968
95,782
33.i45
8,346

5,841
Ul14.601

87,408
1.426

85,982
1ZIS1.78

1,988,514
121,427
31,153
5,894

1991
2,109,941

Directors
C.H. Cantu
H.P. Hess
J.D. McLennan
C.W. Pollard
C.W. Stair
K.T. Wessner

H.O. Boswell
RD. Erickson
G.H. Knoedler
V.c. Nelson
RE. Sorensen
D.K. Wessner
P.D. Woodward

Auditors: Arthur Andersen & Co.
Annual Meeting: In May.
No. of Employees: Dec. 31, 1991, 21,100

(approx.),

No. of Stockholders: Dec. 31,1991,45,000.
Address: One ServiceMaster Way, Downers

Grove, IL 60515-9969. ree (708)964-1300. Fax:
(708)719-6878.

Consolidated Income Account, years ended
Dec. 31 ($000):

ServiceMaster Residential/Commercial Services
Limited Partnership

ServiceMaster Residential/Commercial Services
Management Corp.

The Terminix International Co. Limited Partner­
ship

Terminix International, Inc.
The Terminix International Acquisition Co. Lim-

ited Partnership
PCLC Co. Limited Partnership
PCLC, Inc.
Merry Maids Limited Partnership
Merry Maids, Inc.
SVM Holding Corp.
American Home Shield Corp.
ServiceMaster Management Services, Inc.
CMI Group, Inc.
ServiceMaster Energy Management Co. Limited

Partnership
ServiceMaster Energy Management Corp.
ServiceMaster Home Health Care Services, Inc.
ServiceMaster Child Care Services, Inc.
The ServlceMaster Acceptance Co. Limited Part-

nership
ServiceMaster Acceptance Corp.
AFM Beveraging, Inc.
FCIC, Inc.
ServiceMaster Employment Corp.
ServiceMaster of Canada Limited (Canada)
ServiceMaster Operations AG (Switzerland)
ServiceMaster Limited (United Kingdom)
ServiceMaster Espana Operaciones, SA (Spain)
ServiccMaster Operations Germany GmbH (West

Germany)
ServiceMaster Operations S.A.RL. (France)
We Serve America. Inc.
We Serve Japan, Inc. (Japan)
ServiceMaster Hospital Services Limited (United

Kingdom)

Operating revenue ..
Cost of servs

rendered & prods
sold............ 1,762,700

Sell & admin exps .. 225,814
Unusual non-cash

chgs ...... _....
Tot oper costs &

exps .
Operating income ..
Interest expense .
Interest income .
Realized gain on

issuance of sub
shs ..

Minority interest .
Inc bef Income taxes
Prov for inc taxes ..
Net income .
Earn per unit . .; .
Units outstg (000):

year-end....... 0048,478 48,317 48,267
Average..... 0048,371 47,471 48,638
lIlInd general partners' 20/0 interest: 1991

$1,755,000 ; 1990 $1,433,000 ; 1989 $1,380,000 OOAdj
for 3-for-2 stk split, 02/03/92

Consolidated Balance Sheet, as of Dec. 31
($000):

The agreement provides that Co. and Waste
Management will develop and participate in joint
marketing efforts. in both the consumer services
and management services areas that will benefit
both companies.

Partnership: On Dec. 30, 1986, the business of
ServiceMaster Industries Inc. was conveyed to
SetviceMaster Limited Partnership. The stock of
ServiceMaster Industries Inc. was converted on a
coe-Ior-one basis to Partnership shares on the date
of the reorganization, The consolidated financial
statements include the results of ServiceMaster
Industries Inc. through Dec. 30, 1986.

ServiceMasterJ.Limited Partnership holds a 99%
interest in the profits, losses and distributions of
The ServiceMaster Company Limited Partnership
1dllch owns and operates the ServiceMaster busi­
ness. ServiceMaster Management Corporation,
owned by Servicejdaster executive, and four senior
SetviceMaster executives, are the General Partners
of and have a 1% interest in the income of both
Servi.ceMaster Limited Partnership and' The Ser­
-riceMaster Company Limited Partnership.

ServiceMaster Management Corporation has the
tight to remove and chan$"e the individual General
Partners. The Board of DIrectors of ServiceMaster
Management Corporation, a majority of which
must be independent directors, hold the voting
rizhts for the election of directors. The sharehold­
ees of ServiceMaster Limited Partnership hold the
right, under certain circumstances, to remove and
replace the General Partners.

1992 Reorganization: Co. annunced that at a
soecia1 meeting of shareholders held Jan. 13, 1992,
;a- Plan of Reorganization was approved. Under
the terms of the Reorganization, Co. will amend its
Partnership ~reement to provide for several
~, including the establishment of a corporate
security that will be attractive to institutional
investors and a plan for the reincorporation of the
partnership by Dec. 31, 1997. It also provides for
the POtential of direct equity investments in Co.'s
two primary business units, ServiceMaster Man­
~~. Services and ServiceMaster Consumer

Of the shares voted '960/0 were in favor of the
pl;m. The overall affirmative vote represented 63%
oithe total shares outstanding.

As a result of the approval of the Reorganiza­
tion Package, the partnership agreement of the
Registrant has been amended, the three individual
general partners of the registrant and of The Ser­
vireMaster Company have withdrawn as general
partners in each of these limited partnerships,
these three individuals have become stockholders
of the ServiceMaster Management Corporation, the
amount of the independent capital required to be
maintained by ServiccMaster Management Corpo­
ration has been reduced to S15,000,OOO, and Ser­
"\"'ire..'\tIaster Corporation has been admitted as a
Special General Partner of the registrant to serve
as a vehicle through which institutional investors
can offered opportunities to invest in Ser­
'rice..'\1aster through the acquisition of a corporate
security. If and when shares of stock are issued by
Sen-iceMaster Corporation, such shares will
directly represent the same percentage interest.in
the registrant as is represented by each limited
partner share in the registrant.

Also as a result of the approval of the reorgani­
zarion package the merger agreement for the
merger by which ServiceMaster will return to cor­
porate form stand as approved by the sharehold­
ers of the registrant. ServiceMaster Incorporated
of Delaware has been organized to become the
successor entity through which the public will
invest in ServiceMaster after the reincorporating
metger. The limited partner shares of the regis­
tram together with any Corporate shares which
may be Issued prior to the reincorporating merger
w>Ji be converted on a one-for-one basis Into new
shares of common stock to be issued by Ser­
vire..\1aster Incorporated. As a result of these con­
versions ServiceMaster Incorporated will ,be
entirely owned by the persons who, collectively,
owned all of the limited partner shares of the reg­
istrant and all of the Corporate shares of Ser­
'rireMaster Corporation immediately prior to the
reincorporating merger.

Business: Provides management services for
heahh care, educational, industrial and commercial
facilities including the management and perform­
ance of housekeeping, laundry and linen services,
grounds and landscape management, plant opera­
noes maintenance, materials management, clinical
equipment maintenance and food services Iunc­
tilx!s and a variety of consumer services and prod­
ucts to resldentlalgind commercial customers.

Property: The headquarters facility of Co.,
whX:h also serves as the headquarters for the
Management Services unit of the business, is
located. on a ten acre tract at Downers Grove, Illi­
nois.. The buildings contain approximateiy 118,900
sq. it. air conditioned office space, 2,100 sq. ft. of
laboratory space, and 30.000 sq. ft. of warehouse
space,

Co. maintains facilities as follows;
Doeners Grove, IlL Lancaster, Pa.
Dim. IlL Memphis, Tenn.
N.•\urora, Ill. Carroll, Iowa

Subsidiaries
'!he ServiceMaster Co. Limited Partnership
SerriceMaster Consumer Services Limited Partner--ScniceMaster Consumer Services, Inc.

MOODY'S INDUSTRIAL MANUAL

1988ill19K"
18'1a 91~

3'12 31$

t ck:
$0••

1 ,000,000 shs.:outstg.. Dec. 29, 1991.
31. shs.; reserved for options. 2,241,000 :ilk;
$0.50. .

It par shs. split 3-£or-2 on May 10, 1978; 2-fm-1
Ap!'. 29, 1983; 3-£or-2 on Mar. 2, 1989 and 5-far­

.onMay 17, 1991.
VOTING RIGHTS - Has one vote per sh., -w:i::lh
lion_cumulative voting for directors.
pREEMPTIVE RIGHTS-None.
'Harry, Raymond, and Mary Zimmennan av:lJ.
5626% of outstg. stk.
DivIDENDS PAID (since 1972 a;s follows):
1973--75 [II .. 1976 NiI .1977.•••..••.•_ID~.
•'ii, On $1 par shs. after 100% stk. div.r
1977 80.071/2 1978 ....••...$O.021f2
;';" On $1 par shs. after 3-£or-2 split:
i!n8 0.07lh 1979 0.13 1980 $0.14
1981•.•..•..•...0.10l12 1982 fr.171h 1983 O~.z
•" On $1 par shs. after 2-for-l split:

83 ,0.06 001984-88 0.08
On $1 par shs. after 3-for-2 split:

89 10.03 199Q.91 Nil
illAlso paid in stock: 1973, 50%.,; 1974, 2<F:i;

Mar" 1975, 50%; Dec., 1975, 50%; 1977, 1000/0-
i: rn Plus rights distribution in 1988, see below.
OFFERED-(160,000 shs.) at $14 a sh. on Nar.

· 18, 1971 thru Wheat & Co., Inc. and associates,
Proceeds to pay expansion debt and for workirg
capitaL
, (210,000 shs.) at $39.50 a sh. on May 25, 1971
tbru Wheat, First Securities Inc. and associates,
Proceeds of 125,000 shs. for Co. account for corpo-
rate purposes. . .
," (850,000 shs.) at $20.50 a sh. on Mar. 18, 19;6
thru Smith Barney, Harris Upham & Co., ~
Wheat First Securities, Inc. and Robinscm­
Humphrey Cc., Inc. and associates. Proceeds d.
600,000 SM. for Co. account to repay a bank. teoa
loan and balance for showroom expansion.

~;", 0,000,000 shs.) at $16.50 per sh. on June 14, 19:"8
thru Smith Barney, Harris Upham & Co. Inc.. J.e.
Bradford & Co. and associates. Proceeds used 10
finance showroom expansion and for working capi­
tal and other general purposes.

~'i' (1.000,000 shs.) at $22.50 per sh. on Oct. 20, 19K?
thru Merrill Lynch White Weld Capital Markez
Group, J.c. Bradford & Co. and associates. Pro­

.ceeds to finance showroom expansion and to pr0­
vide working capital.

· TRANSFER AGENT - Harris Trust and Sa~
Bank, Chicago, Ill.
LISTED -On NYSE (Symbol: SME).
PRICERANGE- 001991 1990 1989

/::; High........... 13'/2 9Yts 15¥!
',~:.,Low 4 3\'4 7V8

ill Bid prices.
III Adj. for 5-for-4 split.
Preferred Stock Purchase Rights: In Mar. 19B!.

Co.'s board of directors announced a distributio:!r.
of. one junior pfd, share purchase right, for cadi.
outsts. share of Co. com. stock.

Each right will entitle the shareholder; UIllkr
alternative circumstances, to buy either securities
of Co. or of the acquiring company at an exercee
price that will be half of the market value of sud!
securities at the time. ,

". The rights can be exercised only if a person IX
group acquires 200/<.> or more of Co.'s outstg. com.
stock or launches a tender or exchange offer t:hu
would result in ownership of 30% or more of Co:s
Outstgjunior pfd. stock. At any time prior to a per­
son acquiring 20%., or more of its com. stock ~
for a period of 10 days following armouncemem ce
such acquisition, the company will be entitled. tD
redeem the rights at one cent per right. The rights
will expire in 10 years.

SERVICEMASTER LIMITED PARTNERSHIP
!C:--Hlstory: Organized In Del. on Oct. 31, 1986, and
· on Dec. 30, 1986, the business of ServiceMastEs­

: .Industries, Inc. was conveyed to the partnership.
:1' In July 1988, Co. acquired Merry Maids, Inc. ftE:

$5,000,000 plus a contractual payment at
120.000,000.

In October, 1989, a subsidiary of the Partnership
acquired American Home Shield Corp. for $9.50 a
share or approximately S95.7 million, including
related costs.

Joint Venture: Co. and Waste Management, Inc:..
have created a new partnership, to which waste
Management contributed its pest control business
and the TruGreen lawn care business and to wbicn
Co. contributed its consumer services business.
Including its residential and commercial cleaning
services; the 'Terminix termite and pest cont::n::i
businesses; the Merry Maids maid service business:
an9, the American Home Shield home service war­
ranty business. The name of the new partnership
IS ServiceMaater Consumer Services Limited Part-
nership. .

Waste Management received common equity in
the partnership representing 19.9% of the total

'tuity of the partnership and a preferred interest
doh is convertible into another 2.1% of the com­

en equity of the partnership. Co. initially holds
60.1% of the common equity and will hold 78% d
the common equity if the preferred is converted.

;.The two businesses being transferred to the part­
nership by Waste Management and the value of.
the partnership interest and convertible' preferred

'to be received by Waste Management have beee
ed in the .transaction at approximatdy

0,000,000.
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3,748

46,512·
14,105-

III 1989
116,454
21,659
12,791

150,904
61,656·
6,712

132,733
18,171

1990
153,640
22,300
15,327

191,267
19,786
6,963

57,041
17,319

5,534

166,643
24,624

2.280
dr1.877

403
'25,027

5,000
20,027

'f;'::":-~9~-aCQ.Uired. the remammg.50% (j.f Eamromsh:~' "':'Yo'·''-'''': . On Jan. 29,"1968 sold the assets of Industrial'

;U~-1gW~O~ciuiredPomt,'of Sate.-PiOd~ ,~~ ·:$O.l2 ·'·$O.~:::_' SO.58 ~~~?i~~~6~quired-FederaI Color Laberato-
":rnc.for cash. .' '.'-' ....: _; Discol).to~IS_ · '-';_....... ':'S'O','60".~" dSQ;96 ries;--Jnc., Cincinnati, 0.; . for --303,030 common
: MaL 19~9.;.. sold its a,pproximate 390/0.. invest~ Net income ;-;.~. $0;72 _ dlO.38 shares. ,.,.' ""
~ in l,.ll.eCKKobot Inc. to Omni Corp. mtema- Ccmunonsha~(OOO-): -.-- ..-.-' "InDec. 1969..- acquired 241,,500 _shs~ (over [0%)
"]B,,'V. '989, 00'qulred Continental Instruments Year-end.:, ~. ,..... .23,955 25,842 ,215,784' of Btanderd . Kollsman .Indusfrie,s, Inc. for about

.. .... Average 27.8't5'· '27,817 27,900 $1h,sb.. '. .
)01: lor approXimately $7,200,000 in cash. Depree lit aino'Ii :.:.:: ' 11,332 .10,~,' 6,125 On Dec. 30. 1970 acquired Web 'Press Engineer-
Ft:. ;91, Co. acquired American DYJlamicst· lIIRedassified· to conform with current.peeseate- fug Inc., Cbiceeo. and Logic Systems Inc.

iding manufacturer of closed circuit television tion OORestated to .retlect the opera of .CheckRobot . BJi Nov. 1.1971 acquired Sta-Hi Corp. Newport
luets in the United States, as well as the.distri- Inc & Datavision Inc as discontopers Beatb.!.Cal., ,
on.rights for Sensonnatic products in Canalis. Consolidated Balance .~eet,. 88 'of May ,31 InSept, 1972 acquired 8Q%interest in Societe
llle,related business and assets from its for- (SOOO):' -r-» France Couleurs, S.A. for cash. ,
distributor, Sensonnatic of Canada., " . . On' Dec. 29, 1972 merged Standard Kollsman
.sines&: The Company is' the world's largest AsSets:·,,·' 1990 1989 Industries, Inc. thru exchange of 1 com. sh, for
lucer of electronic article surveillance (EAS) Cash & mktable 'securities', ,lIl26,885 !DS3,126 each 4V2Standard Kollsman shs.
mis and the leading domestic supplier'· of Trade & otberrecetve, ,D;et . lDID88,792 1IDJ76,281 In ,Apr. 1973 acquired 25% interest, in Ault. &
!do circuit television systeins for useby retail- Inventories ..••••.••."" 44,941 45,305. Wiborg Group Ltd. Under dea~ Ault & Wibor.g
·Co. also pioneered the extensive use of spe- Revenueequipment,·net .; 1!124.833 l!l19.297 will acquire British. Printing Ink (.;0., a Co. subeidi-
t' sensitized tags that trigger an exit alarm to Totothetprop,plt&.-' ary; ands. license-to rnanufactureand sell Co.'s
"moplifting. ' . . equip' . . 26,413-. 21,105 Suncure ultraviolet cured printiriginks (acquired

Patents •• :.'::::: ::::: ;':. 0013,395 14,156 itdditional15%·interest in 1974and 2% in 1977.)
opertles: The Company owns an: executive Cost-in excess of net In.Apr. 1973 acquired 83.9% interest in Baglini
e, warehouds"'"limi',tedengineeringf' researfacilicl].. aqd assets acquired. .. . •• • 0024,'755 i5,8~: S.p.A., Italy for an undisclosed cash sum (acquired
~opment an manu acturing ty m Deferchrgs & other .: additional 13.7%,in 1916).',-
'lficeadf.Bci1i~t:I:s.~ori~~d,'S'~~,'a~e~alessoanUthd assets.net • . •••• •••.• 0015,104 lm,922 lnSept. 1973 acquired 80% interest in Societe

Encres Dresse, Belgium, for casn. .
es,Australia, and Auckland! ew Zealand; Total assets ~.; 265,1~8" 2S5,0,76 ' In -Apr.. 1974 Encres Dresse subsidiary' acquired
le Company leases. manu acturlng, warebous- Liabilities: ., Dambrame, Belgium for .cash (acquired' .additional
and office space in Moca, Puerto Rico and Accounts'par.able •••:•.• : 9,868 1-1;578 10% in 1976). .... . '
idiary sales, warehouse, and office facilities in Accrued liabilities •...••• : 21,784 18,622.lii. Dec. 1974. sold 'Artistic Division, manufac-
leldori k West Germany. Rungia, France and Inecme taxea payable •• ~ 7,131,.. 11,858 turer.of ribbons and bows,
:shire, .t.*land: Deferred income taxes •• '. 6,539 5,451 -In Jan. '1975, sold Warwick Chemical (York.
her facilities are located as fo11o""'$: Debt •••... :;. •• .. ••• •• . 1,9,966 15,539 ehirejLtd, .' '. . . .
ria" ","" S~apore CoIJ1!Ilon stOclf. ...:.- ;.>.: •.• l!1130,822 00127,183 In Feb., 1979, 'acquired a 5.2% interest in Chro-
,wn: ' ..' Ita!>' . Retained eanungs .• ~ . '.' ' 97,199,' 82;146 malloy :Alnerican Corp. Interest increased to 18%
,erlands Switzerland Treasurystock •. ; •. ';.:, l!Idi'27~143' lildr14,362 subsequently in 1979. '. ".' .
~ Hong Kong ¥pcurrencytranSladj.. 1;424 dr361 .InFeb.. 1982,·Co•. increased its interest inChro-
.\:,;",~,:. . Subsidiaries NotesreceivfrstksaIes.. dr2,472 drl;S78. malloy. American Corp. to ·36.1% by purchasing a
mental Instruments Corporation' Total stkbldrs' equitY •.~. 199,83(J 192,028' -total of 297

1100
shs.for $5,500-,000 between Oct. 23,

titechCo.rporation Tota11iabiI&stkeq: :, " '2.65;118., .255,076 1981 tb:riJ. an. 14, 1982..(Acquired remaining' she.
tof Sale Data Products, Inc. . mInd marketableseeurs; 1990·.S7,061,oOQ; ,1989 in Dec. 1986)..' ,.," .'
aceIberia, S.A. (Spain) $8,849,000 lIIAllow for doubtful accountss : .1990' In Feb. 1986, sold its Venezuelan' printing ink
ormatic Electronics Corp. (Puerto Rico) S6~827,000 ; 1989"$6,495.000 I!lUneamed interest & subsidiary for $4,000,000.
Jco Italia S.R.L. (Italy) maintenance: 1990$15,105,000 ':1989 $12,265,000 In Jan. 1987, Co. completed the sale' of its
Icc Limited (England) (1:19%) 'l!IAccum depreciation: .1990' $15.067;000; '1989 graphic arts materials group to Dainippon Ink ana
Jeo G.m.b.H. (W. Germany) $12,588,000 !IlAC<;qIQ amortization: 1990 83.577,000 Chemicals, 'Inc... for approximately' $550,000,000 in
tee France S.A. lEA.Cctiin amortization:. 1990 $1,669,000 ,lZIAccum cash.' . . . . ,'. ' .
:lcoA.G.(Switzerland) amortization: 1990 $2,902,000 : .1989 ,$2,593,000 In Mar. 3; 1987, Co. aCqu:ired'LithO~StrifanCo. a
leo Ges.m.b.H. (Austria) @Par value: S.Ol;· Auth, sm: -t990 60,000;000 : 1989 diChi·vj.sionof d"""Hted Ind~t:ie!! In,C,98,with p. edts]in
dec (Benelux) S.A. (Belgium) 60,000,000 lIDShares:1990 2,675,000; 1989 1;571,000 qlgo an ouston , .....,,0. m , acqurr et
koNederlandsB.V. au Mav ' Services-West and Malichaud et Cie for at total
leo PtY. Ltd. (Australia) . LonrTertn' ·p~bt", tstg. , .Y.,' 31,. 1990, purchase price of approximately S3~IOOOIOOO.
leo (N~Z.) Ltd. (New Zealand) Slri~6 ~f~~~~~entitech ~~quisitioniUdebt-. In Dec.. 1987, Co. acquired Auantic Research
lco(Hong Kong) Ltd. edness. .' ... , Corp. for $307,000;000.
1,<:9' /Pacific.Tnc. (Singapore) (2) $9,969,000 unsecured ,revolvmg··.credit notes Also, in 1987, Co. sold K-G. Retail chains ofmean's specialty stares: '

Officers pa~able. 1 % 1 o/c ed On Jan. 5, 1988, Co. and Atlantic Research Corp.
Assw, Chnm., Pres. & C.E.O. p. 3.)bleS2\5u'e°tlrr,OOOou9gb/'2'0060 to 10 14 0 secur notes merged, following the conclusion of Co.'s $31 per

. Pardue, Exec. V.P. & C.O.D. :y ,a. share cash tender offer for Atlantic Research
Gillette, Senior Vice-Pres. . (4) $868,000 other long-terin.debL shares. In the offer, which expired on Dee. 21,

Simmons, V.P. -Fin. ' Capital Stock: Sensormatlc Electronics Corp. 1987, Co. received valid tenders which, when cou-
, Flor~, Treas. & Sec. com.; par $0;01: . ' .. ' " pled with shares already owned b;y Co., amount· to

AUTH.-60,OOO,OOO shs.: outs.tg;,May .31, 1990, approximately 94% of ·Atlantic Research shares.
Vice-Presidents 23,955.000 shs.: intreas., 2,675;000'sm.; reserved for Atlantic Research stockholders who did not tender

J.F. Daut options, 3:257,000 shs.: ·reserved for Employee their 'stOck ·but who 'surrender their shares in the
A.G.Guiliano Stock Purcnase Plan, 1,061,000sm.: par $0.01. merger will receive $31 per share in cash. Under
H. Wurtele SO.Olpar·shs. split 3~for,,:2 May 31,1983. the merger, Atlantic Research C-orp. becomes a

Directors VOTING RIGHTS - Entitled to on~ vote per wholly owned subsidiary of Co.
-share. In Mar. 1988, sold Chromallory American Insur-

B. Kane PREEMPTIVE RIGHTS·-None. anceGrouPJ.,.Jnc. with Resolute Holdings, Inc.Milnes t~:~fet~f~er DIVIDENDS PAID (caleiuiaryears): In 198Jt"l.,.;o.purcbased all of the common stock
1978 $0.05 1979 _..$0.11 .l!l1980 $0~06 of Sequa .t'LC. for $24,400,000.

Idltors: Ernst & Young. On SO.OLpar shs. after 100% stk. div.: Also,--in'1988, Co. sold Woolley' Tool & Manufac·
gal Counsel: Christy & Viener. 1980 0.04 1982 0.05· turingLJivision in the engineered services business.

On $0.01 par shs. after 100% stk.div. In. 1989, sold its land transportation division
Inual Meeting: In November.. 1982...•............0.03 1983 0.03 with the sale of its Transit Management Services
I. of Employees: May 31, 1990, 1,432. l On SO.Ol par shs. after 3·for-2 split: . Division, Muncie Reclamation & Supply Division,
I. of Stockholders: Aug. 11, 1990, 3,717. 1983.•....•.....0.021/2 1984-89 ...'.•.••••0.05 1990_..•.......... 0.26 Hausman Bus Sales & Parts Division and National

. . 001991. 0.071/2 Seating Co.
Idres&: 500 N.W. 12th Ave., Deerfield Beach, lllAlso paid stk. divs.:1980, 1000/0; 1982,100%. Also in 1989, sold its Te1eproducts Division.
33442-1795. Tel.: (305)427-9100. Fax: (305)428,,: . moJan.16. .. . ' In 1989.), Co.'s wholly-owned subsidiary,

TRANSFER AGENT -·First . National Barik of 'Chromally (jas Turbine Corp. purchased the busi·
Inaolldated' Income Account, years, ended Boston Boston Mass ... . ness' and assets. of Aero CaSt, Inc., Aerodxne
31 ($000): USTED-On'NYSE{Symbol"SRM). Investments Castings, I!1c., Caval Tool & Machine

OFFERED (300,000. shS.) at $12.50 on Feb. 13 Co., Inc., DRB Inaustrtesj Inc., H7H Parts Co.,
III III 1988 1969 by ,Collins Securities Corp., New York and Inc. and The Stalker Corp. or S70,poq,OOO: .

100,692 associates . . On Dec. 12,. 1989, sold a maJonty mterest m
10,920 (300,000 shs.) at $6.50 on Oct. 7, 1970, tbiu Line~ A:tlantic Research Corp. to Chromalloy Gas Tur·
11,271 berger, Lowe & Co. and Associates. bme Corp. 0 •

122,883 (350,000 shs.) at $27.25.perSh. on Dec. 27, 1979, .In March 1990, sold Its Tempest Products umt
49.706 tbru L.F. Rothschild Unterberg, Towbin; The for a total of approx. 83,132,000.
3,94l Robinson-Humphrey Camp,any, Int. and associ-· Business: Co. is engaged in producing and sell-

34 763 ates.· . ing a. broad range of I?roducts and services
.- PRICE RANGE- 1~ .1989 1988 1987 1986 through operating compames in six consolidated

13.073 High ''-: •.. ~:. ~. ~.. 153/4 1311s 10112 133/s l1~s industry segments: Aerospace Transportation
2,747 Low •••.•,.•. :..'-'. 101ls .9S/a 73/s 711a TVs Machinery ~d Metal Coa~:Specialty Chemi~

... cals, ProfesSIOnal Services and Other Products, and
104,230. SEQUACORP.' Financial Services.. .
18,653 History: IncorPorated ~ in Delaware, March 28, Property: Company leases 58,000 sq. fL of cor·

1929, as General Prititing Ink Corp.; Name porate office sp~ce. m .J::few York, N.Y.; Hacken-
4,422 6,045 changed to Sun Chemical Corp. on Nov. 28, 1945; sack, NJ.; and Cmcmnati, Oh.

drl.229 dr254 present name adopted on May 8, 1987. For other Aerospace-The Kollsman operation owns two
3,193 5,791 acquisitionS prior to·1960, see Moody's 1960 Indus- plants In New Hampshire with aggregate floor

21,364 24,444 trial Manual. space of 400,000 sq. ft. and leases five other- facili-
4,400 5,800 In 1960 acquired Artistic Mf.&.. Co.~ Inc., Starn· ties aggreagting 132,000 sq. ft. Also owns a 23,000

16,964' 18,644 ford, Conn. (sold in 1974): 1Jyna·.l"oam Corp. sq .. fLmanufacturing ficility in Wichita l Kan. 'and
E11envil!!:t N.y., (dissolved 1964); and business 01 leases 12 domestic and four foreign faCility ~ggre-

dr25.6 dr2,435 Carbo Ulernical Co., oPawtucket, R.I. (dissolved gating 160,000sq. ft.r~otitin ope~:: •• 20;02;- l6,708 16..209 1964). The Chromalloy'Gas Turbine Corp. operates 60
fr diseont ., On Nov. 30, 1960~ General Printing Ink Co., Inc. plants.in twelve states and seven for:eign countries
era ...•.••••• 20 : 26,821 (N.Y.), former subsuiiaJ;Y, was dissolved. with aggregete floor space of approx. 3,600,000 sq.
ncom•.••. ~ .•. ·20,02;- 16,688 dl0,612 In Apr. 1966, acquired Tousey Varnish Co., Nor- fL
retained earns -' 82,1~ . 78,822 thlak.ttr Ill••for $3,650,000 cash. • Rocket propulsion .operations lease two principal
mondivs ..... ~ 4.974 ••••••:; 1,381 _ In June 1967 acquired Varnish P.roducts Co. for manufacturing facilities, a 421 acre site 'in Gains-
inedearns:; •.•'. 97.199 '- •.. ,'.. 66,82a ·1,141~haresc:'f5%seeondpfd.stock.; ,v!Il~, Va..anda 1,014 acre s~te ;in Camden, Ark.

't*:~!it.O!i!rJI"·~-~:'- *"'~J~b.~,:;;,~~,G,:t..~~;t~~iiJ;.;~l~;{N;'J.~~.·?0;·~..
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Adjacent to the Gainesville leased facility I Co.
owns 12 additional acres and an 89,000 sq. ft office
and manufacuturin~ complex. Also leases 124,000
sq. ft of administrative and manufacturing space in
Ala.. Calif. and ve. Co. also owns 2,430 acres of
lr ''1 Orange County, Va•• which has been devel-
( or use 10 the propellant business. The !iquid
p, .teton division leases a 96.000 sq. ft. facility in
Niagara, N.Y.

Machinery and Metal Coatings - The can-form­
ing and decorating operations own two plants in
the United States with aggregati~ floor space of
228.000 sq. £t and leases one small warehouse faci1­
itf of approx, 5 000 sq. it. In Europe, owns a plant
with aggregate floor space of apprcx. 57,000 sq. it.
The Precoat Metals operations owns five manufac­
turing facilities in Me.. Ill. and Tex. with a total of
500,000 sq. ft of space. An additional 75,000 sq. ft
is leased in IlL

Specialty Chemicals - The Specialty Chemicals
segment owns one plant situated on 78 acres in
Chester, South Carolina aggregatin 147,000 sq. ft.
of space. In addition, the segment owns two plants
in the United Kingdom with aggregate floor space
of 190,000 sq. ft. on epprox. 37 acres of land and
leases a 9,100 sq. ft. of warehouse and office space
in six separate locations in France.

Transportation - Sequa'e barge business oper­
ates in excess of 900 barges; 22. tow boats and 9
tugs. Also utilizes approx. 274,000 sq. ft.of Termi­
nal and Maintenance facilities on approx~ 300 acres
of land. The barge gJoup leases approx. 37,000 aq,
ft. of office space in St. Louis, MisSISsippi nas New
York.

Sabine owns six United States flag deep-sea
tankers and operates 15 tow boats and 38 tank
barges. Also owns nine harbor tugs, and approx.
82,00 sq. ft. of space in Port Arthue, Tex.

Professional services and Other Products - The
Professional Services Group operates in 61 loca­
tions -with a total of approx. 676.000 sq. ft, of
space.

The engineered services businesses operate two
manufacturing facilities in La. and W. Va. In 'addi­
tion, they also lease seven and own two sales,
administrative and warehouse facillties totaling
approx. 49,000 sCI: ft. .

The automotive products subsidiary, Casco
owns a 268,000 sq. ft. plant in Conn;

Financial Services - Sequa Capital Corp. utilizes
15,000 sq. ft of leased office space-in New York
City and two satellite offices totalling 1,300 sq. ft.
in Englewood Cliffs, N.J. The Center Co., a
Wholly-owned subsidiary, owns and operates the
.. "rmalloy Plaza Building in Clayton. Mo.

Subsidiaries
h....antic Research Corporation
Chromallory Gas Turbine Corporation
Casco Products Corp.
Kollsman Avionics
Kollsman Military Systems
Kollsman Systems Management
Arkansas Propulsion Division
Virginia. Propulsion Division
fu'stems & Applied Sciences Corporation
Rutherford Machinery Division
Materiels Equipements Graphiques
Precoat Metals Division
Standun Canforming Systems
The Valley Line Company
Sabine Towing and Transportation Co.
Sequa Chemicals, Inc.
Warwick International Ltd.
Sequa Engineered Services
Sequa Capital Corporation
SunRise Insurance Limited

,,,,
I
I,
I
(

•1,
•(,
I,
(

•d
§
:
•p
g
1
c.
g
.'II
~I,..
~';
II

"pi..
atw,
re

U
:
Rt
I::;
PI

"'...
'"21
I....,.,'Dt
I~

..1
I..:

. I

=«...
at

.t
Dol

I'..
. "'••... ~'(
~;.~~

"~~,-.'"

1990
,03

D~~~~(ll~)~ Income Account, years ended &~~~~~~O~~':I~c~~·:·f
1990 1989 !D1988 Co. Inc. and associates.

Netsales ...•..... 1.858,012 1,602,118 1,411,894 PRICE~GE-
Oper revenues. . . . • 293,328 301,745 299,547 Hi h ":', -'
Fmancial servs revs. 59,684 ·55.292 31,305 19 .• ' •.. '; .; ••
Tot net sales & revs. 2.211,024 1,959,155 .1,742,746 Low ••.•• '••.• , . 100 l00V2
Cost of sales .•...• 1,391,220 1,223,814 1,042,579 2. Sequli Corp 95/8 Notes, due 1999:, "'~
Cost of oper revs. . . 264,003 239,457 24!,619' . Rating - Ba82 ; "~,,t
Cost of financial AUTH - $150,000,000; ou~tg. Dec. ~J

Se~~~:~s& ~dmin' 3~:t~~ 2g~:J~~ 2g~;~~: f)l~~~(hd 15, 1989. DUE~ o~'flt~
Total costs & exps . . 2,064.503 1,764,509 1.566;347 INTEREST - A&O 15' to holders
Oper income...... 146,521 194,646 179,399 & S 30. ,. .. ,·<~·"JiJ
Interest expense '" 70,227 60,942 61,387 TRUSTEE- The First National Ba.nk.·of.
Interest income. • . . 8,756 5,059 5,263 DENOMINATION - Fully regist;~~f
Gain-sale of min int. dr15,109 integral multiples. thereof Tr .'
Other, net........ dr'li:M5 &12,146 dri,476 excliangeable WIthout service charge.,;"'"l1'
Tototherinc{exp). dr73,116 dr83,138 dr57,600 CALLABLE.-Notcallablepriortomafurlty
Inc bef income taxes 73,405 111,508 121,799 SECURlTY-Notsecured. Rank prior.to
Prov for inc taxes ." .40,740 51,000 .49.072 ordinated indebtedness of Co. and pari~
Inc from cant opers , 32,665 60,508 72,727 all other unsecured and unsubordfuated inti
Income from opera . dr4;637 dr4,080 ness of Co. Co. or any restricted subsi •
Net Income •.. ~ • • . . 32,665 55,871 . 68,647 not cr-eate, incur, issue or assume any lode
Previous retain earn 32,665 418,317 359,629 secured by any lien on any ·phYSieal-·',
Cash divs-ClasaA . . 3.642 3,793 4,063 owned by Co. or any wholly-owned~
Cash diva-Class B •• 1,748 1,844 1,938 sidiary'b"!'di4 Co; will not its~, and . not
Cash diva pfd 3,529 3,841 3,958 any su 51 an" to, create, incur, issue,: or'
Retained~ . . 488.456 464,710 418,317 any indebtedness secured by any llCnJ.
Earn com sh: . . shares of stock or indebtedness of uyIl

Primary: owned domestic subsidiary which owns .
C t S303 S555 S642 cal p,ro.perty, withoqt. equally and ratably.on oper . . • • • • . . the mdenture eecunuee, unless after: at..." ..."'"'
Discontopers.. ..••.• dSO.45 dSO.38 thereto the ag~egate principal amoUnt"Of'
Netincome.... $3.03 $5.10 $6.04 secured indebtedness then outstanding .p1ui-.

Fully diluted: attributable debt of Co. .end Its wholly"'-'
Cant oper .. • • • $3.03 $5.39 $6.20 domestic, subsidiaries in respect of sale aJid
Inc fr discont back transactions involving ph~ical . "
opers. • . . . • • • . • •• , . • d$O.41 d$O.35 entered into after the date of tlie first iasu
Net income .• ". $3.03 $4.98 $5.85 indenture securities, other than such

Common shares (000): as are permitted as described in clause
Year-end. •.• .• . 9,526 9,842 10,312 Sale and Leaseback would not exceed

Ap=~ 9,618 10,213 11,735 ~tedAm>~lls~AreK-':"i;:;:ltl
Fully diluted. " 10,551 11,217 11,245 indenture securities are outstanding· '.

l!IRestated to reflect discontinued operations indentur~t.,Co.or, any wholly-owned domes
Consolidated Balance Sheet, as of Dec. 31 sidiary WU1 not enter into any sale and 1

<,SOOO); transaction after the date of the first
indenture securities coverinH any prind

Assets: 1990 1I11989 erty. which was or is owned or leased by~ i
Cash & cash equivalents. • • 46,862 33,303 subsidiary and which has been orIe. w. be
Short-term invests. •.•.•.. 3,846 3,585 transferred more than 120 days after-:the'
Receivables, net. . . • • • • • • • 267,905 229,830 tion of construction and commencement'
Unbilled receivables, net. •• 159,453 .151,226 ~eration thereo~ unless {:J the attribu

In
Inventt9riel s •....•••.••••• 331,277 305,530 in ~p~dj~reto ~~~Oth~o~e:ti~u
N~e:s:tse~~:::~p;;; : 7g:J~ j~:~~~ transactions entered into after the date'6
Othercurrent assets .. " . • 55,849 80,093.. issuance of indenture securities. plus the

principal amount of indebtedness secured
Totaleurrentassets ... 941,232 944,615 on physical properties then outstandingitWl

Invest in leasing assets .•. : 426.921 337,768 equ;illy and ratably securing the indenture,;'
Non-current receivables... 43,214 68,479 ties, would not exceed 5% of consolidated, -
Other.invests . •. . . . ••••• . 68,185 _47,145 glble assets. or (b) an amount equal to_the

Total invests ..•••.•• 538,320 453,392 of the net proceeds of such sale. or trans!
Prop. plant & equip, net... . 631,520 527,019 fair value of such physical propertY .. :~
Excess of cost over assets of within 120 days to the voluntarr retlreD1

cos acq ....•.•... ,. . • • 382,570 395,219 indenture securities or other indebtedness
Deferred charges & other •. 23,111 24,061 indebtedness of a. wholly-owned' domestlc,\;'

Totalotherassets..... 405,681 419,280 ary, for money borrow~.maturing -
T tal 2 6 7 3 2 344306 months after such appJication. .'U'

LiabluU~~sets •••.•••.• ,51 , 5 ,. INDENTURE MODIFICATION
Curr maturs of J.gtm debt. • 24,501 ! 45,994 may be. modified, except as provided,
Accountspayable........ 171,373 169.387 rI~~f§ °hNt~EF~~i.T~~Tri:s~:
Taxes on mcome .• . •• . •• . 19,803 34,831 notes outstg:, may declare principal d
Accrued expenses •.•..•• ; ~ 233,0.57 217,525 ble (30 day's grace for payment of inte

Total eurrentHabil.... 448,734 467,737 PURPOSE-ProceedS will be added':
Lg tm debtnet.of curr eral funds' of Ccc aed may beueed tq

maturs .•.... '" .• , ••. 1,100,668 922,572 stand:fug 'de1?t and t9' meet capiW < •.. ",

Deferred taxes on income. • 79,149 66,711 working capital requirements, ,< '."' ,,"'

Other liabilities .•••••.••. 171;826 182,239 OFFERED - ($150,0C!9z000) at 99.75":
Defer crs & other liebil '... • 250.975 248,950 interest (proceeds to \",0., 99.10) on
Pfd stock-$5 cumul conv . . • lilll797 [ID]797 thru Meriill Lynch Capital Markets;
Class A common stock ..•. 1!I!l7,042 l!JlI7,042'& Co. Inc.: J.P. Morgan Securities"
Class B common stock ..• : l!IZJ3.873 IIID3,S73 . Lehman Hutton Inc. and assodates.,
Capinexcessofparvalue.. 299,971 301;165 3. Sequa Corp. med.-term notes,'
Cumul translation adi . . . . • - a24,288 cr462 to 40 yrs.:., "i~":'"- ,'.--;!i~,'~?'!
Retained earnings .... " . • 488,456 464,710 Rating _ B8a2 ,Y:{

Total. • . . . ..• ..•• . •• . 824,427 778,049 AUTH S 000 tg ·I/:i
Less·cost of treasury stk .•• !il!JdrlO8,051 mJdr73,002 - 100.000, ; _,outs .....

Total shholders' equity. . 116,376 705,047 $100.000.000.., -, ','", ' ',;,:'"<.
DATED-1991.DUE-9mOS. to 40

Total liabil & stk eq ..• 2,516,753 2,344,306 INTEREST-A&O 15 to holders .
Net current assets. . . . •.. . 492.498 476,878 & S 30. Each note will bear irt~t
Book value .•.....•••••. $34.96 fixed rate or. (b) a floating rate de1

lIlRedassified to conform with current presenta- erence to' an mterest rate base" V!
tion @]Par value: $1.00; Auth shs: 1,825,000; Issued: ;diusted by a spread or spreaa •
1990797,000; 1989797,000 lIDInvoluntary liQdi.dation floating rate 'note may also have. 1M .
value: 1990 $26,359,000; 1989 S31,596.OOO l!JNo par the following; (I) a maximum n
value; Auth shs: 1990 25,000.000; 1989 25,000,000' rate limitation, or ceiling; on the, _
OOIssued ·shs: 1990 7,042,000;' 1989 7,042,000 mo that may accrue dUrin$ any in
par value; Auth shs: 1990 5,000,000; 1989 5,~OOO (II) a minimum numencal interest
[DIssued shs.: 1~90 3,873,000; 1989 3,873000 lY..Aass or floor, on the rate of. interest "
A shs: 1990 987,473; 1989 832,711 roass B shs: during any interest'period..The •.
1990401,257; 1989240,156 supplement will de5lgIl8.te a ,fixed,

for each flXed rate note, or one
Long Term Debt: 1. Sequa Corp. 10112% 'senior bate rates for each floating rate

th,8ubordlnated notes, due 1998: . the Commercial Paper.Ratel... e
Rating - Bas3 . Rate, LIBOR, the Treasury Kate;

AUTH. - S250,ooo.000; outstg., Dec. 31, .1990, or another base rate designated -',
$250,000.000. TRUSTEE _·First Natibnal
DUE-May 1,1998. DENOMINATION-.Each
INTEREST -M&N L r~resented b~ a globe, note
CALLABLE - As a whole or in part beginning of The Depository,TrUst .eo..,~
¥~...11993at 104.67. inee unless the app,licable.pn
OTHER DETAILS-Not reported. "ifies that notes will be-'ip~
LISTED - On New York Stock Exchange. tered, foon. An interest
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~&fjf; on, and transfers-thereof will _ eff ed" (12) $17,500,000-10.12% average interest rate pri- On $1 par shares:
riJ.y through records maintained the deposi ry vateJ?lacement. ~ 1937 0.90 1938 0.50 ·1939 ~.O.80
i:ld its parti<jpants. A beneficiinterest in 'R' - OJ} 162,138,000 9.9% average interest rate term, 1940••.••....•......0.60 1941.••; 0.65 1942 0.30
'I hal note will be exchanged for notes in defini loans due 1990 thru 1993 ' 1943-44 0.40 1945 0.45 1946-47...- 0.60
,0 f rm onlv under the limited cireumstan~ (14) $22,500,000 10.0% subord. term note due 1948 0.50 1949 0.40 1950 _ 0.90
ve 'bed h "Full . te ed $100000 1994thru 1996. 1951-54. 0.75 1955 0.85 1956 0.90
=nt in :X~ ther~Ie:JrlJ is an iri.~rma::l In July 1988, Co. entered into a five-year revolv- 1957 ; 0.80 1958 : 0.70 1959·61 0.60
pIe of $1,000. . ing term loan agreement with a group of nine 1962-76 0.40
:Ar 'LE-If provided in th'e applicable pric- banks. Effective Dec. .l1, 1990. the agreement 'Yas OnSI parshs. after 3-for-2 split:
19' ement, the notes may be redeemable at amended increasing the maximum amount availa- 1977 0.45 1978 0.60 1979 0.45
re l. .1 of Co. thereof prior to the stated matur- ble under this facili~ from $250,000,000 to On SI par shs. after 4-for-3 split:
y a£a price specified in such pricing supplement. $300,000,000: the rate of mterest payable under the 1979..~ 0.15 1980 0.60 1981 : 0.18
~EPAYMENT AT THE OPTION' OF loan ag:reement is, at Co.'s option, the grimt;' rate, OnSlparshs.after3-for-2split:
IOlDER-If provided in the applicable pricing ili:d~~ti~f:riufc~ieod~~~pr::ii~~~ ~~a~e~ 1981 0.36 1982-86 0.48
llpnlem.ent, the notes may be repayable at the . Co r- mmttment f t 0 C"" AptfOn, of the holder thereof prior to .the stated ment requires . to pay a C01U.U...l-I ...en ee a an n ~ common
jaturity at a price specified' in such pricing sup- ailnual rate ranging from .19% to .25% of the 1987-90 0.60 001991 _ 0.15
Iement, , ' '. . unused crediding'~'line·dAt~t..:eeef'003.1,' 1990, $25,000,000 !!lTo Apr. 1.
ECURITY-Not secured. Ranks equally with all wasoutstan un er uas a !uy.' DIVIDEND RESTRICTIONS-See long term
ther unsecured and unsubordinated. indebtedness In June 1989, Sequa Capital Corp. a wholly debt above.
f Co• (I) Co. nor any wholly-owned domestic sub- owned subsidiary in the' Financial Services seg- VOTING RIGHTS _ Has one vote per share.ment, entered into a commercial paper agreement
idiary will not create, incur, issue or assume any with Manufactures Hanover Securities Corp. for PREEMPTIVE RIGHTS-None.
ldebtedness secured by any lien on any pphysical the issuance of up to $100,000,000 of short-term TRANSFER A-GENT & REGISTRAR-Conti­
,rope,l"ty owned by Co. or any wholly-owned financing at prevailing interest rates for periods nental Stock. Transfer & Trust Cc., NYC.
omestrc subsidiary, and (II) Co. will not itself. not exceeding 9 months. At Dec. 31, 1990, LISTED-OnNYSE(Synibol:SQAA).
nd will not permit any subsidiary to, createl S21;00<?1O:OO of commercial 'paper was outstanding PRICE RANGE- 1990 1989 1988 1987 1986
acur, issue or assume any indebtedness secureo unoer tDlS agreement. High.... 77 771/2 69,%, 883/8 69
tI any lien on any shares of stock. or indebtedness . In Sept. 1989. the Compan:y initiated a Euro- Low . . . . . . 50 56% 495/8 40% 65
If any wholly-owned domestic subsidiary which commercial paper program which, subject to mar- 3. Sequa Corp. Clasa B common; no par:
tWOS any physical property, without, in any event ket conditioDS! makes available to the Company AUTH.-5,ooo,ooo shares; outstanding Dec. 31

tlescrlbed in the foregoing clause (I) or (II~, $200.000,000 0 short-term financing at prevailing 1990,3
1471,743

shares; treae., 401,257 shs.; reservea
qually and ratably securing the indenture secun- interest rates for 'periods ranging from 3 to ~65 for options 801,150 shares; no par.
les, unless after giving effect therto (x) the aggre- days.,At Dec. 31, 1990, $51,500,000 was outstanding VOTING RIGHTS _ Has ten votes per share.
'ate principal amount of such secured Indebted- under this program. NVERTIBLE C Ible i Clas AleSS then outstanding plus (y)the attributable In Sept., 1989, the Company Capital Corporation CO - onverti e into s com-
lebt of Co. and its wholly·owned domestic subsldi- entered into a 39-month, $300,000,000 revolving mon stk. on a sh.-for-sh. basis.
.ries in respect of sale and leaseback transactions term loan agreement with a group of banks. The DIVIDENDS-
lescribed below involving physical properties rate of interest payable under this agreement ~t at 1987-9O.........SO.50 001991 ...._....$0.25
:ntered.into after the date of the first issuance of Sequa Capital COIp,'s option, a functil;m of~tner !ilToJuly 2.
ndenture securities, other liens existing on ay the prime rate. LIBOR or the domestic certificate LISTED - On NYSE (Symbol: SQA B).
lroperty of or shares of stock or indebtedness of of deposit rate. The agreement requires Sequa PRICE RANGE- 1990 1989 1988 1987 1986
my corporation at the time it becomes a wholly- Capital Corp. to pa~. a commitment fee at an HIgh . . .', . . ., . •• 85'h 80112 72 911h 713/4
rwned domestic subsidiary, or arising thereafter annual rate of 0.375'70 on the unused portion of Low........... 641/2 61 51¥2 423/4 681/4

sursuant to .contractual commitments entered into the facility. At Dec. 31, 1990, $279,000,000 was out- Recapitalization: In Dec.. 1986', stockholders
trior .to such co......oration's becoming a whollv- ,~~-~~~ '. :..... aJ to th 25 000 000 bar-
iwned domestic stibsidiary and otherwise than In Th~Coinpany has the intent and the ability. ~f~euAac~=-~~ and~~~shares' of classB·
nanection with borrowing of money arranged supported, by the ~ert11;S of its revolving teI'II! loan common and each outstanding common share was
Lfter such corporation became a wholly-owned agreements, to mamtain on a long-term b3.SlS the converted, into a one-half share of 0ass.1 and
Iomeetic subsidiary. would not exceed 5% of con- princiJ?3l amounts outstandina under its short-term one-half share of Class B common.
olidated net tangible assets. . . .' flIlaDong facilities. Accordingfy, amounts outstand-
;ALE AND LEASEBACK - Co. or any wholly- ing under these facilities have been classified as SERVICE MERCHANDISE CO., INC.
rwned subsidiary will not enter into any sale and long-term debt .
easebacktransaction after the date of the first jssu- The Comapny has a policy aimed at managing History: Inc. in TeIUl. in Jan. 1970 to succeed to
mce of indenture securities covering any physical interest rate, risk associated with its current and catalog and showroom merchandising business
rroperty, which was or is owned or leased by Co; future anticipated borrowings; accordingly, the founded in Sept 1960.
lr a wholly-owned domestic subsidiary and which Company has entered into various interest rate On July 30, 1971, acquired, in pooling of inter­
ias been or is to be sold or transferred more than swaPS. options, 'caps and similiar arrangements are ests transactions, outstg. capital stock of 7 afflli-
l20 after the completion of construction and deferred and amortized as yield adjustments over ated Cos. in exchange for 484,287 com. shs. .
ron ement of full operaion thereof, unless (a) appropriate periods. At Dec. 31, 1990. the Com- In Apr. 1974, acquired 7 catalog showrooms
·he , .outable debt of Co. and its wholly-owned pany had outstanding interest rate swaps expiring operations of Malone & Hyde, Inc. for about
domestic subsidiaries in respect thereto and all m 1996, which effectively convert S50,OOO;OOO of $10,000,000 in cash and notes.
nber sale and lease back transactions entered into variable rate borrowings under short-term Iinanc- In July acguired 2 Sam Solomon Co. stores in
Lfter the date of the first issuance of indenture lng facilities to fixed-rate borrowings with an aver- Charlotte, N.C., for undisclosed terms.
leCUrities,plus the aggregate principal amount of age interest rate of 8.66%. . On Aug. 10, 1982, acquired Sam Solomon Com-
·ndebtedness secured by liens on physical proper- The company's loan' agreements, excluding those paw in a stock transaction valued at $10,233,000.
ies then outstanding without equally and ratably pertaini;t$ to Sequa Capital Corp., contain cov.e- On May 3, 1983, acquired The Computer
>ecuring the indenture securities, would not exceed nanta which restrict, among other matters, the abil- Shoppe, Inc. for 100,000shs. ofCo.'s com. stk.
i% of consolidated net tangible assets, or (b) and ity of the Company to borrow invest in Sequa 'In July 1983, acquired Home Owners Ware­
unount equal to the greater of the net proceeds

f
ch0f Capital Corp.t pay dividends anJ.aJsrepurepas~com- house, Inc. for 663,000 Co. com. shs.

such sale or transfer or the fair value 0 su mon stock. Toe Company must 0 mamtain cer- On May 8, 1985 Co. acquired HI' Wilson Co"
physical property is aprlied within 120 days to the tain ratios regarding outstanding debt and net Inc. through a tender offer for all 0 the outstand­
~oluntary retirement 0 the indenture securities or worth. Under the most restrictive covenant at Dec. inK-shares of its common stock.
other indebtedness of Co. or indebtedness of a 31, 1990, consolidated retained earnings of approxi- On May 24, 1985 Co. acquired Ellman's, Inc.
wholly-owned domestic subsidiary for money bor- mately $50.526,000 were unrestricted as to payment through a tender olfer for all of its outstanding
rowed. maturing more than 12 m.onths after such of cash dividends and the repurchase of the Com- common shares.
application, . gapy's common stock. In additionl Sequa Capital As of Jan. 3, 1987 sold for cash McHOW subsid-
[NDENTURE MODIFICATION - Indenture CoIp. is subject to covenants relating to leverage, iary and all related inventory.
may be modified, except as provided, with consent net worth, interest coverage and dividend distribu-
of 66213% of notes cutstg. tions, among. other restrictions. Certain of the Business: Co. is engaged, through its 334 cata­
RIGHTS ON DEFAULT-Trustee, or 25% of Company's other subsidiaries are also subject to log stores, in the sale of a hroadHne of [ewelry,
notes outetg., may declare principal due and paya- covenants which restrict loans, advances and cash diamonds, housewares small appliances, giftware,
ble (30 day's grace for payment of interest). dividends to the parent. silverware, cameras, iugli£age, radios, televisions,
PURP .~. will b dded th and other home electromc toys, spo=' goods.OSE-Proce~ e a l:'U to e gen- Capital Stock:. 1. Se,u8 Corn. $5 cumulative b. pi

1 fu d f Co d b ed to out .... Computerware, orne ltIlprovement s, ant
era n so' . an may e us r9'ay - convertible preferred' par $1: and garden sUF,plies, fine Jewelry and giftware, and
standjng debt and to meet capital expenditure and AUTH.-I,825,ooo ~es,· outstg., Dec. 3-1, 1990, ling , f d th h th . subsidi

kin ·taI . . ene are 0 ere roug e comparnes 1-wor g caPI reqwrements. 63l.o~ shares; in treas:z. 163,477shs.; par $1.
OFFERED-($I00,OOO,OOO) at 100 I?lus accrued D1VllJEND, RIGHT;)-Entitled to cumulative aries.
interest (proceeds to Co., 99.875·99.000) on A;p.r. 221 dividends of $~ ger sh. per annum. property: Co. stores are located as follows:
1991- thru Bear, Stearns & Co. Inc., Merrill ana DIVIDEND ,RECORD _ Initial dividend of $1.25 N.Y. (20) Tenn. (18)
associates. . p.aid Feb. I, 1987; regular quarterly dividends paid· Tex. (34) Nev. (1)
" 4. Other Long-Term Debt: Outstg. Dec. 31. 1990, thereafter. . Ala. (8) Ariz. (2)
1725,169,000 comprised of:'" CALLABLE-At option of Co. at 8100 persh. Ark. (4) Cal. (12)
Debt of operations excluding Financial Services: CONVERTmLE - Each sb. in ,convertible into Colo. (8) Conn. (4)

(I) 850,000,000 10.27% private placement, due 1.322 shs. of Cass A common. Del. (2) Fla. (39)
1994. . ISSUED-Issued in connection with merger of Ga. (16) Ill. (23)

(2) $51,500,000 8.6% Euro-conimerdal paper. Co. and Chroma)l.9Y American Co!!? Ind. (15) la. (1)
(3) ~7 900 000 87U7 'tted lines of LISTED - On NYSE (Symbol: SQA Pr) Kans. (4) Ky. (8)

."'" • /0 uncorwm. PRICE RANGE"":'" 1990 1989 1988 1987 1986 La. (14) Me. (6)
~~t. $25,000,000 9.25% revolving term loan.'· High .......'. 00" .'" 105 106 97 115!j2 93 Md. (3) Mass. (10)

(5) $27,195,000 9,47% Insurance Co. loan paya- Low .•• , 00 .. ••• 97 86 73 64 92 Mich. (10) Miss. (6)
ble thru 1998. 2. SeqU8 Corp. Class A commoni no. par: Mo. (7) Neb. (2)
:.' (6) 16,938,000 8,4% and 10.88% United States AUTH. _ 25,000,000 shares; outstanding, Dec. 31, N.H. (5) N.J. (4)
government-insured Merchant Manne bonds paya· . 1990. _6054,527 Sharesi in treas., 987,473 shs.j NoM. (2) N.C. (5)
ble thru 2005. . reserved for options

k
conversion of preferred ana Oh. (12) Oklo(8)

(7) S19,454,OOO 10.3% and 7.9% average mtere!!t Class B common stlJ~ 4,548.724 sharesi no par. Penn. (9) S.C. (6)
raw ~'lrtgage notes payable and equipment obli- DIVIDEND RIG.tu-S-For a period of fi-ve Vt (1) W.Va. (I)
gat" l( furu 2013. Xears ,commencing Jan. 1, 1987, annual dividends, ya. (4)

(, l5,044.ooo 8.2% and 8,4% other long-term if any, on Class A common will be at least $0.10 .Subaldlarles
debt vd.yable in varyin~ amounts through 2003. more per sh. than Class B common dividends.
Debt of Financial ServICes: ,'.DIVIDENDS- . The Computer,Shoppe, Inc.
lnen(9~ $279,000,000 9.36% revolving credit agree· On Old Common Stock Zinin's

... On· sh - Officers
t" (IO) $21,000,000 9.13% average. interest., ~te 1929 noliaS75 afgjo.3{ S2 SO 1932' SO 25 R. Zimmerman, Chmn., Pres. & C.E.O.
:COmmercial paper. .:. ; 0'15 1934 1'00 1935 - 2'00 S.P. Braud, V.P., Treas. & c.F.a.
tto1-{l1) S20,ooo"QOO 8.7~% a.verage interest rate 19.13N.l;'~;'N"·5·oo 1937..·_··..•..·..0·60 G.A. Bodzy, V.P., Sec. & Gen. Coun.
~oneymarket lines. 0_,. ,~~ ..). -, 1936..;...._.._ . ...';...;........

• ~ "!!fit".~~.:,'~:.J.:~~~~.".,............."'"....;lOj;;..~:'y~;".,~..~,!';'t }i!j:;.~~~t~:~~;.(o,..~·~,
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In Apr. 1973 acquired. 25% interest in Ault &
Wiborg Group Ltd. Under deal... Ault & Wibor$
will acquire British Printing Ink Lo., a Co. subsidi­
ary, and a license to manufacture and sell Co.'s
Suncure ultraviolet cu.red printing inks- (acquired.
additional 15% interest in 1974and 2% in 1977.)

In Apr. 1973 acquired 83.9% interest in Baglini
S.p.A., Italy for an undisclosea cash sum (acquired
additional 13.7% in 1976).

In Sept. 1973 acquired 800/Q interest in Societe
Encres Dreese, Belgium, for cash.

In Apr. 1974L.¥-ncres Dresse subsidiary acquired
Dambrame, Belgium for cash (acquired additional
10% in 1976).

In Dec. 1974, sold Artistic Division, manufac­
turer of ribbons and bows.

In Jan. 1975, sold Warwick Chemical (York-
shire) 'Ltd. .

In Feb., 1979, acquired a 5.2% interest in Chro­
malloy American Corp. Interest increased to 18%
subsequently m 1979. .

In Feb. 1982, Co. itweased its interest in Chro­
malloy American Corp: to 36.1% by purchasing a
total of 297

1100
shs. for $5;500,000 between Oct. 23,

1981 thru an. 14, 1982. {Acquired remaining shs.
in Dec. 1986).

In Feb. 1986, sold its Venezuelan printing ink
subsidiary for $4-,000,000.

In Jan. 1987, Co. completed' the sale of its
graphic arts materials group to Dainippon Ink and
Chemicals, Inc., for approximately $550,000,000 in
casb.

In Mar. 3, 1987, Co. acquired Litho-Strip Co. a
division of Amsted Industries Inc. with plants in
Chicago and Houston, also in 1987, acquired Jet
Services West and Malichaud et Cie for at total
purchase price of approximately $.36,000,000.

In Dec. 1987, Co. acquired Atlantic Research
Corp. for $.307,000,000.

Also, in 1987, Co. sold K-G. Retail chains of
mean's specialty stores.

On Jan. 5, 1988, Co. and Atlantic Research Corp.
merged, following the conclusion of Co.'s $.31 per
share cash tender offer for Atlantic Research
shares. In the offer, which expired on Dec. 21,
1987, Co. received valid tenders which, when cou­
pled with shares already owned by Co., amount to
approximately 94% of Atlantic Research shares.
Atlantic Research stockholders who did not tender
their stock but who surrender their shares in the
merger will receive $.31 per share in cash. Under
the merger, Atlantic Research Corp. becomes a
wholly owned subsidiary of Co.

In Mar. 1988, sold Chromallory American Insur­
ance Group, Inc. with Resolute Holdings, Inc.

In 1988... Co. purchased all of the common stock
of Sequa .t'LC. for $24,400,000. .

Als0r.-in 1988, Co. sold Woolley Tool & Manufac­
turing Division in the engineered services business.

In 1989, sold its land transportation division
with the sale of its Transit Management Services
Division, Muncie Reclamation & Supply Division1Hausman Bus Sales & Parts Division and National
Seating Co.

Also in 1989, sold its Teleproducts Division.
In 1989 Co.'s wholly-owned subsidiary,

Chromally Gas Turbine CorpA' purchased the busi­
ness and assets of Aero Cast, Inc., Aerodyne
Investments Castings, Inc., Caval Tool & Machine
Co., Inc

t
DRB Industries) Inc., H7H Parts ce,

Inc; and he Stalker Corp. IOr $70,000,000.
On Dec. 12, 1989, sold a majority interest in

Atlantic Research Corp. to Chromalloy Gas Tur­
bine Corp.

In March 1990, sold its Tempest Products unit.
. Business: Co. is engaged in producing and l!ell­
mg a broad range of products and services
through operating ,comparues in six consolidated
industry segments: Aerospace, Transportation,
Machinery and Metal Coatings, Specialty Chemi­
cals, Professional Services and Other Products, and
Financial Services.

Property: Company leases 61,000 sq. it. of cor­
porate office sl?~e. 10 !;'Jew York, N.Y.: Hacken­
sack, N.].; and Cincinnati, Oh.

Aerospace - The Kollsman operation owns two
plants 10 New Hampshire with aggregate floor
space of 400,000 sq. ft. and leases five other facili­
ties aggreagting 174,000 sq. ft. Also owns a 23,000
sq. ft. manufacturing ficility in Wichital Kan. and
leases 12 domestic and one foreign facility aggre­
gating 183,000sq. ft.

The Chromalloy Gas Turbine Corp. operates 60
plants in twelve states and seven 'foreign countries
with aggregete floor space of approx 3,500,000 sq.
ft.

Rocket propulsion operations lease two principal
manufacturing facilities, a 421 acre site in Gains­
ville, Va. and a 1,014 acre site in Camden, Ark.
Also leases 169,000 sq. ft of administrative and
manufacturing space in Ala., Calif. and Va.

Machinery and Metal Coatings - The can-form­
ing and decorating operations own two plants in
the United States with aggregating floor space of
228,000 sq. ft and leases one small warehouse facil­
ity of approx. 5l-.,OOO sq. ft. In Europe, owns a plant
WIth aggregate noor space of approx. 57,000 sq. ft.
The Precoat Metals operations owns five manufac­
turing facilities in Mo., Ill. and TeL with a total of
500,000 sq. ft of space. An additional 75,ooo·sq. ft
is leased in Ill.

Specialty Chemicals - The Specialty Chemicals
segment owns one plant in South Carolina aggre­
gatin 155,000 sq. ft. of space. In addition, the seg­
ment owns two plants in the United Kingdom with
aggregate floor space of 190,000sq. ft.

Transportation - Sequa's barge business oper­
ates in excess of 900 barges; 23 tow boats and 9
tugs. Also utilizes approx. 300,000 sq. ft. of Termi-
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SEQUACORP.
History: Incorporated in DelaWLp_-.¥arch 28,

1929, as General Printing Ink ~Hp.: Name
changed to Sun Chemical Corp. on S¢:V. 28, 1945:
present name adopted on May_8, 1m. For other
acquisitions prior to 1960, see MoodT~ 1960 Indus­
trial Manual.

In 1960 acquired Artistic Mfg,. Cr~Inc" Stam­
ford, Conn. (sold. in 1974): J.Jy:n-.--r-oam Corp.
Ellenville1 N.Y., (dissolved 1964):~ business 01
Carbo Chemical Co., Pawtucket, :B.L (dissolved
1964). . .onNov. 3D, 1960.. General ,Pnnt::i.n{ Ink Co., Inc.
(N.Y.), former subsidiary, was dissol'P.d..

In ApJ, 1966~!,-cquired Tousey VntiSb Co., Nor­
thlak7 Ill., for ~,650,OOOtash.

In June 1967·acquired Varnish Pr-Auct:s Co. for
4,147 shares of 5% second pfd, stock.

On Jan. 29, 1968 sold the assea of Industrial
Coatings Division. . .

"In Dec. 1968 acquired Federal 0"101' Laborato­
ries, Inc., Cincinnati, 0" for 3tI1.fjJ() common
shares.

In Dec. 1969, acquired 241,500 Eta- (over 10%)
of Standard Kollsman Industries., be. for about
Sl1 ash.

On Dec. 30, 1970 acguired Web Peee Engineer­
ingJ Inc., Chicago, and Logic System£ Inc.

On Nov. I, 1971 acquired Sta-Hi Corp. Newport
Beach Cal.

In sept. 1972 acquired 8Ql% iote:est: in Societe
France Couleurs, S.A. for cash:

On Dec. 29, 1972 mergedS~ Kollsman
Industries, Inc. thru exchange.o£ 1. com. sb. for
each 4112 Standard Kollsman sb;s.

undable inc. tax ....•
Other curro3SS(!ts ...•••.

Total current ......•
Prop. & equip...•••••..
Less: Accum.deprec..... ,

Prop. & equip., net .•.•
Ckx>dWill •••.••••.•••••
Other assets .
Del. cl>gs•••••.••.•.•••

, L~~~eS:·······,···
Accts. pay. &-accr. expo ••
Debt due ....••.•..••••
Inc. taxes payable I"
Other current liab...•.••

Total current ...•...
lIILong:-tenn debt .
Otherliab .
Minority interest ....••.
Pref. stk. ($0.01) .
Common stock ($0.02) .••
Additional paid-In cap••••
Retained earn. . .
Currency trans. adj .

Total stkhldrs' equity ••
Total ...........••

Net current assets .
l!lAmounted to $10. lmIlet

$493,000; 1988,$4-5,625
Note: Above 1988 and 1987 fmanci:a.l statements

have been reclassified to conform to 1989 presenta­
tion.

Long-Term Debt. Ou.tstg. .May 31, 1989,
16,701,170 comprising:

(1) 15,834,407 51/2% conv. subord, notes due
June 30, 1992. Notes are convertible~ 12
months after the closing at the eiection of the
holder at a price S5 per sh. Notes art: callable by
Co. if theprice of Com. stk. exceeds 17.50 per sh.at
107.5.

!2l $153,482 mortgage payable.
3 $661,218 notes payable.
4 $52,663 other debt.

Capital' Stock: 1. Senior Servk:e Corp. voting
preferred: par $0.01:
AUTHORIZED - 1,000 shares; otlt!tg., May 31,
1989 1,000 sharesUl:ar $0.01.
VOTING RIGHTS-Entitled to eect 3/5 of the
Board of Directors until Oct. 31, 1991. Holders
have no other vo~ rights and are not entitled to
receive any dividendS.

2. Senior Service Corp. common; par $0.02:
AUTHORIZED--20,OOO,ooo shares; outstg., May
31, 1989, 7,227,938 shares: reserved for options,
711,350 shs.: reserved for warrants, 2,323,450 shs.;
p_ar$O.02.
VOTING RIGHTS - Entitled to one vote per
share. No preemptive, conversion, « redemption
.;g»ts. . .
OFFERED -' (700,000 units) at :11.;.00 per unit
(proceeds to Co., $5.40 per unit) O!:. Dec: 2, 1986
thru D.H. Blair &:: Co., Inc. and eeccatee. Each
unit consists of three shares of coa:mon stk. and
three redeemable Class A WarrantE,. Each Class A
Warrant entitles the holder to l2...urci:::ue one sh. of
com. stk. and one redeemable Clast: B Warrant at
$3.25 expiring Dec. 2, 1991. Each Cue B Warrant
entitles the holder to purchase one u..of com. stk.
at $5 until Dec. 2 1992.
TRANSFER AGENT' & REGISTP.AR - Ameri­
can Stock Transfer Company N.Y.C.
LISTED - On Boston SE. Symbol - SNR (NAS­
DAO SymbOl, SENR).
PRICERANGE-,. 1989 1m 1987

High.·. . . . . . . . . . 53/4 11/4 5t4
Low •.••••••.•. 21/2 4Jl4 2 V4
Warrants: Outstg., May 31, 1987. warrants to

purchase 2,323,450 common shares as v1.lows.:
(I) 2,318,200 d. B ~~rrants to ~chase 1 com.

sh. each at $5 ash., expmng Dec. 2, 1Yn.,
(2) 5,250 com. sbs. at $1.00 Pt:" sh. expiring

June 4, 1991.

.-rnny,s INDUSTRIAL MANUAL

1989 1988
8,198 5,720

727 1,660
1,511 1,241
1,303 891

Subsidiaries
ess

Maxna Books, Ltd. .
ilY Clubs of America, Inc. (88.5%)

- - th Care, Inc.
izens Marketing Group, Inc.

_..\'::;:.•_ , ' Officers
~ompson, Jr., Chmn., Pres. & Chief Exec.

• .Bxec. Vice-Pres. & Chief Coer. Off.
om0'vVice-Pres. & Chie.f Fin. Off.

peon, ice-Pres. & Sec.
{ ,'~.,.

DirectorsfitlY Schneider

VlM~~:fowicz
J;E. Last .

VICE CORP.
C9rporated in Nov. 19,

,~ i'~;19S6·CO.~ acqtrlred Thorndike Press; .':
. IttH' 1987 Co. acquired Library Magna,

,~,'t~¢ for $1,115,789 in cash. 50\000 shs. of
~" valued at $4.25 per sh. ana two addl­
iallments of epprox, $84,500 each in May
.May 1992., ' .

-J~1987, Co. -founded Adult D~Y Clubs of

iJ _'to, 1987 Adult Day Cubs of America.
,~,Alice Health Care, Inc~ of Baltimore,

ulY i987" Co. acquired all the shares of Alice
• ' 1-, tare. in~. for approximately $256,000 in
Ind 1 000 of Its com. stk, ..,

, '1987. Co. acquired substantially all the
Senior Citizens Marketing Group, Inc.

, price consisted of $500,000 in cash. a
. _ prormssot;Y note and up to 51,000 shares

-"stk, payable after the closing.
'lJuile'1988, CO. acquired The Golden Years

News, Inc. for Sl,lOO,OOO..l'~p.otes and com-
, . , d an additional $l,lIVI.I,OOO contingent

e earnings. .' •.
ember 1988, acquired all of the issued

dins. stock of SEI Publishing Corp., a
pUbliSher for $328,807.

·'Venture: In Feb. 1988.. the compapy
into an Agreement of Jomt Venture .wttn
Inn Adult Day Care, Inc., a subsidiary of

y., Iene, Inc. The joint venture was formed
purpose of leasing, equipping and operating

in proj~ sites to prov!qe adult day .C¥e
ted.services to semor owens. Each Jomt
will make an initial capital contribution of
($120\000 contributed ascf May 31, 1988)

th' additional contributions as the venture
- • ,in proportion to their respective per­

',§if.~, -'
nHa:",' Co. 0l?erates in two business seg:­
r,The' Publisliing Infonnation GrouPl which

publish4tg of large print books or the
.unpaired, and a direct mailing company
, "in the senior adult market and The

'an Hospitality Group, which provides ser-
j'to .th.e senior adult market in the form of
day care and nursing staffing services.
, '. lea: Co. 's executive offices are located in
c,.Conil..;, and Co. leases space in Unity,



1988
101
98

$4.43
010.48
$3.95

·$4.38

dSO.44
$3.94

1,941
4,026

359,629

$6.42
dSO.38

$6.0,

$6.20

1,938
3,958

418,317

$5.39·

$5.55
dSO.45
$5.10

1,844
3,841

464,710

1989
High.. •....... 1001/2
Low ........•.. ioo l/2
2. Sequa Corp 95/aNotes., due 1999: "

Rating - Baa2
AUTH-$150,ooo,OOO; outstg. Dec. 31, 1989,
S150,OOO,OOO. .
DATED -Oct. 15, 1989. DUE -Oct. IS, 1999.
INTEREST - A&O 15 to holders registered M 31
&S 30.
TRUSTEE - The First National Bank of Chicago.
DENOMINATION -Fully registered, SI,ooo and
integral mUltiples thereof. Transferable and
exchangeable wtthout service charge.
CALLABLE - Not callable prior to maturity.
SECURITY - Not secured. Rank prior to all sub­
ordinated indebtedness of Co. and pari passu with
all other unsecured and unsubordinated indebted­
ness of CQ. Co. or any restricted subsidiary will
not create. incur, issue or assume any indebtedness
secured by any lien on any physical property
owned by Co. or any wholly-owned domestic sub­
sidiary, and Co. will not itself, and will not permit

-MOODY'S INDUSTRIAL-MANUAL

Directors
N.E. Alexander
Gerald Tsai, Jr.
A.L. Fergenson
R.S. LeFrak
D.D. Kummerfeld

nal and Maintenance facilities on approx. 300 acres Cash div!!:Class B . . any subsidiary to, create," iii
of land. The barge group leases approx, 16,000 sq. Cash divs: Preferred any indebtedness secured by an
It. of office space in St. Louis, New Orleans nas Retained earns ...._. shares of stock or indebtedness
New York.. Earn com sh: owned domestic subsidiary which·

Sabine owns six United States flag deep-ses Primary: cal J?roperty, without equally and -
tankers and operates IS tow boats and 39 tank Cont oper . .. . . the Indenture securities, unless arl:r
barges. Also owns nine harbor tugs, and approx. Discont open; . . thereto the aggregate principal - - !

82,00 sq. ft. of space in Port Arthue, Tex. Net income _. .. secured indebtedness then outs •
Professional Services and Other Products - The Fully diluted: attributable· debt of Co. and its

Professional Services Group operates in 58 loce- Cont oper . . . • . domestic subsidiariesIn r~pect of sale'
tions witha total of approx. 620,000 sq. ft. of space. Inc fr discern back transactions mvolVlng p~

The engineered services businesses operate two ope~. • . . . . . . . dS0.41 a'SO.35 entered into after the date of the fi~
manufacturing facilities in La. and W. Va. In addi- Net income . . . . $4.98 15.85 indenture secunnes, other than such
non, they also lease seven and own two sales, Common shares (000): ..,. as are permitted as described in
administrative and warehouse facilities totaling Year-end ..... ~. 9,842 10,312 10,6?O Sale and Leaseback would not
approx. '42,000 sq,. ft. Average: solidated net tangible assets. - .'\J-

The automotive products subsidiary, Casco Prima':¥. 10,213 11,735 10,932 ~ALE AND ~~ASEBACK_·So'"
ow'1s a 2~8.000 sq. ft. plant in Conn: _. .Fully diluted .. , 11,217 11,245 11,986 mdenture securities are outstan··

Financial ServIces-Seq1}a Capital. Corp. utilizes j mRestated to reflect discontinued operations iI].qenture~ Co. or, any :whollY-owned
q,ooo sq. ft. of leased o{hce spac~ In New York 'OORestated to reflect adoption of SFAS No. 94 sidiary will not enter mto any sale
~lty and two sa!ellite offices totall.IDg 1,500 sq. ft. Wnd interest expense of: 1987$1,817,000 transaction afte~ .the date_of the rust·
1D Englewood Cliffs, N.J. llIld Baltimore, Md. The . indenture secunnes covenng any- p'
Centor Co., a wholly-owned subsidiary, owns and Consolidated Balance Sheet, as of Dec. 31 erty, which was or 15 owned or leased
operates the Chromalloy Plaza. Building in Clay- ($000): subsidiary and which has been or ia.tQ
ton, Mo. Assets: 1989 !Il1988 transferred more than 120 dayS alter

Cash & cash equivalents . 83,303 64,174 non of construction and comma "
. Short-term investments. . 3,585 4,659 0feration ~ereof, unless (a) the at
Receivables. . . . . . . . . . . . 229,830 200,055 !' Co. and its wholly-owned domestic)
Unbilled receivables, net . 151,226 84,438 m respect thereto and all other sale
Inventories. net .••..... 305,530 25.9,970 !JanSactions.entered into af~r the date-<
Net assets of discont iSS.U3.!1ce of Indenture secunties, plUs- the

opers ..•........•. ,. 31,462 100,835 pnnd~ amount of mdebtedness
Invest in leasing assets. • • 59,586 31,709 on p ysical progerties then OUbtapdbii
Other current assets . . . .. 80,093 39,797 C!lually anldd rata l~_~~ring the~ties, wou not exceeo 5/0 of consoUda _

Total current assets . 944,615 785,637 gible assets, or (b) an amount equal to -
Investinleasingassets... 337,768 238,153 of the net proceeds of such sale or
Ncn-current receivables. . 68,479 48,954· fajr .value of such physical pro~ If;
Otherinvestments •..... 47,145 23,137 :o'"lthin 120 da~ to the voluntary~

Total investments... 453,392 310,244 indenture secunttes or other indeb!ednai-tl
Deferred charges & other. 24,061 16,051 indebtedness of a whollY-owned d
Excess of cost over assets ary, for money borrO'\~vedl_matttriDa

of cos acquired....... 395,219 403,680 months after such application. ..,:;,,,>.{I
Total other assets. .. 419,280 419,731 INDENTURE MODIFICATION
Total assets. . . . .. . . 2,344,306 1,961,290 may be modified, except as provided,:'

Liabilities: of 662TJ% of notes outstg. _' _:: c, .'i"'~:;)
Bank loans & notes pay .. 1,432 43,113 RIGHTS ON DEFAULT-TrUstee
Curr matur of 19trn debt. 44,562· 37,916 notes outstg., may declare princioa! d'
Accounts payable.. . . . .. 169,387 142,170 ble (30 day's grace for payment of in
Taxes onincome .....•. 17,606 597 PURPOSE-Proceeds will be added
Accrued expenses....... 217,525 202,604 eral funds of Co. and may. be used to:

standing debt and to meet capital
Total current liabil .. 450,512 426,400 working capital requirements.'. :.'\.•

Lg tm debt, net of curr OFFERED - ($150,000,000) at 99.15
matur .......•.•.... 922,572 630,767 interest (proceeds to Co., 99.10)

Deferred taxes on income. 83,936 51,089 thru Merrill Lynch Capital Mark
Other liabilities......... 182,239 152,543 & Co. Inc.; J.P. Morgan Securities

Tot defer crs & other Lehman Hutton Inc. and associat~'
Iiabil.............. 266,175 203,632

Pfd stock-sa cum conv. . . 1IIDl97 1]m197 3.. Other Long-Tenn Debt: Outsta,
Class A common stock. . . @l,042 !!I7,042 $567,134,000 comprised of: -; -. 'i"
Class B common stock. . . [ID,873 {ID,873 Debt fo operations excluding Finan
Cap in excess of par value 301,165 302,929 (0 $50,000,000 10.27% private_·
Cum translation adj... . . c.r462 0'4,352 1994. _.._' ., \i<j~~·
Retained earr Ings .•.... 464,710 418,317 (2) $52,500,000 8.9% Euro~comm

Total. . .• •. . .. .. •. 778,049 737,310 (3) $28,650,000 9lf2% .unco
Less: cost of treasury stk . dr73,OO2 dr36,819 credit. " .. ·.·~'f~

Total shholders' equity. 705,047 700,491 (4) S34,195,ooo 9.47% Insuran~
ble thru 1998. ,- _. .- , ,',

Totalliabil & stk eq . 2,344,306 1,961,290 (5) $50,488,000 10.88.% United
Net current assets .....• 494,103 359,237 meat-insured Merchant Marine bon

lIJRestated 'to reflect discontinued operations 2005. ,I :_,,;,;;,":,,~.

ooPar value: 51.00; Auth shs: 1,825,000; Issued: 1989 (6) $20,000,000 11.4970term 1
797,000 : 1988 797,000 rnlnvoluntary liquidation (7) $16,562,000 7.9% averag
value: .1989 $31,596,000 : 1988 $33,17.1,000 @Par mortgage notes payable and equll
value: none; Auth shs: 25,000,000; Issued: 1989 of thru 2013. ._ .' __ <:,:1; ~;!\j-.-..;'

7:042,000 ; 1988 7
t042,ooo

OOPar value: none; Auth (8) $16
1931,000

8,4% other
ens: 5,000,000; ssued; 1989 3,873,000 _: 1988 ble in varymg amounts through.
3,873,000 ed for operations discontinued in 1988. Debt of Financial Services: , . ~,,{~y~

Long Term Debt: 1. Sequa Corp. 10112% senior mgl. $126,~,OOO. 9.7% 'rev~:,t!~_;'
subordinated notes, due 1998: . ' (10) $82,492,000 9.4% everese m

f'iatlng - Baa3 mercial paper and money market Un
AUTH.-$250,ooo,OOO; outstg.,. Dec. 31, 1989, (11) SI7,500,OOO 9.90/0 aver~e,
$250,000,000. vate placement. - .' ".'
Ptf.fER~¥,"::i1~t. (12) $39,316,000,10.2% averag
CALLABLE - As a whole or in part beginning loans, due 1990 thru 1993. . '-~'
May 1, 1993 at 104.67. (13) $22,500,000 10.3% subo
OTHER DETAILS-Not reported. 1992thru 1996. _;~:':.. ";I
LISTED-On New York Stock Exchange. In June 1989, Co.'s Ca~
OFFERED -$250,000,000 on Apr. 27, 1988 thru owned subsidiary in the •
Drexel Burnham Lambert Inc. & Bear Stems & ment, entered into a comm
Co. Inc. and associates. with Manufactures Hanover
PRICE RANGE- the issuance of up.;1o '100. ..-

financing at _prev:ii!ing mterest
not exceeding 9 mo'!ths._ At\.
S6J377C of commercial ~~'

uoI:rSept. ar;~~tliet.Co; initiated ,
rial paper program _whifh ~eI,
Co. up to S200,OOO,OOO m •
prevailing interest rates fo

19,to 365'days._At Dec. 31, _.. ,t.~
tanding· ',.: . ,'... "_I:V

S In Sept., 1989,· eo.' Capital
into a 39-month, SJoo,ooor
agreement with a group
replaced an existing ~~y' .
facility with 5UbstaD;WUJ _-~
banks. The rate of II! -'is"
credit agreement;i,,~t'ii
option. a functlon· q(,~
LIBOR or the dom~tiC,_,

The agreement ~utreSt_,­
to pay _a coJI1II1ltmen
0.3750/,; on the unused
Dec. 1'.1. 1989. $126,l}OO,
this facility. :::X_k;' -_\\;

6220

1989 [D1988 [ffi]1987
Netsales ......•.. 1,602,118 t,41l,894 1,025,378
Operating revenues • 301,745 299.547 132,512
Financial servs revs. 55,292 31,305 12,807
Tot net sales & revs. 1,959,155 1,742,746 1,170,697
Cost of goods sold ..

1,042:579
756,120

Cost of sales ...... 1,223,814
·108,090Cost of oper revs ... 239,457 247,619

Cost of financial
servs revs ....... 32,166 17,562 006,203

Selling, gen & admin 269,072 255,587 172,973
Total costs & exps .. 1,764,509 1,563,347 1',043,386
Operating income .. 194,646 179,399 127,3ll
Iriterest expense ... 60,942 61,387 36,927
Interest income ...• 5,059 5,263 11,346
Loss on sale of

minor int ....... dr15,t09
Net loss on invest

r,rtfolio - - _.... ,
dri2:146 'dri:476

dr21,100
Ot er, net ........ dr548
Tot other inc (exp) . dr83,138 dr57,600 dr47,229
Inc bef income taxes lll,508 121,799 80,082
Prav for inc taxes .. 51,000 49,072 27,622
Inc fr contin opers .. 60,508 72,727 52,460
Loss fr discont

opers _......... dr4,637 dr4,080 drS,262
Net Income ....... 55,871 68,647 47,198
PreY retained earns. 418,317 359,629 322,583
Cash divs: Class A .. 3,793 4,063 4,185

Alvin Dworman
S.Z. Krinsly
F.R. Sullivan
D.S. Gottesman
Raymond Frankel
R.E. Davis

Auditors: Arthur Andersen & Co.
Annual Meeting: In April
No. of Stockholders: Dec. 31, 1989,8,000.
No. of Employees: Dec. 31,1989,17,700.
Executive Office: 200 Park Ave., New York, NY

10166. Tel.: (212) 986-5500. Fax: (212) 370-1969.
Telex: 14-7236.

Consolidated Income Account, years ended
Dec. 31 (SOOO):

Subsidiaries
Atlantic Research Corporation
Chromallory Gas Turbine Corporation
Casco Products Corp.
Kollsman Avionics
Kollsman Military Systems
Kollsman Systems ManaFJement
Arkansas Propulsion Division
Virginia Propulsion Division
Teleproducts Division
Systems & Applied Sciences Corporation
Rutherford Machinery Division
Materiels Equipments Graphiques
Precoat Metals Division
Stundum Cenforming Systems
Marine Transportation Corp.
The Valley Line Company
Sabine Towing and Transportation Co.

.Sequa Chemicals, Inc.
Warwick International Ltd.
Sturm Machine Company
Sequa Capital Corporation
SunRise Insurance Limited

Officers
N.E. Alexander, Chmn. & Chief Exec. Off.
R.E. Davis, Pres. & Chief Oper. Off.
S.Z. Krinsly, Senior Exec. Vice-Pres. & Gen. Coun-

eel
G.S. Gutterman, Exec. - Vice-Pres., Fin. & Admin.
Harry Brill-Edwards, Senior Vice-Pres.
D.M. Libutti, Senior Vice-Pres.
Martin Weinstein, Senior Vice-Pres.
R.H. Wright; Senior Vice-Pres.
K.A. Drucker, Vice-Pres. & Treas.
W.P. Ksiazek, Vice-Pres. & Contr.
I.A. Schreger, Sec.

Vice-Presidents
D.J. O'Brien
S.W.Rosen
D.S. Bunin
R.P. Schneider

W.E. Morris
L.G. Kyriakou

UJ. Quicke
.C. Allwarden
onroe Adlman
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17,888

2,100
70,817
33,658
19.576
4,125

$3.49
16.41

$19.90

$3.47

s~~l1

001986
371,413

~8S1
269,719

. 'd4io
35.665
7,619

28.046

132,087
160.,133
166,192

3,742

6201

21,100
d563

17.209
26,358
50,851

dr3,653
47,198

322,583

.. 4,"185
1,941
4,026

359,629

14.28
dl.33
$3.95

$4,24
aU.30
$3,94

1987
1,000,148

132,512

12,807
739,451
'08,'"

6,203
167,363
124,360
36,834
11,346

56-31
dJ.27
SM'

$6.10
dJ.25
SS.85·

d.r2,897
68,647

359,629

•.. J58
119,871
48,327
71,544

. ·4.Q6j
1,938
3,958

418,317

31,305
1,022,203

247,619

17,562
247,789
177,379
63.129

5,263

t 7'6'1
pled with" slulre8 alreadYcown~'bk~;r amount to
approximately "94% of.,Atlantic ch shares,
Atlantic Research stockholders who did not tender
their stock but 'who surrender their shares in the
merger will receive S3tper, share in cash. Under
the merger. Atlantic Research CorP. becomes &
wholly_oWned'subsidiary of Co."~

In.Mar. 1988, sold Chromalloxy ~erlcan Insur­
ance GrouP. Inc. with Resolute Holdings. Inc.

In 1988.l.Co. purchased all of the common stock
of Sequa rLC. for $24.400,000.

Alsol-ip 1988, Co.' sold Woolley Tool &. Manufac­
turing Division in the eJ!gineered services business.

Also; in 1988 CO. disposed of ARC's
'Teleproducts and Tempest Products unit, part of
Professional Services &. Other Produtts segments.

Business: Product lines manufactured and sold
are graphic arts materials such as prh{ting inks
used in commercial printing, publis~ and paclt­
aging. Organic pigments for printing inks, paints,
plastics, textiles and cosmetics.

Co. also produces ~aphic'arts equipment includ­
ing o/lindrical container decorators, two piece can
f~ equipment and auxiliary press equipment
in addition to instruments for use in commercial
and governmental aircraft and electro-optical
devices, specialty chemicals for the textile, graphic
arts, and paper industrteet and cigarette lighters
for automobiles. trucks and pleasure vehicles.

Property: Company and subsidiaries own or
lease plants in United States, Canada, Mexico.
Belgium, Italy, France, Venezuela, England. Her­
muda, Australia and Germany•.

Chemical Division
Cincinnati,O.

Graphic Arts Group ".
Carlstadt, NJ. . _ NorthhiKe, IlL.

. Graphic Equipment GrouIl'
East Rutherford, NJ. Rancho Dominguez, CA.

, .Insirum,,'_Group
Merrimack. N.H. "Nashua, N.H.

. Autolnotive Group
Bridgeport, Conn. " _~ ,- "

Colors Group
Muskegon, MI.Cincinn.iti,OIL

Staten Island, NY.:

SubSidiaries
Atlantic Research CoJ:P:OtS.tion
ChromaUory Gas Turbine Corporation
~ollsmanAvionics ", .
Kollsman Military ;;'ystems
Kollsman Systems Management
ARC Group _ -".
Arkansas Propulsion Division '
Virginia Propulsion Division
Teleproducts Division .
Tempest Division
ORlGroup
ORI.I= .
ORI/CALCULON
ORI/INTERCON
Systems &:Applied Sciences Corporation
Atlantic Research Services Corporation
Rutherford Machinery Division
Materiels Equipments Grapbiques
Preooat Metals Division
Stundum Canfonning Systems
Marine Transportation Corp.
The Valley Line Company .
Sabine Towing and Transportation Co.
Sequa Chemicals, Inc.
Sequa plc .
WarwiCk International
Gemoco Division
Sturm Machine Com~y
Sequa Capital Corporation
SunRise fnsurance lJmited

Olflce..
N.E. Alexander, Chmn. &:Chief Exec. Off.
R.E. Davis, Pres. &. Orlef Ocer. Off.
S.z. Krinsly, Senior Exec. Vice-Pres. &: Gen. Coun-

set .
G.S. Gutterman, Exec.- VlCe-Pres., Fm. &:Admin.
W.H. Borten Senior vice-Pres.
Harry Brill.EdwardsJ.§enior Vice·Pres.
D.M.:Lfbutti, Senior VICe-Pres.
Martin Weinstein, Senior Vice-Pres.
R.H. Wright, Senior vice-Pres.
KA DruCker, Vice-Pres. &:Treas.
W.P. Ksiazek; Vice-Pres. &:Cantr.
W.E. Morris, Group Viee--Pres.
I.A. Schreger, Sec.

Vi~Presidema
"L.G.~u
JJ,Quiclferra Bunin
R;P. Schneider

D1redora ._
N.E. Alexander
Gerald ThU. I',
A-L, F...ensoa
R.S. LeFrak
D.D. Kumrnerleld

D.J, O'Brien
S.W.Rosen
Monroe Adlman
J.C. Allwa,rden

[aHTs- Entitled to elect .lis of the
jrectore until Oct.' 31, 1991. Holders
rr voting rights and are not entitled to
ividends.
;ervlce Corp. common; par $0.02:
ED - 20,000,000 shares; outetg., May
iJS3•.,100 Sharesi reserved for ~tions,
r~' 1. for warrants, 2,367,7 shs.;

l.G~_ -J - Entitled to one vote per
rreemptive, conversion. or redemption

- (700,000 units) at $6.00 per unit
, Co., $5.40 per unit) on Dec. 2. 1986
llair & Co.. Inc. and associates. Each
l of three shares of common stk. and
mble Class A Warrants. Each Class A
itles the holder to purchase one sh. of
sd one redeemable Class B werrent at
J.g Dec. 2, 1991, Each Class B Warrant
holder to purchase one sb. of com. stk.
jec. 2 1992.
t AGENT & REGISTRAR - Ameri­
ransfer Company, N.Y.C.
On Boston SE. (NASDAQ Symbol:

"GE- 1988 1987
'" .••• 71!4, 5J{4

43j., 23/4
Outstg., May 31, 1988, warrants to

167,700 common shares as follows:
.950-cL B warrants to purchase 1 com.
;5 a sh., expiring Dec. 2, 1992.
,0 com. shs. at $1.00 per sh. expiring

JRP.
Incorporated in Delaware. March 2S.
General Prin~ Ink Corp.;; Name"
Sun Chemical Corp. on Nov. 28, 1945;

ne adopted on May_S, 1987. For other
; prior to 1960, see Moody's 1960 Indus-L' ..
acquired Artistic Mfg. Co Inc., Stam­
'."' (sold in 1974); Dyna-"Foam Corp'l
N.V .. (dissolved 1964); and business 0
rmical Co., Pawtucket. R.I. 'dissolved

30, 1960, General Printing Ink Co., Inc.
ner subsidiary was dissolved.
1966, acquired Tousey Varnish Co., Nor­
for $3,650,000 cash.
1967 acquired Varnish Products Co. for
5 of 5% second pfd, stock. .
1i~;r~968 sold the asset:s of .Industrial

19 quired Federal Color Laborato-
C. .lati, 0.. for 303,030 common



30,854

·30,854
'188,547

2,665
216,736

Net sales .
Costof sales ..•.
Selling, etc., exps,
.Interest expense •
Depree. & amort.
Qper.inc•......
Other inc., net...•
Net bel. taxes .••
Income taxes •..
_Acctg. change .•.
Inc. contin.

opera.•••.•••
Discont. Opers.s

Qpers.loss ••.
Diep.joss ..•.

Netlncome .•••
Prev. retain.

earns .•.•••.••
Dividends (cash)
Retained earn. ..
WEarn., com.

,ha<",
Bel. acctg.
change. . • . . • . 10.75
Acctg. change. aD.IS
Discont. oper. . • •••.•

.Net income... $0.93. ~1.41
Yr.-end com. shs. , ~''!i.;~

(000) ......._. 33,315. ", :lJ..1Lf

zenUJR~Jillfagfifte. ~~~od='·
Credit Method.~ H.J. Wilson Co.
May 8, 1985) and Ellman'$: Inc. Cacq:
1985) from dates of acquisition.~
!lvg. com, &. com. equiv, shs.lD:tm.;L,effect'
m aceta. for tnveatones. '._.:;; 'l;-'~i'JI

Consolidated Balance Sheet, .. Of (SOOOh. ..~,~~

Assets:~ j., .JJ2I88~"~

Casb.& equiv••••'..... •• ..:,'249,863 \1.
Receivables, net •• . • • • • • :,. j ,.lJ,157 _.
IIIInventories •••• ~. •.• • 657,447
PrepaYD!ents,etc.. . . • • • • 21,730, .-~.
Refund. mc. taxes. • • • • . . .t•• -. ';~',('~:i',

Total current. • . • • • • 962.197· ,:~; _
Prop, &: equip. ••••••••• 652,748 ::il:
Less:Depree.• ;........ 168,175 if;\
N~;~rty, etc. . •••. 484,573

Cap;' tse. .. .. .. .. 1'0,86'
Otherassets,etc. ;...... 1·,179, '"r

LJ~~~; ' 1,552,SI~,:~t: .

Aetts. payable .•....... J _),.• ~426 ,
Accruals. • • . • • . • . • • • • • 113,397 -11_
Debt due. _73,410-_"
CaP. lees, oblig; due ••••• :"._ .6.344":
Inc. taxes .•.••••••. ;,.. ':l1,7.4J.:~

593,320 -(.
Lo~~d~!n~::::::: ,,51;5,013";,
Def. mcome taxes •.•• -;• • -,j, 30,524 - ,
CaP. lses. oblig.. . . • • • . •• .:::'>.' In,Aft,~~.
Common stk. (SO.50) ..... .."-'.,;':79'539 .. ~$'
Paid-in capital.. .•.. .. . ,-i'216:7J6~I:l
Retainedearnings •••. -••. ""'dr6,394 ,
l1lReacquired stock:... •• • .'306:7.65.',i',J~

StkbIdrs' equity .•..•• .
O'Total. • • • • •• • • • . • .J;S52,81
7

-;.;
Net current assets ••••..' 368,81 '. \,-"

: l!JLower of cost (fifo) or mkt. ~~~.' ..
cost. ..,..~, ,~lo',; .

Auditor's Report: The followin8d-l£~
from the Report of the Iild~. I:U. •

ToucheRose & Co., as it appeared .~.!.

R~Pfurt;;uropinion the finandal sta~~tI
to above present fairly the consolida~
Service Merchandise Company, Inc.~
ies at Jan. 2, 1988 and Ian. 3, 198JOns"_·'
solidataed results of t6.eir opera . iii the
flows for each of the three -~ witb
ended Jan. 2, 1988, in confonmty. ~:.-.s.;;
accepted accounting principles COJ1S1S_teI"lT
during the period, except food'thoof
which we concur, m the meth .

tr::ci:fs~~~.~ Note L ~;.~e~~
Long Term Debt: 1. ServIce' M

Inc. 110/4% senior eubord. not ...~1,* ~
-,,, - . Ratlng--Ba3., »: ',.; _ -'"

AUTH,-$300,OOO,OOO: outstg~_'"'!._ '" .

=~~Se~}~Ifrj~~~ ~--
1 - ''''''n
TRUSTEE -BankAmerica<,~·
York. j!(;'t--.
I)ENOMINATION-FullY ..
integraJ multiJ?les ' thereof, >Ni.
'~eableWithoutservice~
CAI.I.ABLE - As a. whole orw.:
time on or after Dec. 15.. 1989~_~

,..-

.r- '.'y .•

-. Tenn.(27}
TeL (24)
Ala. (9)
Ark. (4)
Colo. (7)
Dol. (2)
Ga. 16)
lnd. (4)
Kans. (4)-; Me. (6)

.Ma.s, (9)
MlM. (6)
Neb.
N.J. (4)
N.C. (5)
OkLIS)
S.c. 7)
W.Va.

Subsidiaries
The Computer Shoppe, Inc.
Zinin's -

SERVICE MERCHANDISE CO.,INC.-
History: Inc. in Tenn. in Jan. 1970 to succeed to

catalog and showroom merchandising business
founded in Sept. ·1960. . ., . .,

On July 30, 1971, ecqulred, in pooling of inter­
ests transactions, outstg. capital stock of 7 _affili-
ated Cos. in exchange for 484,281 com. shs. .

In Apr. 1974, acquired 7 catalog showrooms
operations of Malone & Hyde, Inc. for about
$10,000,000in cash and notes. ,.

In July acquired 2 Sam Solomon Co. stores in
Charlotte, N.C., for undisclosed terms.

On Aug._ 10, 1982, acquired Sam Solomon Com­
pany in a atocs; transaction valued at $10.233,000.

On May 3, 1983, acquired The Computer
Shoppe, Inc. for 100,000shs. of Co.'s tom. stk. _ '

In July 1983. acquired Home Owners Ware-
house, Inc. for 663,000 Co. com. shs.. , ..

On May 8, 1985t Co. acquired H.I. Wilson Co.,
Inc. through a tender offer for all f:)( the outstand-
in!( shares of its common stock. -" - . ~ ._' ,

On May 24, 1985 Co. acquired Ellman's~-Inc.
through a tender offer for all of its oustanding
common shares. ' - '. . ,

As of Jan. 3, 1987 sold for cash McHOW subsid­
iary and all related inventory.:, -,.. ..,'

Business: The Co. is engaged, through its ceta­
log showrooms, in the sale of a broad line of Iew­
elry, diamonds. housewares, small ,appliances,
giftware, silverware, cameras, ltlg~ge, radios, tele­
visions, and other home electronic tors, sporting
goods. Computerware, home improvement goods,
plant and garden supplies, fine jewelry ana
giftware, and lingerie are offered through the com",
panies subsidiaries. . - _ :, .__,' ~'- ,
Prope~ Co. and subsidiaries -m:a.mtainsfa.cili­

ties as follows:
N.Y. (19)
La. (13)
Nev. (2)
Ariz. (2)
Cal (14)
Conn. (3)
F1a. (34)
m.(21)
Ia.
Kent. (9)
Md. (2)
Mich. (10)
Mo. (6)
N.H. (4)
N.M. (2)
Oh. (11)
Penn. (8)
VL

6202
OFFERE.D-S250,OOO,OOO on Apr•.27, t988 thru
Drexel Burnham Lambert Inc. & Bear Stems &
Co. Inc. ~d associates.

. PRICE RANGE - 1988, 101-98.
2. Other Long-Term Debt: Outstg. Dec. 31, 1988,

$418,683,000 comprised of:
(1) $41,195,000 9.47% Insurance Co. loan paya­

ble thru 1994.
(2) $54,803,000 10,89%-11.5% United States

government-insured Mercliant Marine bonds paya­
ble thru 2005.

(3) 120,000,000 11.49% term loans due 1990.
(4) $25,984.000 7.6% to 7.96% average interest

rates mortgage notes payable and equipment 'obli­
gations of thru 2013.

(5) $50,000,000 short-term borrowing refinanced
in March 1989.

(6)$046,350,000 . 11.2%-9.2% other long-term
debt.

(1) $103,000,000 revolving credit agreement.
(8) _162,351,000 10.30% tenn loans due 1989

thru 1994.
(9) $15,000,000 10.45% subord. term note due

1992 thru 1994.
In May 1988, Co. sold $250,000,000 of 101ft~

senior subordinated notes due 1998, pursuant to a
registered public offering. The proceeds. from the

. offering were utilized to repay the bridse loan
incurred to finance the Co.'s acquisition of ~C.

In July 1988, Co. entered into a five-~
$250,000,000 revolving term loan ~eement With a
group of nine banks. The rate of Interest payable
under the loan agreement is, at the Co.'s option,
the prime rate, a function of the Eurodollar rate or
a function of the domestic certificate of deposit
rate. The agreement does not require the CO. to
maintain compensatiing balances. The agreement
require the Co. to -par a commitment fee at an
annual rate of 19% 0 the unused credit line. At

.year-end there were no borrowings oustanding
under this facility. ,

In Sept. 1988, Co. entered into a three-year
$100,000 000 receivables purchase agreement With a
group 01 four banks. Under the terms of the agree­
ment, the rate of interest payable on Uncollected
receivable balances is a function of the Eurodollar
rate, and the Co. is required to pay a commitment
fee at an anual rate of .2% of the unused purchase
a~eement. Receivables are sold to the purchasers
Without recourse, and Co. retains responsibilitr for
collection of the accounts and remittance 0 the
proceeds to the purchasers on a monthly basis. On
Sept. 30, 1988, Ca. sold $90,000,000 of receivables
under this agreement, the proceeds of which were
used to repay short-term debt.

In March 1989, Co. entered into a five-year pri­
vate placement for $50,000,000 of senior notes. The
coupon rate on the placement is 10.27%. The pro­
ceeds were used to refinance short-term borrow-

~e Co.'s loan agreements, exluding those per­
taining to Financial Services, contain covenants
which restrict, among other matter, the ability of
the Co. to borrow, pay dividends, repurchase com­
mon stock, and qwhich require mat the Co. main­
tain certain ratios regarding outstanding debt and
net worth.

In addition, certain of Co.'s consolidated and
nonconsolidated. subsidiaries are also subject to
restrictions. Loans, advances and cash dividends to
the parent are limited under covenants contained
in their respective loan agreements and, to a much
lesser extent, foreign government regulations.

Debentures Retired: Entire issue of Sequa Corp.
subordinated debenture 11'/4,s, due 1996 were called
for redemption on Dec. 1, 1988 at 100 thru Conti­
nental Illinois National Bank and Trust Company,
Chicag~nL .

Capital Stock: 1. 8equa Corp. $5 cumulative
convertible preferred: par $1: .
AUTH. - 1,825,000 shares: outstg., Dec. 31, 1988,
78J!.,~ shares: in treas?" 16,098shs.; par $1.
D1v1uEND RIGHT~- Entitlea to cumulative
dividends of $5 per eh. per annum.
DIVIDEND RECORD - Initial dividend of $1.25
paid Feb. I, 1987: regular quarterly dividends paid
thereafter.
CALLABLE - At option of Co. at $100 per sh, .
CONVERTIBLE - Each sh. in convertible into
1.322shs. of Class A common.
ISSUED - Issued in connection with merger of
Co. and Chromalloy American Corp.
LISTED-On New York Stock Exchange (Svm­
bol:_SQAPr)
PRIC:£ RANGE-1987, 1151(2""64; 1986, 93-92.

2. $eQua Corp. "class A common; no par:
AUTHORIZED - 25,000,000 shares: outstanding;
Dec. 31, 1988, 6,485,810 shares; in treas., 556,190
sbs.; reserved for options, conversion of preferred
and Oass B common stock., 5,156,166 shares; no

b¥vmEND RIGHTS - For a period of fi~e
r.ears commencing Jan. I, 1987, annual dividends,
if any, on Class A common will be at least SO.10
more per sh. than Class B common dividends.
DlVIDENDS-

On Old Common Stock
On :q.o par shares: .

1929 __.11.875_ 1930-31 12.50 1932 _.•10.25
1933 .•••.••_•.••.0.15 1934 ._ 1.00 1935 _ 2.00
1936......•.•.....5.00 1937 0.60

On $1 par shares:
1937 0.90 1938 _ 0.50 1939•.•._ _0.80
1940 _ 0.60 1941 _ 0.65 1942 •.••_ ••_._0.30
1943-44 0.40 1945 .._ 0.45 1946-47 .._.0.60
1948 _._ 0.50 1949 0.40 1950 __._.0.90
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1986
83.161

405.655
165.478

'194;647

• 20:762

869,703
343,058

38,808
304.250
72,018
11,199

137,834

6013

1,395,004

80,248
47,198

1987
19;165
66,784

260.274
80.262'

223,516

777,447
479.627
80,149

399,478
105,257
15,291

365,952
1,663,425

1985
326.638

'244;328

. 48:£35
34.075

583
34,658
18,254
1,305

Common Shares (000):
Yr.-end ...••••• 10,690 10,915 7,807
l!lAverage ..•• '.. 10,932 8,047 7,822
lIlAfter $46,934,000 (1986, S9,813,ooq; 1985,

$10.194,000) deprec. l!JIncl. com. equrv, ahs,
OOReflect.s change in acctg. for pensions and ineL
Chromalloy American Corporation. from December
23, 1986 date of acq.

Consolidated Balance Sheet, as of Dec. 31
(0000),

Assets:
Cash & equiv••.•••••••.
Sht-bn.invest.; .•.••••
Receivables, net ....••••
Unbilled receiv...•....••
lIIInventories .......•..•
Net assets of discont'in.

opers .
Other assets •..•.......

Total current .
Property & equip. . .
Less deprec.: .•..•.•....

Net property & equip••
Investments .•.•...••••
Def.~ .
Excess acq. cost •••••••.

Total .
Liabilities:

Notes, etc., pay. ..• . •. •• 35,028 28,331
Debt due.. . • .. . . . . . . .• 23,729 31,423
Accts. payable .......•. 124,208 116,468
Taxes. . . . • • . . . . . • • . . . 8,376 86,632

~~:lsq~~~~~ .~~.::: 1~~~ocg '149:752
Total current....... 395,886 412.606

Lo~·term debt •••••.. , 493,264 273,395
Def. income taxes ...•• ,. 14,343 16,170
Minority Int., etc. ••.•... 85,929 60,881
Pfd. stk, (Sl)........... 797 80S
OOCl, A com. stk........ • 7,043, 6,897
~ B com. stk. • . • • • • • . 3,883 3.930
CaP. excess par val. ....• 303,433 300,388
Cum. transl. adj.. . . • • • • • 11,436 d12,048
Retained earnings •••..• 359.629 322,583
Stkhldrs' equity ......• ~ 686.221 632.555
filReacquiredstock. • • . . . 12,218 603

Net stkhldrs' equity... 674,003 631.952
Total ••...•.••••• ; 1,663.425 1.395,004

Net current assets •...•. 381,561 457.097
lIlLower of cast (lifo) or rnkt OOShs., a.t cost:

1987. 232,456 cl. A and 3.385 d. Bj 1986,4,078 d. A
and 4,078 cl. B. 006.897,000 no par shs. 001987,
3.883.000; 1986.3,930,000 no par ebs,

Note: Restated to reflect discontinued opera­
tions.

LOng Term Debt: 1. Sequa Corp. (Sun ChemI­
cal Corp.) subordinated tfsbenture 111128, due
1996: ,

Rating - BBa3
AUTH.-$40.000,OOO; cutets., Dec. 31. 1987.
$40,000,000.
DATED-Dec. I, 1978.Due-Dec. I, 1996.
INTEREST - J&D 1 to holders registered M&N
IS.
TRUSTEE-Continental Illinois National Bank &
Trust Co. of Chicago.
DENOMINATION -Fully registered. $1.000 and
integral multiples of $1,000.
CALLABLE - As a whole or in part at any time
on at least 30 but not more than 60 days' notice to
each Nov. 30 as follows:
1986 105.75 1987 103.83 1988 101.92
and thereafter at 100. Not callable, however; prior
to Dec. I, 1983 thru refunding at an interest cost of
less than lIW7p.E..erannum.
SINKING FUNlJ-Annually Dec. I, 1988-95, suf­
ficient to red.eem $3.600,000 principal amount of
debs., plus similar oEtional payments. Sinking fund
designed. to retire 72'70of debs. prior to maturity•.
SECURITY-Not secured. 'Subordinate to all
senior debt.
DIVIDEND RESTRIcrIONS - Co. will not (0
declare or pay any div. or make any distribution
on its capital stock or to its stockholders or (ii)
purchase. redeem, or otherwise acquire or retire
for value any of the capital stock. of the Co.. if at
the time of such action an event of default shall
have occurred and be continuing or if upon giving
effect thereto the 'aggregate amount expended for
all such purposes subsequent to Jan. 1. 1978 shall
exceed the sum of (a) the aggregate consolidated
net income of the Co. accrued subsequent to Jan.
I, 1978, (b) the aggregate net proceeds of the issue
or sale after Jan. I. 1978, or capital stock. of the
Cc., and (c) the aggregate net proceeds of the
issue or sale subsequent to Jan. 1, 19781 of any
indebtedness of the Co. which thereafter nas been
converted into capital stock of the Co.
RIGHTS ON DEFAULT-Trustee or 25% of.. i:lii debs. outstg. may declare principal due and paya­

4,779 ble (30 ~;ys' grace for payment of interest).
11,807 INDENTURE MODIFICATION -Indenture

may be modified, except as provided, with consent
dr'l,738 of 66213% of debs. outstg.

4.069 L.ISTED - On New York Stock Exchange.
165.870 PURPOSE - Proceeds -will be used for invest­

3.747 ments and acquisitions. retirement of subord. debt,
166.192 capital, expenditures and other general corporate

purposes. .
SI.5I OFFERED - (140,000,000) at 100 plus accrued
aU.99 interest (proceeds to Co., 97.25) on Nov. 2? 1978
'SO.52· thru Drexel Burnham :Larilbert Inc. and assoaates."-

132,087
160,133
166,192

'3,742
'322,583

... 4'18
8,375

28.046

Dlrectora
N.E. Alexander
Gerald Thai.Jr.
A.L. Fergenson
R.S. Lefrak
D.D. Kwmnerfeld

Alvin Dwonnan
S.Z. Krinsly
F.R. Sullivan ',~
D.S. Gottesman'
Raymond Frankel>
R.E. Davis . s-:

AudUora:. Arthur Andersen & Co.
Annual Meeting: In May.
No. of Stockholders: Dec. 31,1987.18,000.
No. Of Employees: Dec. 31;1987, 16.800.
Executive Office: 200 Park Ave., New York. NY

10166. Tel.: (212) 986-5500.
COnsolidated Income Account. yeal'8 ended

Dec. 31,~$OOO):, i .' .

nr, O'Brien
S.W.Rosen
n.Ouklf_
D.S.Bunm
R.P. Schneider

".: SubsldlarIes-
Atlantic Research Corporation
Chromallory Gas Turbine Corporation
Kollsman Avionics'.·.
Kollsman Military Systems
Kollsman Systems Management

~~Pro~ulsi~~'m~on .
Virginia PropUlsion Division
Te1eproducts Division,
Tempest Division L '

ORI Group. -""L" "
ORI, Inc.
ORI/CALCULON
ORI/INTERCON .. .. .
S)1ltems & Applied Sciences Corporation
Atlantic Research Services Corporation
Rutherford Machinery Division :
Materiels Equipments Grapbiques
Precoat Metals Division
Stundum Canforming SyStems
Marine Transportation Corp.
The Valley Line Company
Sabine Towing and Transportaticin Co.
Sequa Chemic8Js, Inc.
Sequa plc .'.~,:'. ,i, ;',

,Wat"WickInternational
Gemoco Division", . ,"
Sturm Machine Company
Sequa Ca'pital COrporation
SunRise Insurance Limited

(.,..
, ' Officers:

N.E. Alexander; ChInn. & Chief Exec. Off.
R.E. Davis. Pres. & Chief Oner. ott:.
S.z. KrinSly. Senior Exec. Vice-Pres. & Gen. Coun-
sel, .:

G.8. Guttennim, Exec. vlce-Pree••Fin. & Admin.
B.M. Jaffe, Senior Vice-Pres. & Sec.
W.H. Borten Senior vice-Pres.
Howard Briii-Edwards, Senior Vice-Pres.
D.M. Libutti, Senior Vice-Pres.
Martin Weinstein} Senior Vice-Pres.
R.H. Wright, Senior Vice-Pres.
K.A. Drucker. Vice-Pres. & Treas.
\V.P.Ks~Vice-Pres. & Contr.

Vice-Presidents
L.G.Kyriakou
OM. Morris
Monroe Adlman
J.c. AlIwarden

'~~~~~l~~!:~;'PJ.~~ti. O.
"".c· :'. ,GraphicArts Group

Carlstadt, NJfr"'"" ;~m.i"" Northlake, Ill.
"-'; . Graphic Equipment Group . -

East Rutherford, N.J•• '_, Rancho Dominguez, CA.
' .. '., '" 'c' .1<" ...

c' ; >r.t Instrument Group
M~rrimaek, N'lF_~" '. '" Nashua, N.H.

..': " -,;:C Autotii~tive Group 1

Bridgeport, Conn.

. ,' ,",':;..- ' Colors 6rriqp .
Cincinnati, OH..
Muskegon, MI. "
Staten Island, NY.

)RP •.
Istory:' Incorpora' e, March 28.
~, as General Printing Ink Corp.; Name
nged to Sun Chemical Corp. On Nov. 28. 1945;
lent name adopted on May 8. 1987. For other,
uisitions prior to 1960, see Moody's 1960 Indus-
1Manual. '
I 1960 acquired Artistic Mfg. Co., Inc.• Starn­
I, Conn•• (sold in 1974); Dyne-Foam CorP••
nville, N.Y., (dissolved. 1964); and business of
be Chemical Co .• Pawtucket, R.I. (dissolved
n, . .
n Nov. 30, 1960. General Printing Ink Co•• Inc.
Y.), former subsidiary. was dissolved.
1 Apr. 1966. acquired Tousey Varnish Co., Nor-
ke, Hl., for $3.650.000 cash. . - .,
I June ~967 acquired Varnish Products Co. for
7 shares of 5% second pfd. stock;
n Jan. 29, 1968 sold the assets of Industrial
tings Division, . ,
I Dec. 1968 acquired. Federal Color Laborato-

Inc., Cincinnati, 0.. for 303,030 common
·es., '
I Dec. 1969, acquired 241.500 sbs. (over 10%)
Itandard Kollsman Industries. Inc. for about
"h.
n Dec: 30. 1970 acquired Web Press Engineer-
Inc., Chicago, and Logic Systems Inc. .
n Nov. I. 1971 acquired Sta-Hi CcrpcNewpcrt
oh.Cal

Sept. 1972 acquired. 800/0 interest in Societe
Ice Couleurs, S.A. for cash. .
n Dec. 29. ·1972 merged Standard Kollsman
retries, Inc. thru exchange of I com. sh, for
,4'/2 Standard Kollsman SM. , "

Apr. 1973 acquired 25o/p interest in Ault &
erg Group Ltd. Under deal

A
Ault & Wiborg

acquire British Printing Ink \.-0., a Co. subsidi­
and a license to manufacture and sell eo.'s

::ure ultraviolet cured printing inks (acquired
tionall5%interestin 1974 and 2% in 1977.)

Apr. 1973 acquired 83.9% interest in Bagfini,
\ .• Italy for an undisclosed cash sum {acquired.
tional13.7% in 1976). _

S '973 aC.Quired. 80% interest in Societe
:es .e. Belgium, for cash. '

Ap•.•974, Encres Dresse subsidiary acquired
jbrame, Belgium for cash (acquired. additional
in 1976).
Dec. 1974, sold Artistic Division, manufac-

~ of ribbons and bows.
Jan. 1975, sold Warwick Chemical (York-

,) Ltd. .,
Feb.• 1979, acquired a 5.2% interest in Chro­

oy American Corp. Interest increased to 18%
equently in 1979.
Feb. 1982, Co. increased its interest in Chro­

oy American Corp. to 36.1% by purchasing a
of 297.100 shs. for $5,-500,000 between Oct. 23,
thru Jan. 14, 1982. (Acquired remainingsbs.

ec. 1986).
Feb. 1986, sold its Venezuelan printing ink.

idiary for 14,000,000.
Mar. 3. 1987 Co. acquired. Litho-Strip Co. a

ion of Amsted Industries Inc. with plants in
ago and Houston.

Jan. 1987, Co. completed the sale of its
hie arts materials group to Dainlppon Ink and
nicals, Inc., fcir approximately S550,OOO,OOO in

; Jan. 5, 1988. Co. and AtlantlcResearch:Corp.
ted, following the conclusion of Co.'s $31 per
e cash tender offer for Atlantic Research
es. In the offer. which expired on Dec. 21,

Co. received valid tenders which, when ccu-
with shares already owned by Co., amount to
oximately 94% of Atlantic Research shares.
rtic Research stockholders who did not tender ..' , "'1: 1987 . 1II1986
stock but who surrender their sliares in the Net sales •.••-:••• r- 1.000,148 371,413

'er will receive $31 per share in cash. Under Revenues •••'•• . !;:"::;r~ 132.512 ..•••.••
merger. Atlantic Research Corp. becomes a Costofsales -.:.:~:~'.'- 739.451 .269,719
ly owned. subsidiary of Co. Cost open reva•••,~'" 108,090" •••.•.
Mar. 1988, sold Chromallory American Insur- ~. etc, exps.' ~ • 163.186 69,466
Group, Inc. with Resolute Holdings. Inc. Oper. mcome,;"" •• 121Jlj3 . 32,228

Interestine. ..:•• : •• '" U.3i6 3,996
slnea8: Product lines manufactured. and sold Total •....., : .• : .;. 133,279 36,224
graphic arts materials such as printing inks Interestexp; •• ~'~ ~'. 34.423 19,576
in commercial printing, publishinJ and pack- Equity loss ...•'~.. 1,723 20.19,1 .

I' Organic pigments for printing inks, paints, LcisJo·op invest_&,.'
tea, textiles and cosmetics., div. me. ••. ; • .'.. 21,100
. alv- .roduces $Taphic arts equipment includ· Other exps,.; net'- :. • 660
yli tl contamer decorators. two piece can Income ~eli .•••.~;. 27.968
~. .pment and auxiliary press equipment lIIIne. cantin.. opers.~· . 50,851,
lditilou to instruments for use in commercial Discont ()pers.:

governmental aircraft and electro-optical Oper.inc. .••.••,. dr3,653
:CSt specialty chemicals for the textile, a-raphi.·c Net Income •••••'~.;/" 47.198
and paper industries: and cigarette lighters Prev.retain. earna..,~, ~, 322.583_

tltomobiles, trucks and pleasure vehicles. ,:.' ~~~~·;"'4:·7··:'::'.';·"; ;'9~"6'29"';--'
. '<!iari' ACUl.WIl;:U earn. •.•,~.... '. 3S. 'h

~perty: <;Omp.aI)Y and .SUbSl es own. or Earn:. com.Bhat8:'fD~ :~,~--n,-----"
;, plants m Umted States, Canada, MexJ.co. Cantin. oper.;P.~~I~f,.t S4.:z8>,,;,,-~ $3.49

i;~~;!t~~~;:,:~- E~l:'[~\~~;~, ~rt' "\~a~,~t~~:>:
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series,

1987 1986 ·1985 1984 1983-
,IOJ!j4 lOJ 93!j2 865/8 9f

96 ·91!j2 78 79!ja 87!j8
10112% .eenler subordinated

I

C

•

- " .~,'.~,

1987
1,425.316
1,228,885

116,938
:79,493
16,465

-'.,!;.', r: 'c~~,;;i':ii"

CONVERTIBLE~Eacb sJi.,;' Qm.vertible c;:tS."
1;322 she. of Claee A common. .t. .~ -~ ~rJ. jf.,t~N" POrtion. :~J't)!;';)
ISSUED- Issued in connection, With 'merger", of .: Propet:ty: Partn~bip~"
Co. and Chromalloy American Corp. ".'. ""':'¢:, ,fadlities located as follows: -i':<*.:
LISTED-On New York Stock Excba.nge(SYJ;n- -DownersGrov~m.. ,. .i'Lancaster
bol: SQA Pr) ...' 'i, Cairo TIL '-, ". Mempl.:~·....
PRICERANGE-1987,1l5lf:z-64:'1986,9J-92. ' , ,~,' ',. .~ '

2. Sequa Corp. Clan A common; no par: .. ,: '.,)...,. SUbslcUarlee - \ ":;,.
AUTHORIZED _ 25,000,000 shares: outstandiJm· Service Mastet co. Limited Partnership:':
Dec. 31, 1987, 7,043,000 shares (including shs. herd. Terminix International Co. Ltd. Partn
in treasury); reserved, for stock options, conversion American Food Management ""',>1'1\;..:'
of preferred and Class B common stock, 5,081,688 ServiceMaster Man1!f~ringSe~"
shares: no p.., . -: _ '0',' ServiceMaster East Management Servi

1 G F '0<1 f 6' ServiceMastet Southeast ManagementDIV DEND RI HTS - or a' pen 0 ve ServiceMaster Central ement
y'ears commencing Jan. I, 1987, annual dividends, ServiceMasterWestCentr"al 'em
if any. on Class A common will be at least SO.1O ServiceMaster West~ent '
more per sh, than Class B common dividends. "
DIVIDENDS _ . ... ServiceMaster Education gemen.t'

ServiceMaster Industrial Mana.gemen~
On Old Common Stock ServiceMastet·'Food Management

On no par shares: ServiceMaster Residential/Commercial
1929 $1.875 1930-31 $2.50 1932 _ $0.25 ~c~aster =mrtio~l Services
1933 0.15 1934 1.00 1935 2.00 ce aster u actu!"JIigServiC'e!S.'
1936.•............5.00 1937 0.60 ServiceMastel'of Canada Ltd. ,,: '.<

On $1 par shares: Ayin,luth Advertising Ltd. Partnership'
1937 090 1938 050 1939 0.BO servtceeMasMaster..AEcccptanceCAJ..r.?' ' ..,.,~................. . . Servic ter mployment "-U~ti
1940.~ ; 'O.60 1941 0.65 1942 ..;,.0',30 ServiceMaster Operations AG (Swttee
1943-44 0.40 1945 0.45 1946-47 _~ 0.60 ServiceMaster(}perations
1948 0.50 1949, 0.40 1950.., 0.90 ." (West Germany) . ,.".
1951-54 0.75 1955 0.85 1956.._ 0.90 ServiceMaster 9j:lerations S.A.R.L.
1957 0.80 _1958 0.70 1959-61 ; 0.60 ServiceMasterLimited(Engiand).
1962~76.......•...0.40 ,. '. >.~:' '; .'., , '.. '.'~ '..)

On $1 par shs. after 3-for-2 split: . ,', - ': Affillate8
1977 0.45 1978 0.60 1979~_ .:..; 0.45· ServiceMaster Home Health Care

On $1 par shs. after 4-for-3 splltr ,. ServiceMaster. Direct Marketing Corp.
1979 0.15 1980 _.0.60 1981 ; _0.18 ServiceMaster Energy Management

On $1 par shs. after 3-for-2 split:' . nership ..,.:.
1981 0.36 1982-86 _.•0.48 The VHA·ServiceMaster Partnership

On Class A conunon The AHS-Servicemaster Partne:~p,
1987 0.60 1I11988 0.30 OffIcers

rnToJuly 1. . KT. Wessner,.Chmn. . ". ",;'
DIVIDEND RESTRIcrIONS - See long term C.W. Pollard. Pres. & Chief ,ExeC.
debt above. . ~ . R.D. Erickson, Exec. vlce-Pree. &.
VOTING RIGHTS - Has one vote per share. E.F. Morgan, Jr., Exec. Vice-Pres; ,,'
PREEMPTIVE RIGHTS-None. .; C.W. Stair, Exec. vice-Pres. ",:: .;;~

TRANSFER AGENT & REGISTRAR-Manu- AlexaJlderBalc,Jr.SeniorYice:~~
facturers Hanover Trust Co .•NYc. "i ' '
LISTED'-On New York Stock Exchange.(Sym- Directors .vr.
~~i2~~'GE- 1987 1986 1985 ':1984 1983 ~·.~;'Jr. .~:¥:'~~r

High. . . . • . . . . • • 8&'/8· 69 39 33 I 30% P.D. Woodward D.M. Barbo "
Low .•..•...... 4()3/4 65 283jg 24l!4 17J14 i~'~~~n R:~: ~es:1f
3. Se~ua Corp. Clas8 8 common; no par: . V.C.Nelson H.P. Hes;s.,,,1

AUTHORIZED - 5,000,000 shares: outstanding Alexander Bale, Jr. c;.y;. Stair,,,
Dee. 31, 1987,3,883,000 shares (including shs. 'held 1oD.McLennan . '" \'; ,.
in treasury); reserved for options 69,574 shares; no Auditors: Arthur Andersen &.Co,,;,

~OTINGRIGHTS - Has ten votes ~r sha~; .. ' No. of Stockholders: Dec. 31, 1987
CONVERTIBLE-Convertible into Clese.A com- No.ofEmployees:Dec;·3I,1987,
mon atk. on a sh.-for-sh. basis. Annual Moetlng: In May, ,
DIVIDENDS-- f .
1987 0.50 illI988 0.25. . ·bmce: 2300 Warrenville Rd.,
, rnTo July 1. . ..." -' 605t5-.TeL:.(312) 964-1300.
LISTED-On New York Stock Exchange ·(Sym- . Con8olldatod Income Account.
bol: SQA B). .. -, ,Dec. 31 (SOOO):
PRICE RANGE-1987, 9tl/;z-42J/4; 1986, 7W4- ,..... ,' .. '
681/4. .

Recapitalization: In Dec. 1986, stockholders
approved a proposal to authorize 25.000.000 shares
of Class A common and 5,000,000 shares of Class B
common and each outstanding common share was
converted into a one-half share of Class A and
one-half share of Class B common. ' '.

Revenue••••••••••
Cost of sales .•• ;.,
~,otc.OXP.. , ..
Oper. mcome •• '."•••
Iriterest expo • '.'••••
Minority' Interest ...
Liquidation costs.
Income taxes .•.• ; •

SERVICEMASTER LIMITED PARTNERSHIP ""et Income"".
History: Organized In Del. on Oct.. 31. 1986. and ·Prev:retained.earn..

on Dec. 30. 1986, the business of ServiceMaster Retained earnmgs ..
Industries. Inc. was conveyed. to the partnership. Earn.•com. share ••
Present name adopted in 1986. Com. shares (000):

" .' .,: f; Year-end .• ~ •. ~.. 31,074
Pa.rtnershlp: On Dec.. 30 1986, the busmess 0 Avemge .• '-r., ., 31,503"

Se1V!ceMaster I:!J.dpstrtes inc. ~as. conveyed. to lIlAftet $19.873,000 (1986, .;.
Ser\1ceMaster Lumteq Partnership. The stock. qf S1 986 000) deprec, & amort. < C!}.'
ServtceMaster Industnes Inc was converted on a,'· " '. ,,' ,.
one-for-one basis to Partnership shares on the date Consolidated ~al8nce ~heelt.
of the reor$anization. The consolidated firiandal .(flOG):.' :,;
stateme.nts mcludethe results of. S.ervic~_ter "-ASsets: ':'.'0-.'.'.
Industries Inc. through Dec. 30, 1986. " ' Cash & eecur .,'.'." \:'.):~'t:10443

• Servic~Master Limited Partnership. hqlds.a 99% Receivables, n~~'#::':: ::,·.~-,':'.\~:.1:SS1
Interest m the profits. losses and distributions ot iillnventorie!l: ..,,' ..-,·,.~ ...~:fi':1'6146
The ServiceMaster Company Limited Partnership Prepays. : : .••• :::',:,'Hr.3.i'l.'9;1J4:
which owns. and operates the Service Master busi- ~. . ,; •• : ,:":,, .. :.. .',
~. Servtce¥aster,Manag~eIlt Corporati9n~ Total ~rr.••,'" " ''''';'~:;'j.(; ~,:~28,8Oj.
owned by ServtceMaster execuuve, and four senior Prop. & eqUIp :.:·,.<;jaF8,49

30ServiceMaster executives, ar~ the G,eneral Partners Less: deprec. •.•• ~'.••,.;•• _. ,;-::i.},J5,1 ,
of ~d have a 1%.interest In th~ mcome of both Netprol?'-&~I?<"!;:,,-.;;:!{'j~33,36.l929
ServiceMaster Lmuted Partnership and The Ser- Notes recetv..• ; ••••• ,.. , ,,-1 ,

viceMaster Company lJmited Partnership. Other assets .• , t·••••• ~.. ,-"ifl85,OOB.
ServiceMaster Ma~ementCorporation has the 'total .'. ' ., ;." '\'37

right to remove and change the in9.ividual General Liabiliti~ • •• ••• • • • •• ·'.<c::'1

Partners. The Board oJ Directs ~f..,~erviceMas~r ·Accts. payable ...••••••
Management Corporatlon, a IIIaJonty of which Accruals .
must be independent directors, hold the v.oting Income~~•.•••••••.•
rights for the election of directors. The sharehokf-, .: ••.: ••••.
en of ServiceMaster Limited Partnership hold the ;"".,Total curro .,~, ••••••
right, under certain cirucumstances, to reriJove and Longtermdebt...••• :;. - :V:<'<'9100
replace the General Partners. . -'_'. ,Subord. cv. deb... : •••• ,. ':,~ .1~'

Business: Provides management, services· f9r ~er~~e~'t.~••••. :: 'i ~1!"'~"660
h~p! ca~e, ed1}cationa1.industrial and commercial Ltd. Partners equity. :-: : : .,~,~"I ;~j~\;~:~,43$,
facilities mcluding.the management !Ind' .perfqrm.- lIlI'reas. stk. .; •••• ;';. ;':' ;.;h:;;'~348'··
ance of hou!!:ekeep~, laundry and lipen servu:es, Stk. subsc. rec. • ; •.•'••.•••'. ",":'~;; ~,901
plant oJ?!:r.ations II}amtenancet materials ,manage- .' StkhIdrs.. 'eQW.... 'ty., •• It.-'':.; ..'..:'':'f-;.'I1\'"42,1 ,.
men!> clinical. eqUIpment maIntenance and. fO?d _:: "I'; ," .•• \, ~~ 0:.0.""":::' _'.--M.,.
servIces functions. Co. manufacture8'·' and distrlb- , 'c _Total .•••••.•••••• "~', .
utes products for its own operations an<L.~seUs a'.NetCU1T~assets -.i(:~l"frv.~~R

.~.,-:" ••> .-;;;;':'i>:."~' .',::",- ."., ,~'I.,·-

PRICE RANGE-
High .• " ••••' .
Low •.•.• ' .
2. Sequa Corp.

notes, due 1998: .
Rating - Baa3

AUTH.-$250,OOO,OOO; outstg., this
$250,000,000.
DUE-May 1:1998.
INTEREST-M&N1.
CALLABLE - As a whole or in part beginning
May I, 1993 at 104.67. .
OTHER DETAILS - Not reported.
LISTED - On New York Stock Exchange.
OFFERED-S250,OOO,OOO on Apr. 27, 1988 thru
Drexel Burnham Lambert Inc. & Bear Stems &
Co. Inc. and associates. •

3. Sequa Corp. (Sun Chemical Corp.) subordi­
nated debenture 111145,due 1996:
• Rating - Baa3
AUTH.-$40,OOO,OOOj. outstg., Dec. 31, 1987,
$40,000,000.
DATED-Aug, 1, 1979.DUE-Dec. 1•.1996.
INTEREST - J&D I to holders registered M&N
IS,
TRUSTEE -Continental Illinois National' Bank &
Trust Co.
DENOMINATION -Fully registered. 81,000 and
integral multiples of $1,000.
CALLABLE - As a whole or in part at any time
on at least 30 but not more than 60 days' notice to
each Nov. 30 as follows:
1986 105.63 1987 103.75 1988........••• 101.88
and thereafter at 100. Not callable, however, prior
to Dec. 1. 1983, thru refunding at an interest cost
of less than 11'/4% per annum. Also callable for
sinking fund (which- see) at 100.
SINKING FUND-Annually. Dec. I, 1988-95
sufficient to redeem SJ,600,ooO principal amount 01
debs., plus similar optional payments. Sinking fund
designed to retire 72% of issue prior to maturity.
SECURITY - OTHER PROVISIONS - Same as
eubord. deb. l1'hs. 1996 except in dividend restric-
tion date is Jan. 1. 1979. .
LISTED - On New York Stock Exchange.
PURPOSE - Proceeds will be used to purchase
additional shs. of com. stock. and 85 cum. ccnv,
pfd. stock of Chromalloy American Corp.

. OFFERED - ($40,000,000) at 100 plUS accrued
interest (proceeds to Co. 97.40) on Jilly 31, 1979
thru Drexel Burnham Lambert Inc.
PRICE RANGE - 1987 1986 1985 1984 1983

High. . . .. .. . .. . 104 104 94 87 901/a
Low 100 92 82!j2 75 85!ja
Other Debt Outsts. Dec. 31. 1987, 8430.069.000

comprised of: ..
(1) $4-8.195,000 9.47% Insurance Co. Loan pay­

able thru 1994.
(2) $58,329,000 11.5% United States govern­

ment-insured Merchant Marine Bonds payable
thru 2005.

(3) 820,000,000 11.38% term loans due 1988-96.·
(4) 826,387,000 Mortgage notes payable and

equipment obligations average interest rates of
8.6~ to 9.2% thru 2013.

(5) $13.501.000 9.2% first preferred ship mort-
gage payable thru t9~,3.

(6) $10,256,000 10.85% senior notes due 1987·93.
(.7) 58,305,000 prime rate credit agreements.
(8) 812.376,000 11.4% and 11,6% other debt due

rhru 2003.
(9) $225,000.000 8.53% Bridge loan; payable in

varying amounts through 1992. , .
(10) $7,720,000 67% Industrial development rev­

enue bonds. 1982 series 1 and 2, due annually from
1988 to 1997.

In Feb. 1987, Co. cancelled its revolving credit
agreements and replaced such agreements with
open unsecured lines of credit. At Dec. 31~ 1987.
the Co. had open unsecured lines of credit totaling
8235,000,000 which provide for borrowings at rates
to be negotiated at the time of draw down. The
Co. had borrowed $35,028,000 under these lines at
Dec. 31, 1987. Co. had a policy of maintaing avail­
ability under its multi-year credit agreements to
fund amounts outstanding in commercial paper. In
1986 the average amount of commercial paper out­
standing was 810,400.000 with the largest sum out­
standing at anyone time amounting to $25,000,000.
The weighted average interset rate Was 7.5% in
1986.

Co.'s loan agreements contain covenants which
restrict, among other matters, the abilitf of Co. to
borrow and ~y dividends and pay ratios regard~
ing outstanding debt and tangible net worth.
Under most restrictive covenant at Dec. 31, 1987. $
131,000.000 of additional debt was available for
futUre draw down and consolidated retained earn­
ings of approximately $17,500tOOO were unrestri.'cted
as to payment of cash dividenas.

In addition. certain of Co.'s consolidated and
nonconsolidated sub~idiaries are also subject to
restrictions. Loaris, advances and cash dividends to
the parent are limited under covenants contained
in their respective loan agreements and, to a much
lesser extent. foreign government regulations.

Capital Stock: 1. Sequa Corp. $5 cumulative
convertible preferred; par $1:
AUTH.-1.825,OOO shares: outstg., Dec. 31, 1987,
797.000 shares:p:l:lr $ 1.
DIVIDEND RIGHTS - Entitled to cumulative
dividends of $5 per sh. per annum.
DIVIDEND RECORD -Initial dividend of $1.25
paid Feb. 1. 1987; regular quarterly dividends paid
thereafter.
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'S.-lil
-I,l16

llS.68-J
-1;.1.62
50.272

625.0-15

192.i55
21MI.i-l5
.25;21-1
1·1.208

' -..
~.038

25,218
14-1,353·

3,701
165.8;0

53.2.1

.J• • '~ ••

·3,63J
1,394

'·····,~~i

14.638'
.2.735

;i' ,13i,65;
_'" 135.13ll·

- :6-,302

..-i,.'l: 296,470
201,984­

~";,,J,13,i-lf/

. ~.~. I 1~-I56

...

6.093

1;700
crS82
3,29-1
1.316
SO.17

3,J40
4,069

165,870
3,747

166.192
~.52

83.161
405,655
165,4i8
19-1.6-17
20.762

869.;03
30-1-,250

72,018
1l.199

IJ,619
,124.li6 .

3.719
160,133
166;192

3.i42
322.583
$19.90

Colors Group

.. •.. '.180·
2.6;3

26,05;
·"13.24

Chemh-alDlvislcn ·:\;;~'~1/,~~,;j~>
Cincinnati. O. .

Graphic Arts Group .~_
, Northlake. III.·Carlstadt, N.J.

Chester, S.c.

Cincinnati.OH.
Muskegon. MI.
Staten Island, NY.

Graphic Equipml'nt Group -" ,
East Rutherford. NoJ. . Rnneho DomiflJ.,'ue7.. CA.

, Instrument Group,'
Merrimack. N.H. Nashua, N.H.

Automotive 'GroUI}
Bridgeport. Conn ..

S.W. Rosen.
W.1':. Morris
R.H. Wrig-hl
D.S. Bunin

'-,\~':~~!;~-"·Ctlst ".". ·rY~ -~ '~;'"13;.834

'~·iiI~~~ll~?.' ,,::.::~;,~:,,~.::';: -. 1••i95,~
~()tl'S, etc., PiP:.. ~:\".',. . "j,'2s,.i.u
Deht due ..': .... i-,·. '.1 :. .H.-I23
An't:;.payahle ,,:,.,.,,",";. 116,.168

If~;)~:i~~;r~i~~ ::':.:.:: :~::
Long-term debt . ~ ; . . 2; 3,39.'i
DeL income taxes -..... 16.liO
Minority int., etc .. 1-' -' • - ,. flO.881

• Pfd.stk. (5"1) ,'.: .:; 805
- Common stk, (51) __ . ..•..

C!. :\ com. stk.: -. ~ _; :4:6.8')7
CI. B com. stk, .', •• ; .. ;-. ~5·i.i.930 ••
Cap. excess par val. ..... 3()O.388 - -IO.J:i7
Cum. transl, adj.. .. , dr2.CH8 drl1.ll8~

Retained eaminns . 322.58J 166.192
Slkh!drs: equity -, .. • 6.i2.5.'i5 192.~6;

tsReacquired stock. . . . .. 6(H j~-I
;'ll'l stkhldra' equily, . . . 6.11.951 192,123

Total ,... • 1.395,004 625.().I5
~et current assets -•.•. ,. 45i.097 1lJ.i,i.l.i
'.i,i.'Dcprcc.: 1986, SJ8.808,OOO; 1985. SII; ,050000

,2!Lnwer of cost (lifo) or mkt.vaShs, at cost: i986'
-I,O;S d. A- and. 4.0;8 d. B; 1985. 1-1,4%. :4{").897 000
0" par shs. (~13,9JO.OOO no par shs. .

LOng Term Debt: 1. Sequa Corp. (Sun Cheml.
~:~6:corp.) _subordinated debenture 11'129, due

'.' : .,' Ratlng-Ba2
AUTH.-$-iO,QO{J.OOO; cutste., Dec .I..l, ·1986.
140.000.000. " _.. . ,;._.
DATED..:.... Dec. -1.19;8. Due- Dec. I. 1996.
INTgRE~T -.1&D 1 to holders reaietcred .:M&~,
15.
TRUSTEE- Continental Illinois National Bank &
Trust Co. of Chicago.
DENOMINATION - Fully registered, 51,000 and
integral multiples of $1;000. ' .
CALLABLE - A" .u whole or in part at any time
on at least 30 hut not more than 60 days' notice to
each ~ov.30as follows: . .
1986 ..' .•>. 105.75· .198; .....' 103.83 1988 ... '.' iOl.92
and thereafter at 100. Not callable. however. prior
to Dec. 1.1983 thru refunding at an interest cost of

. less than II l!ll'tl per annum. - .
SINKING FUND-Annually Dec. 1.-1988-95. suf­
ficient to redeem SJ.60O,OOO principal amount of
debs., plus similar optional payments. Sinking fund
designed 'to retire7~Yt, of debs. 'prior to maturity.
SECURITY - Not secured. Subprdinate to all
senior debt. : .
DIVIDf;ND RESTRICTIONS - Co. will not (i)
declare or .pay any div. or. make any distrihution
on ItS. capital stock or to Its. stockholders or (ii)
purchase; redeem. or- otherwise acquire or retire

-. _for value any of the capital stock of the Co .• if" at
'the time of such action an event of default shall
have occurred and be' continuing or if upon Iti\'ln~

._, effect thereto the amrregate amount expended for
No. of Employees: qec.31, 11,)86. 15,700.,.. . 7 all such purposes subsequent to Jan. I. 19;8 shall
Executive Office: 200 Park Ave.• New Yo·rk, NY- exceed the sum of (a)._the aggregate consolidated

10166. Tel.: (212)986-5500. . .., net.mcome of the Co. accruedsubscquent to Jan.
1. 1978, .(b) the a,,:acrcgate net proceeds of the issue

Consolidated jneeme Account.. ~ears ended or sale after Jan. I, 1978. or capital stock of the
Dec. 31 (SOOO omitted): _ Co .. and (c) thc ag"A"regl.tte net proceeds of the

I'l'l 1986 1985 . 'i984 issue or !lale'subsequent to Jan. I. 19;8. of am"

j~f~'~~~ j~~'~i~' ··"J16.91i ~~~t;i~3~~io~:a~f~fs~~kh~f~h~hcr:.after. has ~en
;0:3.18 -19:120 .\l~~:~~~ RIGHTS ON DEFAULT--=- T.rustee or 25{~:, of
3l.356 32.590 'J2.i'iO debs. outst,,\,. may dedar~,pnnc~r!,1due am~_ pa)'a-

3996 583 . j9-1 ble (30 da)-'S grace for payment 0 Interest).. ..
3S:35l 3J.ti3.· G':.U.564 INDENTUR;~ ." MODIFICA1ION."'"7 Indenture
19.5;6 ,18,l54 ,~19.169 ma}'be modified; except as provided. with consent

crl i 334 . 9191 of 661( 1% of debs. oUtstg-. . -" -'
. , '".! 3.?!6 LISTED _ On New York Stock Exchan/.te.

PURPOSE-Proceeds will be u!'led· for ·iit\·('st­
mento; and acqui'litions._retirement of ;'Iubord. deht
capital . expeJ.lditur~s and, ,o_t~~r'.general corporate

B}PER~I;-'-·(s:iO:ooo.~)~a~· 100 plus' acc;ued
interest (proceeds to Co .• 9;.25) on Nm·. 29, 19i8

21.5Q.l ~~¥C~rRAk'bErn~~up ,~~~h~%~5c. f~8~ as:g8cJat~~82
High. ,•... !_~ •• ~'''-: 1..0.1 93'12 86'~'1l' 91 7J.'/1I
;Low ...... ;._~'.. .- :.'91 1/1 i8 i9'/1l 87lfx 69.1/11

2: Sequa Corp. (Sun Chemical Corp.) subordl.
nated debenture 111/4S. due 1996: .'.; c, .l'

'., _ ...: Rating- Ba2
AUTH. -s-lO.OOO.OOO; oiltstg., Dec. 3', 1986.
840.000.000•. ,,', .:. _ _'.
·DATED-A,ug. 1,1979. DUE..-Dec. I. 1996.
INT~REST7"'"'"J&D 1 to, holders reg:istered M&N
15. ' . ,': - ,_ . _ '_.
TRUST;l-:E - CuntinentaI Illinois National Bank &
Trust Co. . :_ ..
DENOMINATION--Fully reKistered, $1.000 and
integral multiples of $1,000. _,' _;.

Sheet, as of Dec.· 31 CALLABLE - As:a: whole or in part -at any time
on at least 30 but not more than 6() days' notice to

., .-:1 ;::-. each Nov. JO as follows: ,. ',: ...., _
'1:986 1985 1986 ..... 105.63' 1987 .•.. .-103.75 1988 •.. -.;; 101.88

and thereafter at 100. Not ~allable" however. prior
to Dec. 1, 1983. thru refunding: at an interest cost
of less than "lll!l~~J'per· annum. Also _callable for
sinking fund (which see) allU{). _._ ." '
SINKING FUND':""" Annually. ·Dec. '1; :1988-95.
sufficient_to redeem SJ•.600,OOO principal amount of
debs.. pUis'similar optionaLpayments.~inking'fund
desb:ned to l'(,'tire 72%.of issuc·prior to maturity. _ _'
SECURITY --'OTHER PROVISIONS,,-Sameas
subord. deh.'~P!l!l.-1996exccpfin. diVidend restrlc~'
tiondatejsJan.-1~197~.",,1'~_~"c-, :•. ~ .:,..'...! ... '

Net sales .
Cost of ~ales .
Sellin/{.etc.• exps .
Oper. income ....•.
Interest inc .
Total .
Interest expo .
Equity loss :.
Loss on disp. of

assets ..
Other exps .. nei . - .
Income taxes ,..
mIne. con tin. opers..

Earn.. com. share
Discont. Opers.:

Oper. inc , .
Disp. gain .
Equity loss .

Net income .
Prevo retain. carns..
Cash divs .
Retained earn .
Earn.. com. share ..
Common Shares:

Yr.-cnd 1O.914.90-t- 7,807,374 7.79i.b03
{:2lAvera/{e 8.0-4i,ooo 7,822;000 .. i,812-,000
IllAfter $9,813.000 (1985. SIO,I~,ooq: ·1984.

S7.690.0(0) deprec. 1i.IInd. com. eqU1V.· shs.
I;JJReficcts change in acetg. for pensions and incl.
Chromalloy American Corporation from December
23. 1986 date of acq.

Consolidated Balance
(5000 omitted):

Assets:
Cash & cquiv..•........
Sht.-tm. invest .
Receivables. net .
~lInventories .
Other as.<;ets , .•....

Total current .
LUNet propert)'. etc. .
Investments .
Dei. ch,!;"s ; •...• ~

1983
rov,
5

capital Stock:' Semtech Corp. common; par

$0.01: . d h di,\ulhoflze . 10,000,000 s s.: outstan 109 Jan. .II
198i, 2.465,790 shs.: reserved for options; 115.000
)3r50.0 1. .
r 50.01 par shs. split 3-for-f Dec. 17. 1~73.

Bas one vote per sh. With cumulative voting- for
lirrcwrs. No preemptive rig-hts.
( Di\'idends Paid (since 1970):
lQiI-i3... [1.1 ••

On $0.01 par shs. after 3-for-2 split:
IQ7~.'6 111 •• 11] 197i-i8 .. SO.15 [11 19i9-80 .. SO.lO
I~BI ,1 1 1 •. 1981-83... 111. 1984-86..... Nil.

,'paid stk. divs.: 1971-83, 3(YcJ'
Offered (120,000 shs.) at S8.5q a sh. on June 6,

196i thru C.E. Unterberg, Towbin Co. and Associ­
au's- proceeds for expansjon and to retire debt.

Rcg-istrar & Transfer Agent: First Interstate
Bank.Calabasas, Cal.

Listed; On A$E (Symbol: SMH).
Pricc Range; 1986 1985 1984

Hig-h ... ; . . . . . • . 3'/11 -4,Ij~ i Ilx
LoW 11/4 21J~ zv,

,iI.

Subsidiaries
Auls & WihoTg- Group, ph:
Materiels-gquipcment-Grallhiquc
Litho-Strip Co.
Chromatlnv American Corp.
Chromalloy American Insurance Group, Inc,

SEQUA CORP. Sun Rise Insurance Ltd.
History: Incorporated in Delaware, March 28. GoldStrect Syndicate Corp.

1929. as General Printing Ink Corp.: Name Forsun Leasing Corp.
(hanged to Sun Chemical Corp, on Nov. 28, 1945' Chromallcy Gas Turhine Corp.
present name adopted on May 8, 1987. For othe; - Kollsman Instrument Co. ..
acquisitions prior to 1960, see Moody's 1960 Indus- Kollsman Manufacturing- Co,
nial Manual.. Special Products EnJiinccring' Corp.

In 1960 acquired Artistic Mfg". Co .. Inc.. Starn- Standun Canforming' Svsterns
ford. !=onn .. (sold. in 19H); Dyna-Foam Corp.. Warwick lntcmatlonul'Ltd.
EllenvLlle. N.Y.• (dissolved 1964); and business of Casco Products Corp.
Carbo Chemical Co., Pawtucket, R.I. (dissolved Sabine Towing- & Transportation CO.
19M). Sturm Machine Co .. Inc.

On Nov. 30. 1960" general Pr}"ntinJ{ Ink Coo. Inc. SNL Insurance, Ltd.
(N.Y.), former subsidiary, was dissolved. Officers

In Apr. 1966, acquired Tousey Varnish Co .. Nor- N.!':. Alexander. Chmn. & Chief Exec. Off.
thlake, Ill., for $3,650,000 cash. RED . P & Chi r 0 Off

In June 1967 acquired Varnish Products Co. for ,. avts, res. re per. .
tl,H shares of 5f/ll second pfd. stock. S.2. Krlnsly, Senior Exec Vice-Pres. & Gen. Coun-

On Jan. 29. 1968 sold the assets of Industrial sel
Coatings Division. G.S. Gutterman. Exec. Vice-Pres.• Fin. & Admin.

In Dec. 1968 acquired Federal Color Labomto- RM. Jaffe. Senior Vice-Pres; & Sec.
rics, Inc.• Cincinnati. 0., for 303.030 common D.J. O'Brien. Vice-Pres. & Trens.
shares, W.P. Ksiazek, Vice-Pres. & Contr.

In Dec. 1969. acquired 241.500 shs. (over l()f"i) Vice-Presidents
01 Standard Kollsman Industries. Inc. for ab(;~t
SI1 ash. D.M. Libutti
, On Dec. 30, 1970 acquired Web Press Eneln ~- G.L. Phillips... Monroe Adlman
in~. Inc., Chicago, and Lob>1C Systems Inc. C

dJ;9i On Nov. I, 1971 acquired Sta-Hl Corp. Newport J.. AUwarden
clUI Beach.Cal. Directors ...:
.~ I In Sept. 1972 acquired 80% interest in Societe N.E. Alexander S.2_ Krinslv

France Couleurs, S.A. for cash. Gerald Tsai. Jr. F.R.SuIIivim
On Dec. 29. 1972 merged Standard Kollsrnan A.L. Ferzenson D.S. Gottesman.

Industries, Inc. thru exchange of I com. sh. for R.S. Lefrak Raymond Frankel
each -Iliz Standard Kollsman shs. . D.O. Kumrnerfeld R.E. Davis .

In Apr. 1973 acquired 2SCYr, interest in Ault &
\~iborg- 9roup..Ltd. Under deal, Ault & Wihorg- Auditors: Arthur Andersen & Co.
Will acquire British Printing Ink Co .. a Co. subsidl- Annual Meeting: In May.
nty, and a license to manufacture and sell Co.'s No. of Stockholders: Dec.·JI. 1986. 18.800.
Suncure ultraviolet cured printing inks (acquired
additional 15% interest in 1974 and 2%, in 1977.)

In Apr. 1973 acquire? 83.9'};:, interest in Baglini,
S.p,A.. Italy for an undisclosed cash sum (acquired
addilional13.7(Yt! in 1976).

In Sept. 1973 acquired 8rY'/f, interest in Societe

---~l Encres Dresse. Belgium. for cash.
In Apr. 1974, Encres Dresse subsidiary acquired

Dambrame, Belgium for cush (acquired additional
llY'/"in 1976).

_--'-"",9 In Dec. 197-1, sold Artistic Division. manufac­.-t lurer of ribbons and bows.
In Jan. 1975. sold Warwick Chemical (York­

shire) Ltd_
In Feb.• 1979, acquired a 5.2(% interest in Chro­

malloy American Corp. Interest intTeaseu to 18f;~
subsequently in 1979. '

--,XI In Feb. 1982. Co. increased its interest in Chro­
matloy American Corp. to 36.1 'X, by purchasing a
total of 297.100 shs. for S5.5OO,000 betw("'en Oct. 23,
.1981 lhm Jan. 14. 1982. (Acquired remaining- shs.

'1 lnDec.1986).
In Feb. 1986. sold its Venezuelan printing ink

subsidiary for 14,000,000.---'::'a In Mar. 3. 1987 Co. acquired Litho-Strip Co a
"Civ.ision of Amsted Industries Inc. with plants' in

hlcag:oand Houston.
Interest Sale: In Jan.. 1987 Co. completed the

sale of its graphic arl'; materials /.troup to Dainip-
,llOn Ink and Chemicals, Inc., for approximatei}'
.550,000,000 in cash. Under terms of the transac­
!Jo~s. Dainippon acquired the domestic and 'inter­
~atlonal operations of Co. in the fields of printing­
Ink .and org-anic pigments. These businesses will
COntinue to operate under the Sun Chemical name
andCo. will adopt a new corporate name. •

Business: Product lines manufactured and sold
are g-raphic arts materials such as printing inks
uS~d in commercial printing. publishing and pack­
",ttw:. Organic pigments for printing- inks, paints
Pastics. textiles and cosmetics. .
. Co. also produces graphic arts equipment includ~
InK cylindnc!!1 container dec?!ators, two piece can
.Ottnlllg eqUipment and auxliiary press equipment
In addition to instruments [or use in commercial
and. governmental aircraft and electro-optical
deVices. specialty chemicals for the textile, firaphic
trt<>. and paper industries; and rig-arette hghters
Or automobiles. trucks and pleasure vehicles.
I Property: Company and subsidiaries own or
eas~ plants in United Slates. Canada. Mex.ico,
...elglum. Italy, France. Venezuela, England Ber-
",uda, Australia and Gennany. '

us

.n

;.000:
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~
10.146

361
260

SERVOTRONICS, INC.
Hlstoiy· Incorporated in Del. in 19i!. <IS ;;l!,·n.,;·

sor to co~panv of the same naml' orh.rin.'\ll.... Iml
1r·

porated in New York in 1959.
Business: Co. is enl{a).(cd in the de5ign. nlnnuf;lt'i

ture, and marketing' of a variety of ser\,o-,:nnlrt
: .

~omponent..<;, ~etallic seals•. CU~~()m metal s~~Tlr'
mgs and prepslon prOKreSSive thes; tlnO a c~~ "'efo.
hensive line of cutlery, l>of'kct knives, sporl ,,:nl\ .
and related products.

Property: Co. maintains its executive oWn' in
Buffalo, N.Y.

Officers
N.D. Trbovich, Chmn. & Pres.
W.H. Meyer. Vice Pres.
R.E. Rolls, Treas. & Sec.
L.D. Bums, Asst. Treas.
B.E. Kucim:;ki, Asst. SeC.

Directors
D.W. Hedges N.D. Trhovich
F.J.McGuire

Auditors: Price Waterhouse.
Counsel: Jaeckle, Fleischmann & Mugel
No. of Shareholders: Dec. 31, 1986-

1,094.

Cash eurrend. val. life ins;
Def. tax benel, ...•.....

Total .•.•.......•.
Liabilities;

Debt clue. . . . . . . . . . . . • . 101 .Ill
Accts, payable ••••••.•• 6M() 1I1K
Income tuxes ••.•..•.•• 3-li .I.ill
Accruals " . 1.074 KIIK
!3,Other curr.Hab, . . . . . . . .HO !.S.1i

Total current. . . . . . . 2,-1.\2 .~~
Long-term deht .n 5 .\29
Del. comllens ...'. . . . . . . . 291\ JB
Common stk. (51) .•.... 61\6 flKl
Capital surplus. •. . . . 631 9ill
Retained earnings 5,616 HII.!

'Tutal 9,9;8 10.146
Net current assets 5.600 5.l15.1
Net tane. com. share.. .. $10.11 S9.!)!

\llDcprec.: 1~86! 83.152,4;8;. 1985. 5l.!>,t'i..I91,
l:ZlLower of cost (fifo) or mkt. raAmounta rerch'cll
in excess of costs incurred under U.S. Govvrnmcm
contracts.

LonQ Term Debt: Outsta, Oct..H, t986, SJ1'J,25\
consistmg: 0[;

(1) $406 installment loan.
(2) 05315,009 5fj/, officer's life insurance loan,
(3) SlJ,i82 unsecured loan.
Co. maintains a S.~,O{JO.OOO three-vear revnhoiT\L:

line of credit from a bank. Under tbe terms of thl'
credit axrccment, the interest rate per annum i~ 'II
pnrne [or bcrrowlngs and VI\%. for the unuti\i7-l'll
portion of the $3,000,000 total commitment. Thb,
credit Iipe !TIa.},' be utili~d through .the rcnewa!
date which IS Feb. IS, 198/. Included 10 the ncdit
agreement is the availabilit)'of-thc it.500.UOO lilr
the opening of standby letters of credit. at a rutc
of ·VlYt., per annum, provided that the total nmoum
of the loan and the standby letters of credit do nut
exceed at any time the commitment. As of (kt. .11.
1986, there were no borrowing-A or standby letters
of credit ou tstanding ngninst this commitment. ell.
is required to maintain working' capital at
52.700,000, net worth of at least 53.500,000. a rur­
rent ratio of 1.7. total liabilities to equity (linul
more than 1.5 to 1. and net income after t;IlWJ;
(plus depredation) of at least two. times the nIT·
rent portion of long-term debt. The last covenant
is on a fiscal year basis.

Co. maintains a:$3.000,000 unsecured lim' oi
credit with another bank. The unsecured lim' or

-credit expires annually on the last day of April. II
may be renewed for an additional veal' with till'
consent of Co. and the bank. The line of credit my
be used for short term borrowing'S end/or s\AlOllhy
letters of credit not to exceed the SJ,OOO,OOO limit.
The interest rate for short term borrowing is at
prime for a floating rate or matched fundinJ,1
(determined 'bv market conditions) for a fixed rate
at Servo's options. Standby letters of credit nrc
charged at a .If.~'7cJ per annum rate. Co. h.:1I1
05011.1,725 of standby letters of credit outst:tndlOl.'
under this a~reement at Oct. 3 I, 1986. Thl'rl' wcr,·
no borrowings aA"ainst this line during the )"Cllr.

Capital Stock: Servo Corp. of America. com·
man; par51:' .
AUTHORIZED - 2.000,000 shares: llutslanulOl:l.
Ocl. 31. 1986, 685,i99 shares; in lre.'l.''llry. 110.455
shares; reserved for options. 268,60{) sh"r.·s;
reserved for incentive stock purchase plan. 22')JI.1.I
shares; reserved for stock purchasl' plan. (,().tlOU
shs.; par $1. ..

Henrv Blackstone owno; 205,530 l>hares (.ll.'r.,).
VOTING RIGHTS - Has one \·ote per sharl·.
PREEMPTIVE RIGHTS - :-;one.
DIVIDENDS PAID - _ ~
1955 10.05 1956 50.20 \Q.i7 ~tl.l.
1958-86 Nil ••
TRANSFER AND DIVIDEND DISBCRSI:-;t.
AGENT AND REGISTRAR _ Re).(islrtlf ;llId

Transf1;r Co.. NYC.
LISTED- On ASE (Symbol: SCA).
PRICE RANGE: 1986 1985 j'>84

High. . . . . . .. . .. 23lh 11 14·~!~
Low........... 101/2 8V~ 73."1984

12.54i
8,(JoIO
2.i91
1,263
d1-l7

3••
t9J
102

8
83

SO. 12

1985
14,980
9,689.
3,481
1,142

669
363

1.032
29

.58
5.15

SO.7;

1986 1985

2,462 2,639
1,410 2,486
3,808 2,995

262 160
90 125.

8,032 8,405
1,325 _1.154

1986
18,267
10,947
4,335
1.125
1.861

20i
2.068

"900
1,133

OOSt.52

On Old Common Stock:'
On no par shares: Net sales .....•...

.1929 ... " SI.875 1930-31., •.$2.50 1932 .•.... $0.25 Cost of sales •. _.•.
1933 •..... 0.15 1934 1.00 '1?35 ~ '. 2.00 Selling, etc., exps.. ,
1936 •.•... 5.00 1937 •..... 0.60' ..'" Resarch&devel. "_

On 51 par shares: . . . .. ." ."y.' ."" U)()per. income ....
1937 .... ,.0.90 1938 .. ,•... "!J.50 1939:...•••, 0.80 Interest inc...•....
1940.,.. '" 0.60 19·11 ...... 0.651942 • .-•.•• 0.30 Total .....•.•....
1943-44 0.40 1945 ....•• 0.45 1946-47.:' .•• O.QO InteresteXp .
1948,•.•... 0.50 1949 •.. ; •. Q40 1950 ••. ;.:•. 0.90 ·Incometaxes.; •...
1951-54.: .• 0.75 1955 ..•.•. 0.'85 1956 ... ~;;. 0.90 Netlncome ...• : ..
1957 0.80 1958 ..•... 0.70 1959-61.•.• 0.60 Earn.• conP.Ishare .,
1962-76 0.40 . . .. --. Common Shares:

On $1 par shs. after 3.£01'-2 split:. . Yr.-end. .• . •...• 685.799 680.571 665,071
1977 ...... 0.45 1978 •.•.•. 0.60 1979 .•·.•.. 0.45 OOAverage... .•.. 00745,IH1 707,369 708,383

On $1 par sbs. after 4~f9-r-3 split: . .. lilAfter 5274.759 (1985. $251,055; 1984, 5337,258)
1979 0.15 1980 .•. : .,. 0.60. 1981·.. ,,' ,:. !t18 depree. & amort. @lncI. com. equiv. shs. 91.51 on

On 51 par shs. after 3~for-2 split: 749,641 shs. fully diluted. .
1981 ., .•.. 0.36 1982·86••.. OA8 Consolidated Balance Sheet, as of Oct. 31

On Class A common' (BOOO omitted):

lil~~A~;:~.~15,.. ".'"" ,,,;" 't ,:,i, Cas"""'h&~ .
DIVIDEND REST~I~I9NS7,S~;tO~.~·i.te.rm eqUlV. ' •• ,•••••••
debt above. . i . '.',:, '.'. "'~"'-' , ,:q.y.,i~L'; Receivables, net •......•
VOTING RIGHTS - Has one vote ~r::;hare•. ;"!' OOlnventories ..•......•

, PREEMPTIVE RIGHTS-None: ;. ":, 1 ;'i,,'·':'-·A ..~; PrDe~yin~~· ; .. ; .
~ < TRANSFER AGENT & REGISTRA¥:-Ma~- ~ ..,.~, ~,:.-_.•,." .

,"'--" facturers Hanover Trust Co.INYc..: :':'J,;d1?b"ifJ,:H}:;fVit H Total rorrent; •.....
~f'g:~~J{D--:,on N'YSE (SymbOl; SQA~lfl~&llJ. \,DNei property, etc; ~ ... "

" ,~ ~""b""" £'>'""""-'"'-""'-~'~~~~;;.;~}L~:.-..;L,,·

LisTED.,......' On New York S~ck E~Chang~,: ',J... _ ,,<~~'~;i' PRicE RANGE':"', -.1'986 1985 1984 1983 1982
PURPOSE- Proceeds' will be used .to purchase High:~._.•.•,._ ...•>0' 69 39 33 JO'/g" 24·Y~
additional shs, of COlD. stock and SS eurq.cOny•. Lo\Y- ....-...... ;· 65 28.!f1l. UV.. li·% WI.
pfd. stock of Chromalloy American Corp., .' ,..",.~ 3. Se~u8 Corp. Class B common; no par:
OFFERED-:-($40.000,OOO) at 100 plus accrued AUTHORIZED-S,OOO,OOO share,,,: outstandimr

terest (proceeds to Co. 97.-10) on July 31, 1979 Dec. 31, 1986, 3,930.000 shares (Including shs, held
ru Drexel Burnham Lambert Inc. .,.. ' "', in treasury); reserved for options and conversion

~'RICE RANGE - 1986 1985 19M 1983 1982 ojpreferred, 113.179 shares; no par.
High ••.•.•..•..: 104 94 87 901h1 85 1/ 11 VOTING RIGHTS-Bas ten votes per share.
Low .•.. .• . . . .• 92 821/2 75 851/ M 66l/z CONVERTIBLE _ Convertible into Class A com-
Other Debt: QUISt&". Dec. 31, 1986; $224,301,~ Dmloyol'DtkE·NonDaSsh.-for-sh. basis.

comprised of: ' . . c ' ". , _ -

(1) $61,786,000 9.47% Insurance Co. Loan pay- Im987 .. , .0.12'/1
able thru 1994. _ ' - , _,f BITo Apr. 1. / .

(2) $61,757,000 11.5% United States govern- LISTED-On NYSE (S~mbol:SQA·B)',
merit-insured Merchant Marine Bonds payable PRICE RANGE - 1986. /l'V~-68lf.1.

thru 2005. . _, : Recapitalization: In Dec. 1986, stockholders
(3) 520.000,000,11.38% term loans due 1988-96. . approved II. proposal to authorize 25,000,000 shares
(4) S19,863,OOO Mortgage notes payable .nnd of Class A common and 5,000,000 shares of Class B

equipment obligations average interest rates of common and each outstanding common share was
8.6%, to 9.2% thru 2013. ." _ converted into a one-half share of Class A and

(5) S17,714,ooo 9.2% first. preferred ship mort- one-half share of Class B common.
gage payable thru 1993. __ -:

(6) S11,982,OOO 10.85%, senior notes due 1987-93. SERVO CORP.OF AMERICA
(7) 513,886,000 prim:, rate credit agreements. History: Incorporated under New- York laws
(8) 517,3t.J,ooo 1l.4JP and 1t.6OA., other de~~due June 19,1946..

thru 2003. __ __ • ... In 1956 company aC9uired all of the outstanding
In Feb. 1987, Co. cancelled Its revolving crep.lt stock of Electronic SWitch & Signal .Co.. Inc. (now

agreements and .replaced su~h a;greements With Servo Electronic Switch & Signal Co., .Inc.: merged
open' unsecureddines .ot. Cr:edlt'Wltp seven banks in Dec. 1965). ... .
!l-ggregattng 5148,000,000 which provide. for borrow- In Feb. 1960 acquired. Electro-Pulse, Inc.• Culver
109 at rates to be negotiated at. the time of draw Cit -. Cal. for 28,707 shares.
down.. There were no borroyvmgs under these 8n May 2. 1972 acquired Kar Trak Automated
agreemen~ at Dec. ~1. 1.9~6. PTlOl: to .tJ1at time, .Co, object identification product line from GTE Infor­
had .a policy of mamtatrnng availability under its mation Systems. Inc.
multl-;year credit agr.eements to fund amounts out- On Dec. 31, 198-\, formed Servo Internatlonal
standing 10 commencall'aper. In. !l)~ and 1985, Inc. a wholly owned subsidiary. .
the ayerage amounts 0 commeridel paper out- On Dec. 31. 1984. Servo Internation~l Salce
s~n-ding.were $10,400,000 and 53,033,qoo, respec- Corp. ceased operations. .
tively' with the Iargest sums outstandmg at any In Feb. 1987, Co. acquired all outatg, shs. com.
one .bn!e,amounting tp 5251500,000 and $11.000,000. stk. in Applied Research, "Inc. for cash. Other
respectively. The weight~ average, mteres~ rates details not available.
were 7.5% 10 1986 and 9% 10 ll;~85•. ' '. ,'-:'.' ..

. Co.'s loan agreements contain covenants: which Buslnesa: Co. 150. high techpoIOh'Y-type C0!O-
restrict, among other matters the ability of Co. to pany, servmg broad. markets 10 the .elertronu;s
borrow and pay dividends. Under most restrictive !nd,:"stry•. Products mdud,; cornputenzed tram
covenant at Dec. 31,.1986, consolidated retained merecuon centers for th.e railroads and otber areas
earnings of approximately $22,500,000 were of. the transPflrtatlon Industry, radio navtguuon
unrestricted as to payment of cash dividends. . systems fOF airports and map.ne waterways and

In addition, certain of Co.'s consolidated and .meteoro~ogt~al systems [or military and commer­
nonconsclidated subsidiaries are also subject to clal applications,
restrictions. Loans, advances and cash dividends to' propertr Co. owns 111/~ acres of proJ?erty and
the parent are limited under covenants contained building 0 134,000 sq. ft. in Hicksville, N.Y.
in their respective Joan agreements and, toe.much Subsidiary. Servo International Sales' Corp.;
lesser extent, foreign government regulatlol].s.. At Servo International Inc,
Dec; 31, 1986, restricted net assets of consolidated
and non-consolidated subsidiaries aggregated Officers
$300,000,000.' . ' Henry Blackstone, Chmn.

Capital Stock; 1. aeeue Corp. $5 cumulative S~. Barr~, Pres.!k Ch}ef Exec. Off. .
convertible preferred; par $1: ....,':,. L.A. Galhn~, Sen.lOT Vic~.Pres.\ Opel'. .
AUTH. _ 1.825,000 shares; outstg.. Dec. 31•. 1986, E.V. Molllchelli, Senior Vice-Pres. - Electromc
805.333 shares; par 51. WSys. ~og.ed J' S· vs P ~
DIVIDEND RIGHTS-Entitled to cumulative .W. e en, r" eOlor Ice- res.. uansp.
dividends of $5 per sh. per anl)-1;lm. : . '-,': . R.r.r~lzer, SeniorVice-Pres.- Admit;l. & Fin.
DI'y'IDEND RECORD -Imual divu!ep.d of 51.25 H."P. Bifulco, Senior Vice-Pres. _ Enf.{ineerinK
paid Feb. I, 1987; regular quarterly diVidends paid ~C. Tatc, Vice-Pres.
thereafter. ' E Bambara Vice-Pres
CONVERTIBLE - Each sh.· in convertible into •.i.. Maher~ &:e:. .
1.322 shs. of Class A common. B J. Smith Contr
ISSUED -Issued ~n co~mection with merger of E>W. Tappen, Jr.; Treas.
Co. and ChromaUoY Amencan Corp. . .
LISTED - On NYSE (Symbol: SQA Pr)' Directors
PRICE RANGE - 1986, 93·92. .Henry Blackstone F.A. Lyon

2. Sequa Corp. Class A common; no par. , . SA Barre E.N. Block
AUTHORIZED _ 25,000,000 shares;. outstanding. A.J. Strassman
Dec. 31, 1986,6,897,000 shares (including shs. held Auditors: Albrecht, VigKiano, Zureck & Co., P.e.
in treasury); reserved for stock options, conversion General Counsel: Cullen & Dykman.
of preferred and Oass B common stock, 5,0$1,688 Annual Meeting: In Apr.
shares; no par;
DIVIDEND RIGHTS-For a 'period·, o[ five No. of Stockholders: Jan. 9, 1987,8i7.
r.ears commencing Jan. I, 1987, annual dividends, Office: Itt New South Road. Hicksville, NY
1f any, on Class A common will be at least SO.1O 11802. Tel.: (516)938·9700.
more per sh. than Class B common dividends.,,' Consolidated Income Account, years ended
DIVIDENDS - Oct. 31 (SOGO.omitted):
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